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it will be difficult to raise short loan or discount rates. 
Last week’s Treasury bills went at an average tender rate 
of only 14s. 5.59d. per cent., compared with 17s. 2.84d. 
per cent. the week before. As there had previously been 
some disposition to look for a rise in the rate, this sharp 
fall emphasises the pressure now being exerted by the 
abundance of money. The attempt to raise the hot 
Treasury bill discount rate to #} per cent. has also been 
abandoned, and buying of hot bills has been reported at 
% and %; per cent., and even under. Three months’ bank 
bills were quoted on Thursday at }4-2 per cent., and 
standstills at 1-2 per cent. 
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Feb. 9, | Feb.16,/} Feb. 23,| Mar. 2, Previous Rate j 
1933. | 1933. | 1933. 1933. jand Date Changed. | 
~ 1 S| & | & ie | 
Bank Rate ............ 2 2 2 |2$(June30,’32) | 
Banks’ Deposit Rate.. + 4 ; 4 jl (May 12, ’32) 
Discount f Call......... + + t + |1 (May 12,32) | 
Houses Notice ... : i i  |1}(May 12,32) 
Market rate (“hot ”’ 
Treasury bills)...... 4 i | #8 & 3 
Market rate(3 months’ ; 
bank bills) ......... #-j H : h-} | : 
Market rate (stand- 
still billa) ............ 2 | 12] 12]121 
* * + * 


This week’s Bank return reflects the purchase of 
another £8.0 millions of gold, which raises the Bank’s 


gold holdings to £150.2 millions. A further £2.4 millions | 
was purchased on Thursday. As the return was dated | 


March Ist, it showed the usual month-end increase in the 
note circulation, amounting this time to £3.1 millions. 


This meant that the Reserve has increased by £4.9 | 
millions. There is little change in Securities held by the | 


Banking Department, or in Public and Other Deposits, so 
that the Bank’s gold acquisitions are indirectly responsible 
for the week's increase of £6.2 millions in Bankers’ 
Deposits. Comparing the returns for January 18th and 
March Ist, the intervening expansion of £30.5 millions in 
the Bank’s gold stocks has been offset by an expansion 
of £4.6 millions in the note circulation, by a decrease of 
£10.2 millions in the Bank’s Securities and by an increase 
ot £14.3 millions in Public Deposits. As Other Deposits 


have expanded by £2.0 millions, Bankers’ Deposits have | 


actually fallen by £1.0 million. Thus this big gold influx 
has not been allowed to have any inflationary effect upon 
the British credit system. 
* * * * 
The foreign exchange market has naturally been very 
active, as the American banking difficulties stimulated a 


big demand for sterling, which had to be offset by control | 
operations. During the week the New York rate moved | 


between the limits of 3.393 and 3.433, but closed at 3.414, 
against 3.40} the week before. Paris moved between 
narrow margins and closed at 86%, against 863. The con- 
trol was operating on dollars both directly and through 
Paris, and as usual its operations were intermittent so as 
to give speculators no assistance. European gold standard 


exchanges generally moved in favour of sterling, Brussels | 
from 24.25 to 24.30, Amsterdam from 8.42 to 8.45, Berlin | 


from 14.23 to 14.36, and Switzerland from 17.44 to 17.49. 
Madrid and the Scandinavian exchanges were practically 
unchanged, while the South American currencies also 


remained at last week's nominal quotations, Rio being | 


54,d., Buenos Aires 324d. and Montevideo 28d., all 


sellers. In the Far East, the rupee was unaltered at | 


1s. 63d., but the yen improved from 1s. 2;4d. to 1s. 24d. 
Both cash and forward silver cheapened by }d., cash being 
quoted at 17y,d. and forward at 173d. The Shanghai 
exchange rate fell by 4d. to 1s. 8}d. in sympathy. 

. * * a 


With the leading spot exchange rates under control, 
interest this week has centred upon forward dealings. 
Forward dollars have fallen to heavy discounts, for by the 
middle of the week one month's dollars were quoted at 
1$ cents and three months’ dollars at 44 cents discount. 
Taking the spot exchange at the round figure of $3.40, 
this last forward rate yields a profit equivalent to 5 per 
cent. per annum upon American money lodged in London. 
Compared with such a return, both the low level of Lon- 
don rates and the recent advance in New York rates count 


| 24 and 74 centimes discount and Milan at 


_ exceptions, forward guilders standing at par and Swix 








for little. Thus, quite apart from ANY question of <a: 

it is easy to see why American money is comino - mats 
and depressing short money and discount ae Ldop 
and ominous development has appeared this «s iA hey 
ever, for on Thursday forward dollars were are k 
largely nominal with few dealings taking place a 7 
explanation advanced was that London oo the 
coming chary about taking New York names, |; on te 
a great pity in many ways if lack of confidence Jed ae 
restriction of forward dealings, and, apart from yi,, 
considerations, it would render it still more dificy): . 
control the spot rate. Ut 6 

* * * ‘ 
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Continental forward rates stand mostly at a discos: 
} ; 2 . 2 ‘ © > . May 
Paris one month was unchanged at 11 centimes and thr 
months at 30 centimes discount, while Brussels « 


8 stood a 
+ lire 
a ¢ lire and 
lira discount. Amsterdam and Switzerland were the a 
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frances at 4 centime and 1} centime premium. Even +h 
Swiss rates were rather weaker than a few days ago 
interpreting these rates it must be remembered that sine 


the New Year there has been a general movement of fund 
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towards London. Thus American remittances are po 
necessarily made direct, but may come through som 
Continental centre in order to take advantage of som 
temporary discrepancy in rates. Again, the strength o! 
sterling and the heavy influx of gold into London has had 
a psychological effect upon the Continent, and this efeer 
| has been strengthened by such factors as the French 
| budget deficit and political developments in Germany 
. * * * 


The American banking troubles have necessarily caused 
| a sharp advance in New York money rates, for many banks 
in the interior have been withdrawing funds from Wal 
| Street in order to strengthen their cash resources. Cull 
| money has consequently risen from 1 to 2 per cent., and 
time money from 1} to 3 per cent., with none on offer 
| Open-market discount rates, which only three weeks a 
were as low as 3-} per cent. for 90-day bankers’ accept 
| ances, have now been raised to 23-2} per cent., with si 
| months’ bills quoted at 2§-} per cent. This week the Nes 
| York Reserve Bank has been buying bills from member 
| banks at 1 per cent., against a previous rate of 4 per cent 
| The dollar has depreciated still further against the leading 
Continental gold currencies, with Paris quoted at 3.4% 
cents against 3.94% cents, Belgium at 14.074 cents 
against 14.033 cents, Holland at 40.46} 
| against 40.424 cents, and Switzerland at 19.595 cen! 
against 19.49 cents. These rates are at the expt 
gold point, and heavy gold exports and increases in foreizt 
_earmarkings are reported. France has during the ~ 
| week taken $13.4 millions, Holland $6.4 millions, a0 
| Switzerland and the United Kingdom just under 4 mio 
‘each. Total gold exports amounted to $22.0 millious 
| while $84.5 millions more were added to gold under fore 
| earmark. Allowing for $3.6 millions imported, m 
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from Canada and India, the week’s net gold loss 1s 0 
of $94.8 millions. The net gold loss for February, whi : 
| includes all except $35.7 millions of the above tots, * 
returned at $174.5 millions, or the biggest loss for ans 


| 

he ; s The loss from 
| single month since September, 1931. The ‘oss 

| January 31st onwards is thus $210 millions. 

* * * ° : 
| Business on the London Stock Exchange ten pe ge . 
| to contract, though little or no liquidation took 1)" 


‘ame 


Gilt-edged were easier at the outset, but beca page 
as the week progressed. Bear covering caused ©) 
coveries in Chinese, Japanese, Brazilian and, to ® 
extent, in German bonds. Industrial shares lost ce 
on fears of deterioration in the trade outlook. | Incl 
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publication of February profit figures sure | been treated 
cases, that a lower average grade of ore ha ‘ft business 
The Paris Bourse suffered from pauctty ‘ 1 after th 


though speculative buying of Rentes occurs 
voting of the Finance Bill. Berlin was quiet yrodh 
over the political situation. Wall Street rem’ 
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bonds and preferred stocks showed appreci 
















THE FIERY 


‘uz half-suecessful attempt to burn down the Reichstag 
building in Berlin on Monday was manifestly intended to 
be 3 symbolic act by the perpetrators of the outrage— 
whoever they may have been. And it will undoubtedly 
be taken symbolically by the German people and also by 
the world at large. Who struck the match is perhaps an 
‘dle question, since impartial investigators are obviously 
-oeluded from ascertaining the truth. But if we ask, 
instead, ‘* Cui bono? ’’ there can only be one answer. 
This sensational act of incendiarism, six days before elec- 
tion day, has fallen like manna from Heaven—or like a 
one from his own master’s hand—into Captain Géring’s 
nouth. 
Th joy with which the National Socialist Commis- 
sioner for the Prussian Ministry of the Interior has 
pounced upon his prey 1s undisguisedly shown in the 
sequel. A circumstantial story of a Guy Fawkes “‘ ted "' 
conspiracy has been officially made public ; and preventive 
measures have been taken on the scale which the tallness 
of the story requires. On Tuesday, a ‘‘ decree for the 
protection of the nation from the Communist danger "’ 
was signed by the President of the Reich and entered into 
ree the same evening upon being broadcast from all 
terman wireless stations. One clause of it suspends all 
articles of the Weimar Constitution relating to liberty of 
he person, freedom of expression of the Press, and of 
ssembly; to the inviolability of postal, telegraphic and 
elephonie communication; to the privacy of domicile 
protection against house searches without warrant); and 
the protection of property. A second clause provides 
hat, if any State of the German Reich does not take the 
measures required by the decree for the preservation of 
public order and security, then the Reich Government may 
lisplace its executive and take over the direction of its 
fairs (i.e., Chancellor Hitler may do now in Bavaria, 
Vurttemberg, Baden, Saxony, Hamburg, ete., what Chan- 
lor von Papen did in Prussia last summer). Further- 
more, there is a wholesale extension of the death penalty 
for various offences, including cases of grave disturbance 
of the peace, of kidnapping with a view to using the 
ictim as a hostage, of high treason, of incendiarism, of 
tausing floods and explosions, and of poisoning to the 
flanger of the public. 

Un the day on which this decree was issued hundreds 
of preventive arrests were made throughout Prussia. The 
prisoners include practically all the Communist deputies— 
bout one hundred all told—in the Reichstag. The entire 
ommunist Press of Prussia has been suspended “‘ for a 
month,’ and the Socialist Press ‘‘ for a fortnight ’’— 
it, until well past the elections. In addition, 60,000 
rown Shirts and Stahlhelmers have already been enrolled 

mi Prussia as ‘* auxiliary police ’’ and have been armed 

1 truncheons, revolvers, and apparently, in some 
ses, with carbines. 

This Wholesale arming of the reactionary ‘‘ private 
ues is perhaps the most serious feature in this 
“<8 events in Germany, and this for a number of 

asons. For one thing, it is, on the face of it, a violation 
p: the Peace Treaty ; and it is an unfortunate moment for 
‘many to violate the Treaty, just when the French are 
oe themselves sincerely conciliatory on the arma- 
ey wuestion. In the second place, it is only a quack 
re. - the social evil of middle-class unemployment 
se a young men of this class into armed parasites 
"© State. In the third place, and this is the most 
.. Point of all at the moment, the Nazis, who must 
tid Pr sag for the recent orgy of political crime, 
», oWn themselves totally unfit for exercising any 
nd of authority. We have lately been giving the statis- 
les of deathe Cos liti 1 vi y - g — aie i 
t is safe to or political violence week by week; anc 

‘ew Year wit 7 reay that the total death-roll since the 

it enh Seeks a reached three figures by the evening 

t is lena ich is election day. 
bring forth W; € to predict what this fateful day will 
- Will it be signalised, as wild rumour alleges, 
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by murderous attacks on leading personalities in all the 
proscribed parties—a category which now very nearly in- 
cludes the Centre Party as well as the Social-Democrats 
and the Communists? Will the Guy Fawkes story 
stampede millions of voters into voting Nazi in the belief 
that Captain Géring has proved himself, this week, to be 
a saviour of society? Or is the story really so tall that it 
will have the opposite effect upon the average voter’s 
mind? And, as between the two wings of the present 
dominant coalition, will the Nazis make sensational gains 
at the expense of the Nationalists in the election figures? 
And, supposing that they do, will this mean that the 
Nationalists will henceforth be brushed aside in order that 
the Nazis may have the tyrant’s throne to themselves? 
Or are the election figures, whatever they may prove to 
be, already beside the point? Have the Nationalists 
already made sure of their position, election or no elec- 
tion, by slipping trusty Junkers into key positions in the 
Nazi organisation? In other words, assuming that Herr 
Hitler is not a Duce, but a kind of political marionette, 
will the showman who pulls the strings be a bankrupt 
Baltic landowner or an unemployed youth of the urban 
lower middle class? 


One can only put this string of questions, without 
attempting to answer them, at this stage. There can, how- 
ever, be little doubt as to the far-reaching character of the 
issue with which Germany and the world are faced. In an 
interview with the foreign Press representatives in 
Berlin, the official spokesman stated quite frankly that 
‘* Parliamentary and democratic governments are done 
with in Germany for ever.’’ Clearly there can be no other 
explanation of the clumsy attempt—which deceived no- 
body—to link the Social Democratic Party with the burn- 
ing of the Reichstag building. It would have been foolish 
enough for the Communists to plan this particular form 
of ‘‘ demonstration ’’ at this moment; but for the party to 
do so which has been the most stalwart supporter of 
parliamentarianism in post-war Germany is unthinkable. 
But any excuse will serve in what are, in effect, war 
conditions. 


Can this attempt to instal a dictatorship in Germany 
prevail? On ordinary rational principles we might be 
disposed to say that, in view of the troubles through which 
Germany has passed, she might be tempted to accept a 
‘* strong ’’ Government if there were any reasonable hope 
of a dictator with clear vision and a definite and well 
thought-out policy. But will a highly disciplined and 
educated people ultimately tolerate being made the 
plaything of a demagogue movement—vague, emotional 
and theatrical without a trace of understanding of the 
conditions on which Germany’s revival must be built? 
It must be admitted that large numbers of educated 
and responsible people in Germany are prepared to con- 
done a reactionary reign of terror, now that it has come, 
as a@& necessary and warrantable means of restoring some 
form of assured government. But it is a dangerous road. 
True, the Communist movement has grown to formid- 
able proportions. One thing, however, is sure, and that 
is that the present developments will strengthen it and 
drive Germany towards both extremes. And if the 
tight in its present temper seizes power, what of the 
future? After all, it was not Communism, but the Wil- 
helmian compound of Junkerdom with Commercial Im- 
perialism that was responsible for Germany s supreme 
disaster in 1918. No thinking person can fail to ask 
himself whether like causes will not produce like effects. 


Heaven is helping us, apparently, in one thing; and 
that is that the French are notably keeping their heads. 
The Daladier Government stands, and the rank and file 
of the French Socialist Party have realised that a prion 
party tactics must be sacrificed to the urgent necessity 
of keeping the Tardieu and the Poincaré jacks-in-the-box 
from popping out again in sympathy with the epiphany 
of Herr Hitler in the Reichskanzlei at Berlin. 
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THE INDIAN BUDGET. 


WHEN he opened his Budget for 1933-34 at Delhi on 
Tuesday, Sir George Schuster had a much more reassur- 
ing story to unfold than was the case on the last three 
occasions—including the Emergency Budget of Septem- 
ber, 1931—on which he had to acquaint the Assembly 
with the financial position of India. The record of the 
period 1930-32 was made up of a series of heroic en- 
deavours on the part of the Finance Member to bridge, by 
economies and the imposition of fresh taxation, a deficit 
continuously recreated by successive ‘‘ short-falls ’’ of 
revenue. Thus, in February, 1931, the estimates for the 
ensuing financial year revealed a prospective deficit of 
174 crores to meet which the Budget provided for 
economies calculated to save 2} crores and new taxes to 
yield 143 crores. In September, 1931, however, Sir 
George Schuster had to inform the Assembly that the 
small surplus for which he had thus budgeted would be 
turned, as a result of declining revenue, into a deficit of 
194 crores, whch, so far as could be foreseen, would be 
repeated in 1932-33. To cope with this estimated aggre- 
gate deficit of 39 crores in the two years, fresh retrench- 
ment was effected, to save 90 lakhs in 1931-32 and 8.9 
crores in 1932-33, while fresh taxation—mainly surcharges 
on Customs duties and income tax—was imposed to yield 
8.1 crores in 1931-32 and 15.1 crores in the following year. 
Even so, the gap was not fully bridged—the Finance 
Member budgeted for a deficit of 13.66 crores in 1931-32 
and a surplus of 2.15 crores in 1932-33—but since the 
Budgets included provision over the two years for debt 
redemption amounting to 132 crores, the claim could 
justifiably be made that stability had been restored to the 
Budget, always provided that revenue did not suffer a 
further diminution on a scale exceeding the limits of 
realised economies. 

That danger, happily, has not eventuated; indeed, so 
far as the past two years are concerned, the situation now 
revealed shows an improvement and not, as might have 
been feared, a deterioration. The Budget for 1931-32 
closed with a final deficit of only 11.75 crores (against 
13.66 crores anticipated), and the Budget for 1932-33 has 
lived, on balance, fully up to expectations. There are 
‘* short-falls ’’ of 63 lakhs in income tax, 38 lakhs in opium 
receipts, 90 lakhs in revenue from the currency and mint, 
and 45 lakhs in the net receipts from posts and telegraphs. 
On the other hand, salt revenue is up by 94 lakhs, there 
has been a saving of 1.81 crores in interest charges, and 
Customs, surprisingly, have fulfilled anticipations ; so that, 
allowing for minor changes on both sides of the account, 
the year’s surplus is now put at 2.17 crores, against the 
Budget estimate of 2.15 crores. Thus the aggregate 
deficit for the past two years is reduced to approximately 
94 crores, so that, when allowance is made for redemption 
of 13} crores of debt in the last two Budgets, it may fairly 
be said that India has paid her way and reduced her debt 
by a net sum of 4} crores. 

Before producing his estimates for 1933-34, Sir George 
announced that the Government had decided that 
measures to restore, in part at least, the emergency reduc- 
tions in pay of the Services should have precedence over 
a reduction in taxation. It was impossible this year to 
do more than restore half the 10 per cent. cuts in civil 
and military pay made a year ago, but it was hoped that 
it would be possible next year to pursue the policy of a 
full restoration of the cuts. ‘*‘ The Government,’’ Sir 
George added, ‘* is bound to regard the task before it as 
one of producing a balanced Budget after including full 
pay to its servants.”’ 

As regards revenue for the forthcoming year, the 
Finance Member estimates that there will be a drop of 
about 1 crore from salt revenue owing to the disappear- 
ance of the special non-recurring increment resulting in 
1932-33 from the abolition of the salt credit system. On 
the expenditure side, the gross cost of the partial restora- 
tion of the cuts in pay will be 108 lakhs, less 53 lakhs 
recovered from the withdrawal of exemption to income 
tax surcharges allowed a year ago on official salaries in 


mitigation of the cuts. Notwithstanding, however, this 
additional charge on account of Service pay, net reductions 
are anticipated of 54 lakhs in Defence and 36 lakhs in 
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Civil expenditure; and, after minor 
estimated that the net deterioration ; 
1932-33 will be of the order of only 13 one * 
prospective surplus of 42 lakhs—a position hich | 
circumstances is to be regarded as highly satistactor, . 
As usual, a considerable portion of the Finance u 
ber’s Budget speech was devoted to a general sury Be 
India’s economic situation. The past year, he said | r 
witnessed no substantial move towards needed ‘ates 
national co-operation; gold prices had conti ys 
cline ; and hopes that with the detachment of sterling { 
gold there might be a recovery in the Indian sles nd 
had not been realised. For the first ten months of th 
current budgetary year India’s exports amounted sw . 
crores, as compared with 135 crores a year ago. Com 
paring the export quantities and values for the calenis 
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year 1932 with the average of the ten years ending 193% 
Sir George gave the following significant figures:_ 
INDIAN Exports (1920-30 = 100). 
Volume. Value 
Raw cotton ............ 46 23 
NS ab aie ck does 7 43 
Ns Saleh oe kek 60 56 
In 1932, India’s six main export commodities—cottoy 


crores, aS compared with an average of 231 cron 
annually in 1920-30. 

On the other hand, imports—and here lies the explans. 
tion of the good showing made by Customs revenue 
showed, at 113 crores, an actual increase of 7} crores ove 
the previous year. There had been a heavy fall in imports 
of foreign sugar and motor cars, but imports of sugu 
machinery had risen from 30 to 138 lakhs; imports of 
other machinery had also increased; and there had 
an expansion of over 2 crores in imports of cotton piece 
goods and yarn, notwithstanding an increase of about ll 
per cent. in Indian mill production. Purchases of neces: 
ties, such as cotton piece-goods, kerosene and salt, had 
kept up in a most striking way, and an analysis of import 
plus local production suggested that consumption d 
necessities last year represented 78 per cent. of the 1920-4 
average, as compared with 70 per cent. in the cased 
machinery and other industrial requirements, and 58 pe 
cent. in the case of luxury articles, such as motor cat 
tobacco and liquors. 

Sir George then proceeded to consider the exp.anats 
for the surprisingly satisfactory maintenance of India’ 
power to import and consume. This led him at on et 
the question of the recent abnormal exports of go.d. b 
pointed out that in the calendar year 1952, with import 
at 113 and exports at 110 crores, India had a * 
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adverse merchandise balance, although to mainte! 


jute, tea, ground nuts, rice and hides—had fallen tw 
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even balance of payments, including her debi 
ments, she needed a substantially favourabie balance © 
trade. The situation had been saved by = rere 
gold, whose value between September, 1931, 

tember, 1932, had been placed at 10% crores, 
millions. Out of the sterling balances thus - 
private individuals had obtained the equivaient red fi 
£10 millions and the Government had acquire’ © 
millions, to which should be added £10 munons Pes""" 
loans floated in this period. Out of these reso! 
sterling loans amounting to £21 millions had be 
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and Treasury balances by £13.5 millions. Th aa 
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£34.5 millions had been used to meet cur a 
. a wage ) the position 

ments in London. Moreover, in regard to the ] 1° watt 


Indians who had sold gold to the Government, ¢ ted ; a 

} samption and 4 ***. 
had been used to pay for current consump» wal 
large part had been invested, as witnessed tees 
year’s increase in savings bank deposits and 1pits 
in the Post Office cash certificates. 

The suggestion that India was seriously = 
resources by her exports was traversed by ae 
Member, who pointed out that gold exports ee eke 
in question had totalled about 14 million — million 
between April, 1922, and September, 1951, + 
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sports up to last September were trebled, India would 
“til have more gold than she had eleven years ago. The 
benefits, however, of the resources placed in the hands 
of the Government as a result of gold shipments were 
+ confined to the mere reduction which had been 
ted in India’s external liabilities. Thanks to this 
feotor and to the successful efforts at restoring stability 
.. the India Budget, the credit of the Government had 
undergone a striking improvement. Allowing for a con- 
version of about 30 crores under the scheme launched 
sig month, the Government would have repaid or funded 
“»mediate internal liabilities to the amount of 121 crores, 
al Treasury bills outstanding at the end of the fiscal 
year would be reduced to 28 crores as compared with 84 
“rores at the end of August, 1031. Between September, 
1931, and the present date, 34 per cent. Rupee paper had 
rsen from a quotation of 53 to 82, and Indian 34 per 
ent. Sterling Loan from 46 to 89; while Bank rate had 
been reduced from 7 to 34 per cent. 
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In the light of these achievements Sir George Schuster 
and the Government of India can justly claim that they 
have seized and turned to India’s advantage every favour- 
able circumstance that has arisen in this time of acute 
world stress. Though the Finance Member could offer 
no relief in his present Budget to the taxpayer whose 
‘orim effort,’’ he said, ‘‘ must be continued,’’ his 
general argument that ‘* sound finance ’’ must be the 
paramount principle of the Government of India at the 
present juncture was irresistible. With the new con- 
stitution approaching, and with the need to start a 
Reserve Bank on solid foundations as a condition pre- 
cedent to the operation of that constitution, India may 
be grateful that, in presenting his last Budget, Sir George 
Schuster has resisted the temptation to take the easy 
. path of framing popular proposals. 










THE AMERICAN BANKING CRISIS. 


In view of the serious developments of the last few 
days, we have invited Dr, T. E. Gregory, Professor of 


Banking in London University, to express his views on 
the crisis and on the problems which it raises in the 
banking system of the United States. 

T) understand the present deplorable position of bank- 


ing inthe United States it is necessary to bear in mind the 
situation as it Was in the days before the Federal Reserve 
¢ System was ever thought of. How familiar, in the light 


: ©: the story that Professor Sprague unfolded in his 
' classical ‘’ History of Crises under the National Banking 
b A *, the present situation is. The truth is that over- 
“ isiastic British commentators upon the Federal 


; ‘ enue Act have grossly exaggerated the extent to which 


hew central banking agencies have been able to over- 
come certain structurs i i 
certuin structural defects of American banking as 


i % hee aualue .: a 
| ‘as evolved since the Civil War. 
Weakr 


The fundamental 
jeakness of the structure is to be found in the circum- 
opty . a aang system appropriate to the conditions 

‘a8 been imposed permanently on the country 
* combined influence of the doctrine of ‘‘ State 
and of local small-town patriotism. 


merican banking is, in fact, very much in the position 
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$ aan es system about the early years of the 
. Btrencth . ad 7. ury and displays the same elements of 
o mont. gud Weakness—over-stimulation of local invest- 
- cas nal cemttcient attention to the possibilities of inter- 
+ of 48 «. aten See of risks. The fortunate absence 
t mitted the eit and judicial authorities per- 
; bresonce ha ae of the British banks; their 

Bt the eneke “m a prevented a proper co-ordination 
et American busine, merican banking to the growth of 
8 American Mr ane The fundamental weakness of 
x Freation of * oa as only in part been overcome by the 
r great mehonidinen Ean relationships between the 
B growth of J 22 banks and the country banker; by the 
ne ,\ commercial paper ’’ market, gnd a market 
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seeking ‘* out-of-town ’’ customers; and by the adher- 
ence of one-third of the banks of the country (controlling, 
it is true, two-thirds of the banking power) to the Federal 
Reserve System. Public opinion, admittedly, supports 
the present structure of American banking; the fact 
remains that that structure could never have been 80 
markedly different from that prevailing in the rest of the 
world if the States and the Federal Government did not 
possess concurrent powers in the sphere of banking. No 
solution of the fundamental weakness of American bank- 
ing will ever be possible so long as the existing framework 
is retained. But is it to be expected that a democratic 
President and a democratic Congress—the traditional 
pillars of the doctrine of ** State rights ’’—will have the 
courage to tear up the true roots of the weakness of 
American banking organisation? 


To this situation must be added the facts, first, of the 


boom and then of the depression. The invention of the 
motor-car has destroyed the business not only of the 
village ‘* storeke: } er,’’ but also of the village banker; 


since the nearest country town is much nearer even to the 
small farmer than it was even twenty years before. 
Again, in order to maintain even competitive conditions 
between the State banks and the National Banks (subject 
to Federal Law), the latter have been allowed, under a 
whole series of unending statutes, to indulge in just that 
kind of lending against real estate which in a country 
subject to such vicissitudes of fortune as the United States 
is the least desirable of all forms of banking security. To 
this unfortunate competition must be added the gradual 
transition of American banking to an investment, instead 
of a commercial loan, policy; the combined effect of 
allowing a much lower reserve ratio against ‘‘ time 
deposits ’’ than upon ‘‘ demand deposits "’ (originally 
applicable to National Bank members of the Federal 
Reserve System, but more and more adopted in the 
revenue requirements imposed upon banks under State 
legislation) and the shift in the business situation, which 
has had the effect, not only of altering the requirements 
of the borrowing business-public, but also the relative 
importance of the ‘‘ security affiliates ’’ of the larger 
banks in relation to their normal banking business. 
Behind all these specific factors, however, there is one 
feature differentiating the position of the country banker 
from that of his urban confrére : the decline in the relative 
economic status of the American farmer. In other 
countries the weakness of the agrarian classes would have 
been compensated through inter-branch banking by the 
growing power of the urban sections of the country. The 
nationalism of American banking has very largely made 
this impossible. 


The result was that even before the 1929 crash the 
number of bank suspensions (absolutely, if not relatively) 
was high, the net suspensions (banks suspended less 
banks reopened) reaching maxima in 1924 (682 banks with 
$191 millions of deposits) and in 1926 (807 banks with 
$212 millions of deposits). But in the last four years the 
figures have been much more startling: in 1929, 584 banks 
with $209 millions in deposits; in 1930, 1,198 banks with 
$808 millions of deposits; in 1931, 2,022 banks with $1,633 
millions of deposits; in 1932, 1,163 banks with $456 
millions. Throughout the period it has, however, remained 
true that the suspensions have affected (a) ‘* country ” 
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AMERICAN BANKING INDICATORS. 


The following figures have been taken, in the main, from the Federal Reserve Bulletin and from the Annual | 
Federal Reserve Board. On September 30th last there were 18,794 banks in the United States. Of these, 6,080 were N 
incorporated under Federal laws. All National Banks are members of the Federal Reserve system. Of the remaining 12,714 ¢ 
banks, incorporated under the laws of the 48 States, 824 were members of the Federal Reserve system. The 6,904 member banks 4 
the Federal Reserve system, which are about 37 per cent. of the total, have about 60 per cent. of the total deposits. The “ ? ics 
Member Banks” are a number of large banks in leading cities which make weekly reports of their condition to the Federal 
Board. In the first table, the item “ Total Reserve Bank Credit” represents the total supply of credit to the market by the Pederg 
Reserve Banks through the purchase of bills and securities, the discounting of bills and the acquisition of other assets. Bills are dis. 
counted only for member banks, so that the item “‘ Bills Discounted” represents the borrowings of the member banks. In the iii 
headed “‘ Member Bank Reserve Balances,” the first two columns show the reserve balances actually held at the Federal Reserve Boake 
The last two columns show the excess of the balances actually held over the minimum reserve balances required by law. The increas 
in excess reserves is due to the increase in Reserve Bank credit, shown in the first table, and the decline of deposits. 11 will be oa 
that it has accrued almost entirely to the city banks. 
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PrincipaL ASSETS AND LIABILITIES OF THE FEDERAL Reserve Bangs. 
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1929. 1929. 1930. 1930. 1931. 1931. 1932. 1932. 1932. | 1952. | 1933 ; 
bi 
’ l con 
a | 2,858 | 2,857 3,012 | 2,941 | 3,409 2,989 3,020 2,578 2,893 | 3,223 | 3,11 cor 
Bills discounted ..........s...s... 1037 | 632 | 272 | 251 | 149 | 638 | 639 | 440 | (332 | 235 | ay 
BD BOR cccceccesccccessnesscoes 82 | 392 128 | 364 106 339 68 67 33 33 174 Bur 
U.S. Government securities ... | 216 511 | 591 729 668 817 | _ 872 1,784 1,854 | 1,855 | 18% an 
Total Reserve Bank credit...... | 1,400 1,583 1,018 | 1,373 943 | 1,853 | 1,597 2,310 2,233 2.145 | 23% : 
Federal Reserve notes in circu- ; ; 
PURI cicsnaovassccttndewinsdvccnce 1,713 | 1,910 | 1,424 | 1,664 1,723 2,624 2,563 2,795 2,750 | 2,739 | 3,00 is 
Member Bank Reserve deposits | 2,356 | 2,355 | 2,389 | 2.471 | 2361 | 1,961 | 1,924 | 1,982 | 2,225 | 2,509 | 27 | 
| | 
] ul 
PrIncipaL ASSETS AND LIABILITIES OF REPORTING MEMBER BANKS. . 
($000,000. Monthly figures are averages of weekly figures.) u 
June, Dec., June, Dec., June, | Dec., Mar., June, Sept., | Dec., | Feb.], * 
1929. 1929. 1930. 1930. 1931. | 1931. 1932. 1932. 1932. | 1932. | 1933. 
NO eiisisicerevtinnncindinds 16,480 | 17,444 | 17,048 | 16,332 | 14,623 | 13,204 | 12,375 | 11,420 | 10,753 | 10,340 | 10,16 
Total investments ...........-.+++ 5,751 5,567 5,977 6,784 7,816 7,545 7,059 7,457 7,986 | 8,500) 8,559 
Net demand deposits ............ 13,001 | 13,774 | 13,631 | 13,839 | 13,425 | 12,024! 10,950 | 11,013 | 11,143 | 11,688) 11.8% 
Net time deposits ..............++ 6,739 6,727 7,211 | 7,221 7,258 6,013 5,691 5,600 5,625 5,648 | 5,088 
GEEE EY WEED cvcecesccescsccesssccs 236 278 219 279 227 245 209 213 207 229; 
Reserve at F.R. banks .......... 1,672 1,744 1,781 1,834 1,826 1,510 1,447 1,626 1,778 | 2,002} 1% 
Borrowings at F.R. banks ...... | 670 490 | 53 | 141 56 499 568 191 128 | 75 8 
| | 
Summary oF ConpiTion oF Aut U.S. Banks. MEMBER BanK RESERVE BaLances. S 
4 
($000,000. ) ($000,000. ) : 
ae hd anes . 
Sa Reserves held Excess Reserves ¢ 
a “= nore at Deposits. re Bi 
anks. | ($000,000) 4) | ($000,000) Cit Country | City | County 
($000,000) | Seake. Banks. | Banks. | Banks . 
| | | | | | a2 | 193 : 
29-2 rs t 
December 31, 1929 | 24,630 | 41,898 | 16,519 | 55,289 | December, 1929.... | 1,775 = rane 
December 31, 1930 | 22,769 | 38,135 | 18,074 | 53,039 | December, 1950... | 1,825 ion | d 
| June, 1931 ......... 1,831 573 | 9% : }, 
June 30, 1931...... | 21,903 | 35,384 | 19,637 | 51,784 | June, 1951 i: a a 
September 29,1931 | 21,294 | 33,750 19,615 49,152 er 1931.... a 465 35-1 23:8 t 
December 31,1931 | 19,966 | 31,305 | 18,399 | 45,821 | March, 1952......... sone 4e9 | 200-8 | 36 
June 30, 1932...... | 19,046 | 27,834 | 18,237 | 41,963 Renneke pores aa aaz, | «(313-0 | a4 
September 30, 19352 | 18,794 26,985 18,867 41,779 November, 1932 ... 1,937 | 441 | 448-6 33:7 








Loans OF THE RECONSTRUCTION FINANCE CORPORATION, 
February 2nd to December 31, 1932. 
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i rather than urban banks; (b) small banks rather 
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1.49 banks; (c) banks in agrarian rather than in 
ot aaah The comparative decline in the number of 
——_ in 1932 is in all probability to be ascribed to the 
od influence of the elimination of the then weakest 
1. and the activities of the Reconstruction Finance 
Corporation. Created in February, 1932, this Corpora- 
», has advanced $850 millions to banks and trust com- 
. between February and November, 1932, of which 
$505 millions were outstanding at the end of the year. 
The fact that the names of the institutions assisted have 
been made public has greatly contributed, or, so at least, 
» ic asserted, to public unrest. 
One can regard the present situation as resulting from 
the superimposition upon one another of inherent struc- 
tural weaknesses, deflation and falling prices in combina- 
on with the hoarding propensities of the public (quite 
‘ural under the circumstances), the attempt of banks 
hreatened with ruin to maintain themselves in a liquid 
ndition (and therefore both calling reserve funds in from 
.rrespondent banks and exercising the maximum of pres- 
gure uf n their commercial customers to repay loans), 
and, finally, the inefficacy of the efforts of the R.F.C. to 
stabilise the situation. The present conjuncture of events 
is an extraordinary one. Beginning with an enforced 
“bank holiday "’ in Michigan, a wave of restrictive legis- 
lation is being enacted in the various States by which 
the rights of depositors are severely curtailed. The 
7 amendment to the National Banking Acts 
ves similar restrictive power to the Comptroller of the 
ireney. Permissive legislation does not imply the use 
of such powers necessarily; nevertheless it is clear that a 
new wave of unrest and of hoarding is sweeping down the 
Mississippi Valley, and that the Atlantic States (witness 
Maryland) have not been entirely unaffected. 
What is to be the outcome of all this unrest? A few 
plain facts stand out. First, the mere refusal to allow 
banl 
I 
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lepositors to withdraw sums owing to them simply 
ns a slowing down of business and the communication 


oi the difficulties from one area to another. At best, a 
~ banking holiday *’ simply gives the public and the banks 
time to reflect; at worst, it allows some local politician 


sive the appearance of safeguarding his constituents’ 
interests, whilst really postponing the day of reckoning. 
Secondly, a universal desire to hoard means that the 
Central Bank has either to see the destruction of the 
system it is intended to protect, or the use by it of ‘* extra- 
constitutional "’ weapons. To lend and lend and lend on 
geod security is the only weapon left to it. Thirdly, prop- 
png up weak banks which are bound to fail in the end by 
‘n authority other than the Central Bank is bad banking 
snd bad business. Fourthly, the fundamental necessity is 
'» restore confidence and so prevent hoarding, not to 
Scvise Ways and means of meeting the demand for cash 
. “use the public has lost its head, and the bankers hope 
: > cine miracle will prevent them from being swept 

in my opinion—I venture to warn the reader that with 
4s. uation of this sort no one can see more than twenty- 
= are ahead—the United States will be driven into 
oe aa lines of legislation: (1) the guarantee (if 
ee mited time) of bank deposits by the Federal 
m mane policy which may involve a smaller ulti- 
boris of noe = the taxpayer than the wholly spasmodic 
grant of . construction Finance Corporation ; (2) the 
Byatem os aloe powers to the Federal Reserve 
bie henie at any collateral, if sound, can be used as 
son. & Advances. Behind these purely temporary 

‘P-28ps one hopes that th i i il 
be radically revlned e entire banking structure will 
the limits of « ea by permitting branch banking within 
the each Federal Reserve district, coupled with 
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But a new and comprehensive banking 
reated in a day; and with what passion 
d not Congress fight the measures here 





RAILWAY RESULTS.—I. 


THE individual financial results in 1932 of the four main- 
line railways have already formed the subject of Invest- 
ment Notes in recent issues of the Economist. In 
this article, which is the first of a series of three, we 
propose to consider more generally the recent trend 
of railway revenue and expenditure and the conclu- 
sions as to the future prospects of the railways which can 
be drawn from the data available up to date. Our first 
table shows the effects upon railway receipts of yet 
another year of industrial depression : — 


Gross RECEIPTs. 
(000’s omitted.) 





Total Gross 
Reoeipta 
(including 
ancillary 


| Freight Trains Total Railway i 
| 
busi nesses). 
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aasencer | 2 aneiry 
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London and |} 
North East- | 


| 
1951. | 1932. | 1931. | 1952. | 1931. | 1932. | 1931. | 1932. 
| } } 
£ € | 8 £ £ £ £ £ 
London Mid- 
land and } | j 
Scottish ..... | 25,389 | 24,200 | 36,505 | 33,115 | 63,223 | 58,507 | 70,754 | 65,496 
| 





Ci ccitticsins } 16,868 | 15,794 | 29,406 | 26,051 | 47,153 | 42,649 | 53,828 } 48,679 
Southern ...... } 15,598 | 14,547 | 5,320 | 4,837 | 21,226 19,673 | 24,373 | 22,329 
Great Western | 11,339 | 10,525 | 





115,006 | 13,522 | 26,893 


24,513 | 31,140 | 28,462 


69,194 | 65,066 | 86,237 177,525 | 158,495 | 145,342 | 


| 
Taking the four companies together, it will be seen that 
gross receipts fell during 1932 by just over £15 million— 
rather more than 8 per cent.—or a slightly greater percent- 
age decline than that which took place in 1931. This 
decline was more marked in passenger than in freight 


180,095 164,966 
' 











traffic. Passenger receipts fell by approximately 6 per 
cent., while receipts from freight trains (excluding live 
stock) showed a diminution of slightly over 10 per cent. 
The decline in gross receipts was distributed fairly evenly 
between the four main lines. The figures of the L.M.S. 
showed the smallest fall, at about 74 per cent., and those 
of the L.N.E.R. the greatest at nearly 94 per cent., while 
those of the Southern and the Great Western each regis- 
tered a decline of rather over 8 per cent. from the 1931 
totals. The proportionately heavy decrease of the 
L.N.E.R. receipts was due to the continued depression in 
the heavy industries, including shipbuilding, and also, no 
doubt, to the decline in imports at the East Coast ports 
under the tariff, which has affected especially manufac- 
tured goods coming from the Continent. 

The following table gives a further analysis of passenger 
traffic : — 


PASSENGER TRAFFIC.* 


(000’s omitted.) 


Total Number 
Carried. 


Average Fare Coaching 
per Passenger. Train-rmiles. 


| Receipte. 





















1931. | 1932. 











1931. eee 1931. | 1932. | 1931. | 1932. 
S | 8 te @& ia ¢€ 
London, Mid- | 
land and 
Scottish... | 279,803 | 277,514 | 16,188 | 15,387 | 1 1-89 | 1 1-C! |} 87,432 | 87,802 
London and | 
North 
Eastern.... | 189,049 | 182,404 | 10,260 | 9,632 | 1 1-03 } 2 0-67 | 60,135 | 60,463 
Southern ... | 212,587 | 207,286 | 10,415 | 9,561 | 11-76} 11-07 | 53,204 | 53,198 
Gt. Western | 114,315 | 108,345 | 7,533 | 6,964 | 13-91 | 13-43 | 38,603 | 38,429 


a. 





795,754 | 775,549 | 44,396 [41.548 | 1 1-39 | 1 0-84 | 239,374 | 239,892 
j ' 
; 





® Excluding season ticket traffic. 


From this it will be seen that the decline in the number 
of passengers carried (excluding season ticket traffic) was 
smallest on the L.M.S., where it amounted to less than 
1 per cent.; and relatively greatest on the Great Western, 
whose figures fell by some 6 millions from 114.3 millions 
to 108.3 millions—over 5 per cent. The number of pas- 
sengers carried by the Southern declined by 24 per 


a 


cent., a rather heavier fall than in 1930, while the figures 
for the L.N.E.R. showed a decline of about 34 per cent. 
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The next table gives the corresponding analysis for 
goods traffic :— 
Freicut Trarric (Livestock EXcLUDED). 


(000’s omitted.) 


Freight 
Train-miles. 


Average 


Tonnage. Receipts. Receipts per Ton. 














1931. | 1932. | 183. | 1932. 1931. | 1932. 1931. | 1932. 
sctemecteseeeeammamtai emeaniaansamatatane cee ciate eases stmsataia ata Le EEED 
London Mid- £ £ oi i & 

land and 

Scottish | 125,477 | 116,854 | 36,505 | 33,115 | 5 9-82 | 5 8-01 | 48,272 | 46,118 
London and 

North- 

Eastern 121,357 | 112,040 | 29,406 | 26,051 | 4 10-15 | 4 7-80 36,758 | 34,139 
Southern ... 17,339 16,061 5,321 | 4,837} 6 1°65 | 6 0°28 7,047 | 6,933 
Gt. Western | 65,374 61,483 | 15,006 | 13,522 | 4 7-09 4 4-78 | 21,182 20,264 





~ | 


| $29,547 | 306,438 | s6.ase | 7,528 | § 2-8 13,259 | 107,454 


The figures reveal a decrease in the tonnage carried 
by the four companies of just under 7 per cent. Total 
receipts, as already stated, were some 10 per cent. lower; 
and there was a substantial decline in the average receipt 
per ton, which fell on the G.W.R. and the L.N.E.R. by 
a little over 2.80d., by 1.8ld. on the L.M.S., and by 
1.37d. on the Southern. 


Further light on this decline is shown by the following 
table: — 


Freicut Trarric (Livestock ExcLuDED). 
000’s omitted.) 





Other 


| Coal, Coke and 
| Minerals and 
} 
| 


Merchandise.t Patent Fuel. 
| Merchandise. 























London Midland and Scottish— | | | 
TED... 1. cssuempennesnsenubirbestueet 17,186 | 15,593 | 60,913 58,418 | 19,085 | 16,626 
Per cent. of total receipts ......++. 50-7 50-0 35-1 36-4 14-2 | 13°6 
London and North Eastern— | 
III os sa sien emtneebnaniin 16,415 | 14,292 | 68,572 | 65,398 | 17,515 | 14,332 
Per cent. of total receipts .......++ 44-0 43-0 41-5 43-7 14°5 | 13-3 
Southern— i 
TEE? . ccocesencesouabersseneseosseoee 3,336 3,009 2,633 3,014 | 2,021 1,589 
Per cent, of total receipts ......++. 54:5 29 30-9 33-8 14-6 13°5 
Great Western— 
eee. .coccvncocccconsenscnncccsennes 8,855 | 7,963 | 35,375 |} 34,541 | 6,853 | 6,037 
Per cent. of total receipts 49-4 48-7 36-4 38-5 14-2 12-8 
45,792 | 40,857 167,493 | 161,371 | 45,474 38,58 
43-4 47-5 | 37-3 39-2 | 14-3 | 13-3 
® Originating on the company’s lines. + Classes 7-21. { Classes 1-6. 


This shows a trend which applies equally to all four 
companies, namely, the relatively smaller decline in 
receipts from coal and other ‘* heavy ’’ traffic than in 
those from ‘‘ merchandise.’’ This is particularly marked 
in the case of the Southern, where receipts from coal, 
coke and patent fuel actually again show an increase, due 
no doubt to a growth in the tonnage of Kentish coal 
hauled. 

The last table summarises the general trend of railway 
receipts since the amalgamation :— 


Tota or Four Groups. 





| 1923. | 1928, | 1930, | 1931, | 1932, 





935,199 


851,527 | 845,881 | 795,754 | 775,54 
Average £8FC .....00...00000 1/3-06 | 1/3-03| 11-81} 1/i-39 lb'es 
Total receipts (£'000)...... 58,649 | 53,519 | 48,658 | 44,396 | 41,544 
T (000" )\— 

‘0! 8 
Merchandise eens | 55,8769 
Detnsehas , 55,119 | $1,187 
ane 16 scan | |S 45,792 | 40,857 
~y> asses 1-6) ..... , 59,807 | 56,000 , 
ai es ; eet 45,474 | 38,584 
ee a. ’ 242 | 186,22 
a casa 2 | 167,493 | 161,371 
Merchandise (excluding 
TS Rictentdinasenes 50,142*) 49,317 | 45,474 | 41,765 | 36,852 
Giese (1-6) ............... 15,302¢} 15,318) 14 
ai eegreeanns wo 635 | 12,334] 10,289 
ee 108 546 
an eee a 33, 34,600 | 32,136 | 30,383 
stock) ......... ss 6,568 | 100,225 | 96,508| 87,797 | 78,909 
Total railway receipts (£'000)| 198,971 | 181,487 | 17 ‘ 
es , 172,618 | 158,495 | 145,342 
ancillary nesses ) 
ic rae a 217,506 | 205,727 | 196,487 | 180,095 | 164,966 





* Includes all classes of merchandise. 
t Minerals only. 
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It will be seen that between 1923 and 1928 ¢ 
off in the number of passengers carried and in the rece; 
from passenger traffic was relatively large. This Pi 
was undoubtedly due in large part to road competition 
During the general strike and the coal stoppage oe 
ways lost a substantial amount of passenger a. 
roads which they never subsequently recovered 7 
the advent of the great depression this loss has 
sively increased in spite of a reduction—reflecting » 
extension of cheap ticket facilities—in the average 2 
per passenger, which declined only very slightly re 
1923 and 1928, but has since fallen sharply fr m 1s, 3 od 
to 1s. 0.84d. 


Although, owing to the change in classification a 
exact comparison is not obtainable, it is clear that « 
traffic, apart from coal, coke and patent fuel, es 
relatively little decline between 1923 and 1928. Tj, 
decline, which has since set in, began only with the wor 
depression. Coal traffic, on the other hand, shows a sharp 
decline between 1923 and 1928 owing to the abnormal: 
high figures during 1923 as a result of the stoppag: b 
Ruhr. Since 1928, the decline in goods traffic has becy 
even more serious in the ‘* heavy ’’ classes (1—4) than 
the more valuable traffics. It would, therefore, seem that 
though the steady invasion of road competition in the 
higher classes over a short distance has hit the railways 
hard, they have suffered even more severely from th 
depression in trades whose traffic is not so likely ¢ 
carried by road. , 
Meanwhile, it is important to note that gross receipts 
of the British railways over the whole period show 
an almost unbroken fall. If we exclude the abnormal 
years 1926-27, the only year in which they registered a 
increase over the previous twelve months was in 1! 
Taking the decade as a whole there has been an enormous 
decline in railway receipts proper from £198.9 millions 2 
1923 to £175.3 millions in 19382, a fall of over 26 per cent. 
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THE PRUDENTIAL. 


(BY OUR INSURANCE CORRESPONDENT). 


Tue activities of this stupendous organisation continue 
unabated. The assets have increased during the past ye 
from £256 millions to £264 millions, and the total dus 
ness in force in the combined branches now amoutts © 
£708 millions. In the ordinary branch the number ¢ 
policies exceeds one million, and in the industrial brane 
is almost 27 millions. During 1932 the continued trite 
depression affected the new business, the sums assur 
falling from £68 millions to £64 millions, while the 0° 
business in the ordinary branch, at £17,300,000, shows 
a decrease of £700,000. The corrected expense ratio, # 
in 1931, was 13.2 per cent. of the premiums received a 
the ordinary branch. In the industrial branch the "% 
has fallen each year since 1920, and in 1932 was 24.-° F# 
cent., as compared with 24.45 per cent. in 1931, a“ 
.22 per cent. Considering the nature of the business, 
ratio of 24.23 per cent. is only possible under a bs" 
efficient organisation, and any further substantial reve 
tion is unlikely. In common with other offices, ™ 
Prudential transacted an unusually large amount © 
annuity business in 1932, the consideration money °°” 
£1,397,000, as compared with £675,000 in the ee 
year. This large increase is the more impressive ® " 
Prudential was one of the first offices to adjust its an0¥ 
quotations to the new interest conditions. The — 
interest, less tax, earned in the ordinary branch * 


£4 16s. 2d. per cent., and in the industrial gr was 
£5 2s. 4d. per cent., contrasted with £4 16s. aa 


cent. and £5 5s. 9d. per cent. respectively in 1931. i 
existing circumstances, these rates of interest ae 
considered extremely satisfactory, and iD. thems - 
produce a feeling of considerable confidence in the ™ 

tenance of the present bonus rates. 
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The following table arranges the assets of the company 
‘n broad groups, and shows the movement in these groups 
in the past year :— 

DISTRIBUTION OF ASSETS. 


with 





1951. 1932. 
Percentage Percentage | 
of Total of Total | 
Amount. Assets. Amount. Assets. 
z £ 

Mortgages and loans .... 33,068,000 13-0 45,573,000 17¢3 
se. y he'ce anys 

Loa oo cues eeeeese 7,403,000 2-9 7,227,000 2-7 
Sto k Exchange Securi- 

peitiah Government ... 67,412,000 26:4 66,828,000 25-3 

Rath Municipalities 7,057,000 2-8 8,107,000 3-1 
Indian and Dominion 
Government and Muni- 

PIDALILIOS....++eeeereeeeeee 13,321,000 5-2 12,961,000 4-9 
Foreign Government 

and Municipalities ... 15,331,000 6:0 13,699,000 5:2 

Debentures ...ceereeeeeees 38,158,000 14:9 37,625,000 14-3 
Preference stocks and 

shares cee eeeeeeeeeeeeeeeee 20,507,000 8 P 0 19,509,000 7 - 4 
Ordinary stocks and 

ghaFeS....-++-ssscseesceese 32,066,000 12-5 28,860,000 10-9 

Property investments 13,277,000 5-1 13,937,000 5-3 
Life interest and rever- 

BIOTIB v.ccercreeeeeeeseverece 247,000 . l 162,000 7 1 

Miscellan@OUs ...-.-eseeres 7,947,000 3-1 9,209,000 3-5 

255,794,000 100-0 263,695,000 100-0 


The increase of £124 millions in the first group is due 
entirely to loans on stocks and shares, which have risen 
from £4,506,000 to no less than £16,671,000. The magni- 

je of the increase in so short a period suggests some 
special transaction rather than a normal development of 
investment policy. It will be seen that the percentage of 
assets invested in Stock Exchange securities has fallen 
from 75 per cent. to 71 per cent., a ratio which is still 
above the average of other life offices. 

The annual valuation as at December 31, 1932, was con- 


jucted on the same basis as before, and the detailed 
results are given below :— 
Ordinary Branch. 1930. 1931. 1932. 
£ £ £ 
Surplus earned during the year........ 3,355,794 3,374,088 2,745,426 
Capital profite .......ccccccccccccccccccsces eee _ 461,359 
Brought forward from previous year 205,913 210,912 138,382 


3,561,707 3,585,000 3,345,167 








Allocationa- Sel ie at pees chet: saeicianidinanin 
lo Bonuses to policyholders ...... 2,567,217 1,798,537 2,329,691 
, Writing off investments ......... 500,000 mas eee 
» Investment reserve fund ........ 500,000 500,000 
» Ord. branch contingency fund ia 950,000 owe 
» Shareholders’ account ........... 283,578 198,081 ea 
» Indus. branch for allocation ... eat os 257,336 
» Carried forward to next year... 210,912 138,382 258,140 
3,561,707 3,585,000 3,345,167 
1930. 1931. 1932. 
Industrial Branch. £ £ £ 
| Surplus earned during the year........ 6,156,705 6,184,148 6,335,388 
; Transfer from ord. branch for alloca- 
SUID cinennnievoonicusididimiinaadeeubaabaieh ‘ies 257,336 
Brought forward from previous year 286,570 288,923 250,886 
d ie 6,443,275 6,473,071 6,843,610 
0 4u0cations— ES 
' To Bonuses to policyholders......... 3,712,388 2,475,818 3,857,420 
' » Writing off investments .......... 500,000 ove oes 
' » Investment reserve fund ........ ia 500,000 500,000 
: » Indus. branch contingency fund ose 1,750,000 bee 
j » Special contingency fund ...... 458,333 125,000 458,333 
: ” Bonuses to outside staff ........ . 642,209 538,198 661,449 
‘ » Shareholders’ account: .......+.+« 841,422 833,169 1,125,000 
{ » Carried forward to next year... 288,923 250,886 241,408 
‘ 6,443,275 6,473,071 6,843,610 
8 


5 In the ordinary branch the reversionary bonus for 1932 
ic * at the rate of 46s. per cent. for whole life policies and 
, a. per cent. for endowment assurances, these rates being 
7 ~ culated on the sums assured. In the industrial branch 
‘ - “8 issued on or after January 1, 1923, receive a rever- 
‘ 1903 bonus of 80s. per cent. Policies issued between 
- Se 1923 now receive a reversionary bonus of £15 1 5s. 
" a in place of the bonuses previously allotted which 
7 eee only in the event of a claim arising within 
: tous 4 0f 16 years. This latter method is still adhered 
vanes B8tds policies issued prior to 1903, the rate of bonus 
‘88 with their duration in force. 
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It will be remembered that, owing to the unsettled 


financial conditions, reduced rates of bonus were allotted 


| small underwriting loss. 


in both branches in respect of the year 1931, but the sum 
of £950,000 was set aside in the ordinary branch, and 
£1,750,000 in the industrial branch, in the form of con- 
tingency funds to be distributed when circumstances 
warranted. In accordance with the special resolutions 
passed at the extraordinary general meeting held on the 


16th ultimo, these amounts have now been applied as 
shown below :— 


Ordinary Branch. t 
Bonuses to policyholders..............scsccscssecscsscscceceeceece 855,000 
Transferred to industrial branch for allocation ............ 95,000 
950,000 

Industrial Branch. L 
To Bonuses to policyholders ...............ccscecscasceceeeseecs 1,304,524 
Sas OUI 89,583 


MI INI GUIDE occ cvckvncincicikceccececncsnceccadas 
Special contingency fund .............cccccccccscccccccsceces 313,889 
Surplus for 1932 


- 
- 


1,845 000 
The effect of the above allocations is to give to each policy 
issued before 1932 an additional bonus of 16s. per cent. 
in the ordinary branch and 12s. per cent. in the industrial 
branch for policies issued on or after January 1, 1932, 
The premium income in the general branch was 
£1,893,000, an increase of £9,000 over the 1931 figure, 
but the experience in the fire and accident branches was 
less favourable, while the miscellaneous branch shows a 


A summary of the results of the 
past four years is as shown below: — 


; 1929. 1930. 1931. 1932. 
Net Trading Surplus— 
£ £ £ £ 
Pec itccncadeuaiwide — 102,970 — 64,296 — 21,139 — 20,607 
Fire, accident, &c. ...... 134,124 124,456 74,493 60,392 
“a 31,154 60,160 53,354 39,785 
Net interest earnings...... 112,913 110,405 118,982 123,630 
PENI As cotbcbvnadiwaeecdnssoca 144,067 170,565 172,336 163,415 


The dividend in the general branch has been raised from 
31} per cent. free of tax to 374 per cent.; the shares, 
which are 4s. paid up, and are quoted at 58s. 6d., now 
yield £3 8s. per cent. gross. The dividend on the ‘‘ A ”’ 
shares is 92 per cent. free of tax, but in addition a special 
dividend of 74 per cent. free of tax is given on this ocea- 
sion, and corresponds to the reduction in the 1931 
dividend. The ‘‘ A’’ shares now stand at 284, and the 
gross yield on the dividend of 92 per cent. at this price is 
therefore, £4 7s. gross. In the course of the Chairman’s 
speech at the annual general meeting (reported on a later 
page) it was announced that the rise in the value of the 
company’s total investments over the past twelve months 
had completely compensated for the heavy depreciation 
in 1931; and that at the end of the year there was a sub- 
stantial margin between the market value and the book 
value of the company’s assets. 





SALESMANSHIP. 

In the following article a correspondent, whose pro- 
nounced views are penned with mordant humour, arraigns 
trenchantly some of the absurdities of ‘‘ 100 per cent. 
salesmanship.’’ The case which he makes has force; but 
most of our readers will probably recognise that there is 
another side to the question. With this, and with the 
wider economic considerations involved in the stimulation 
of sales, we propose to deal in a later issue. 


So much of the blame for the world’s distress lies on 
the shoulders of the politicians, so patent is it that 
prosperity cannot be restored to us until sanity is restored 
to our rulers, that we may perhaps be in danger of con- 
centrating too much on the political aspect of our 
problems and of overlooking evils in the trading body 
for which not even the contemporary politician can be 
held responsible. When the last trade barrier has been 
demolished and the last channel opened up again between 
producer and consumer, the politician will have done all 
that is within his power towards the recovery of trade 
and industry; it will then be for industry itself to 
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be thrown away. 
wise if they resist the temptation to think all the time 


about currencies and tariffs and quotas, and spare a little | 
of their thought for non-political maladies which afflict the | 


world’s trade and carry some part of the responsibility 
for the present depression. The aim of this article is to 
suggest that one of these maladies is the over-develop- 
ment of salesmanship. 


It is a charge commonly made against the British 
manufacturer that he does not understand or cultivate 
the art of salesmanship. If by that is meant that he does 
not trouble to keep in touch with his markets, does not 
study the separate needs of his different customers or 
maintain personal connection with them, then the grava- 
men of the charge is heavy; for of salesmanship of that 
kind we can never have too much. But salesmanship has 
another side and becomes, in extreme cases, not a 
medium of finding out what your customer wants and 
seeing that he is supplied with it, but of first determining 
what you are going to supply and then making your cus- 
tomer want it. The salesman sometimes builds up, for 
the particular article that he is paid to push, a goodwill 
which is based not on superior quality or cheaper price, 
but on an association of ideas forced into the mind of the 
customer under high pressure. The country which has 
most seriously suffered from this propaganda is the United 
States, where salesmanship, carried to lengths unknown 
in this country, made the pace infinitely too hot for the 
customer and succeeded in breaking his back. 


A few years ago—before the depression started—two 
American men of business who had had unusual oppor- 
tunities of studying salesmanship in relation to quality, 
combined to write a book* in which they described in detai 
the bombardment to which the American consumer i 
subjected, and analysed the relative values of goods wold 
both with and without the assistance of intensive sales+ 
manship. They decided from their investigation that this 
modern system in some cases distorted values, and shifted 
the centre of gravity unduly from the area of production 
to the area of salesmanship. They quote the case of a 
factory manager who had 100 per cent. responsibility for 
production and quality receiving a salary of $3,500, while 
the sales manager was paid a salary of $25,000 a year. 
And how does such a sales manager set about earning his 
$25,000? According to the authors of this book he should 
begin by grasping two principles enumerated for his 
guidance by experts anxious to help him in his daily work. 
The first is that ‘‘ Repetition is Reputation ’’ and the 
second as follows :— 


It would be a liberal estimate to say that only 25 per cent. of 
the business transacted in this country each day is done as the result 
of a natural demand. The other 75 per cent. is done as the result 
of salesmanship in one form or another; and it is on the 75 per 
cent. that we make our living and you make yours. 


Having got firm hold of these primary principles he will 
organise his ‘“‘ go-getters’’ and his ‘* contact men, 
* young and charming fellows, college-bred,’’ who circu- 
late among prospective customers and pave the way for 
the ‘‘ closing men '’—without the ‘* prospect's ’’ ever 
knowing it. At dinner, dance, week-end, and in exclusive 
clubs they move on a handsome salary, with all expenses 
paid, looking for a breach in the consumer’s armour. If 
he is pushing a proprietary article the sales-manager will 
probably get into touch with some such agency as 
** Famous Names Inc., Chicago,’’ who will have sent him 
the following circular :— 


For those of our organisation who require testimonials or special 
posing of moving picture players, famous athletes, society people 
and other famous personalities there is made available a new 
service. The fee for the exclusive use of a star is between $150 
and $2,500 depending upon the standing of the star. This fee 
includes the special posing and signed endorsements. 


If he can afford a Royal fee he may fly even higher and 
fall to the following letter which was sent out by an 
advertising agency in 1926:— 


SS Sssesstssesssnsssstsssss> 


* “Your Money’s Worth. A Study in the Waste of the 


Consumer's Money.” By Stuart Chase and F. J. 
Gone a y an Schlink. London 


see to it that the opportunity (if ever it occurs) shall not | 


For this reason economists will be | from Her Majesty the Queen of Roumani 


Dear Sin,—The writer will be glad to consider 


endorsements of commodities or products of nati Srranging for 


nal re 
4.—Yours very truly 
. . C. Krerprse 
If he is selling a patent medicine, he wil] haya at | 
elbow a mailing service which advertises ag folloy 7 


iOWs :— 
We compile freshly made up lists of names with correct maj; 
addresses of persons afflicted with the following ailments ._ — 
Intestinal complaints. Eye troubles. 
Rheumatism. Obesity. 
Constipation. 


‘ Skin diseases. 
Female troubles. Facial blemishes. 


Blood poison. Syphilis. 
Bust under-development. Epilepsy. 
Consumption. Heart disease. 
Drunkenness. 


Kidney complaints, 
Rates: 1,000 names for $5.00. 


Cancer, rupture or deafness names cost $20 per 1,000. 


That is the kind of machinery that the sales manage 
will use in working up the 75 per cent. of America’s dail 
business for which he is responsible. " 

The effect on prices of this costly salesmanship js star. 
ling, and the book is full of examples drawn mostly from 
official sources of the difference between manufacturing 
or purchase cost and the selling price of the brande 
advertised article. Here are a few of them: — 


Cost. Selling Price, 
A disinfectant .............. 47 cents $6.20 
A mixture for stencils ... 5 cents $3.20 
Eee 77 cents $6.50 
Cod-liver oil ..............0.. 7 cents $1.25 
Marcel irons ............... 13 cents $1.39 
Medicinal of] .............+ 70 cents per gallon’ $1-00 per pint. 


Now if the case which the authors of ‘‘ Your Money's 
Worth ’’ make out against high-pressure salesmanship i 
sound, and if the consumer has been paying not for the 
quality of the article he buys but for the propaganda that 
has induced him to buy it, then the United States has 
got its values all wrong; and wrong values in man or 
nation lead to disaster. If, when the present crisis is gur- 
mounted, the new prosperity is pushed and forced by the 
same methods as inflated and finally burst the old, and 
if the consumer is again satisfied to buy a mixture of 
20 per cent. quality and 80 per cent. salesmanship, then 
it is to be feared the United States may look forward to 
another inevitable collapse; for the foundation will be 
too flimsy to carry the building. The prophet was 10 
mean economist when he asked his people ‘* Wherefore 
do ye spend money on that which is not bread and you 
labour on that which satisfieth not? ’’ 





Notes of the Week. 


The British Government and the Arms Embargo.—>: 
John Simon made the important announcement :2 ‘ht 
course of the debate in the House of Commons on Mo 
day that, as from that day, ‘‘ and pending the opportu) 
of international consultation and decision, the \ove™ 
ment will not authorise the issue of licences for the exp" 
to either China or Japan of any articles mentioned !2 ‘ 
Arms Export (Prohibition) Order, 1931.’’ In form, ts 
decision is impeccable. It is only a provisional meat" 
which is nominally subject to being superseded by ©" 
common policy to be agreed upon after consultation" 
tween the British Government and the Governmen!s © 
the U.S., the U.S.S.R. and the States members 0 '* 
League of Nations. Meanwhile, Sir John steps 10 *™' 
his bilateral embargo in order to make sure that Brit ‘h 
consciences shall be spared without danger to pris 
hides. Even here there is a loophole; for existing ©" 
tre sts are to be respected ; but on this point we Ma) >" 
Sir John Simon the benefit of the doubt in the absene: © 
any concrete evidence to the contrary and assume - 
Japanese contracts for war material have not 50 ‘8° 
placed in this country on the grand scale. This 8" 
formal situation, and taken at its face value 't * « 
gives to the Foreign Secretary the credit of DOvns 
the first to act. But—and it is a serious quis 
indeed—it is to be feared that putting China and “heal 
into the same class in this matter, even for the Pieh nite 
reasons given by Sir John, a few hours after the 4°" 
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condemnation of Japan by the League, may give the 
“pression that Great Britain is half-hearted in supporting 
the verdict of the civilised world and will endeavour to 
"sain an attitude of aloof impartiality. The events of 
we a xt few days will show whether this fear—which, as 
~  aorrespondent shows, is prevalent in Geneva—is or 
~ not justified. It will certainly not be in accordance with 
Brit -) opinion if this action prejudices the proceedings of. 
ague Assembly’s new Committee of Twenty-one, 
actually has the embargo question on its agenda at 
this moment ‘on the motion of the British delegate, Mr 
Jen. Indeed, the Assembly may not unreasonably com- 
<m n that, in spirit at any rate, Sir John Simon has 
~olated the pledge ‘‘ to abstain from taking any isolated 
» with regard to the situation in Manchuria ’’ and 
bstain from any action which might prejudice or 
\y the earrying out of the recommendations of the 
jssembly "'—pledges which are embodied in the 
Assembly's report, to which His Majesty's Government 
y. More disquieting is the fact that the Foreign 
in his speech in the House of Commons on 
\‘ondav, sought to justify his identical treatment of the 
st and the unjust by reverting to his old thesis that the 
Ja ‘** six of one and half a dozen of 

he other.’” He sought to buttress this position by a 
,yotation from page 126 of the Lytton Report which would 
ve made a very different impression on the House if 
had not been detached from its context. It was bad 
ch when Sir John Simon took this line at Geneva in 
December with the half-ironic approbation of Mr 
Matsuoka. After the Assembly’s verdict on February 
24h, to which this country is a party, it is an utterly 
untenable position. The hollowness of Sir John’s assump- 
f virtue was shown up in Monday’s debate by Sir 
\usten Chamberlain in a speech which, for sincerity and 


rght feeling, was far the best speech of the evening. 
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The United States and the Far East.—The outstanding 
fact about United States foreign policy on the eve of the 
ange of administration at Washington is the clear in- 
nm that, as far as the Far East is concerned, the 

y of Mr Secretary Stimson is to be continued by his 

ned successor, Senator Hull. ‘‘ There should be no 
laxity,’ Mr Hull said in a statement issued on Febru- 
ry 44th, “‘ on the part of this or any other nation in the 
servance of both the letter and the spirit of the treaties 
f international good faith. There should be sane, 
and international co-operation, keeping in mind 
traditions and constitution, to aid in preserving the 
the world.’’ These may be generalities, but at 

t they serve to show which way the wind is blowing. 
‘uy significant is the prompt and favourable reply 
‘ch Was made by Mr. Stimson on February 26th to the 
Jue Assembly’s letter of the 24th, in which the United 
‘es Government was asked to associate itself with the 
“ews expressed in the Assembly’s report, and, if neces- 
ry, t in concert with the States members of the 
sue. For Mr Stimson’s reply was despatched after 
present Secretary of State had been in consultation 
‘h the President-Elect and with his own destined suc- 
sor, Mr Hull. On February 27th it was further 
ae by the State Department at Washington that 
nited States would co-operate, as requested, with 
_* thew League of Nations Committee of Twenty-one. It 
~“ Temains to be seen what line the United States will 
‘Pt on the burning question of an arms embargo; and 
'S Matter there are conflicting reports about the pre- 

n nd of American opinion. According to some 
‘nts, the same anxiety at all costs not to be involved 

. ee paramount in American minds as in the 
clin a ritish Government; and this anxiety would 
._efican, as it inclines Sir John Simon and his 
nin ree a to impose no embargo at all or to impose 
the ome...) #€-, In practice, with partiality towards 
hand, Senator Reon both belligerants alike. On the other 
ing un embers perl, reported to be in favour of impos- 
policy which © . alone, in accordance with the 
cl, 8 evidently favoured by the majority at 
a any case, no American embargo can be im- 
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posed, apparently, without fresh legislation, and it is now 
certain that no such legislation will be passed by the 
present Congress, but must wait until a new 


' 
Congress 


comes into being. It almost looks as though the fatal 
words ‘‘ too late ’’ are to be the verdict on yet another 


etfort to save the civilised order of the world. 


Japan in Jehol.—On Friday, February 24th, the 
Assembly of the League of Nations duly adopted, by a 
unanimous vote, the report on the Sino-Japanese conflict 
which had been submitted to it by its Committee of 
Nineteen; aud Mr Matsuoka—after having urged the 
Assembly not to endorse the report—thereupon formally 
withdrew, with the whole of his delegation. This historic 
scene is described in a despatch from our League corre- 
spondent, which we print elsewhere. Here we need only 
record that the unanimity was genuine and impressive, 
and that the Assembly has further appointed an advisory 
committee of twenty-one (i.e., the previous committee of 
nineteen, together with the Netherlands and Canada) t 
follow the situation; and this new committee has been 
instructed to invite, and has now invited, both the U.S 
and the U.S.S.R. to co-operate in its work. The 
Assembly itself remains in session; and its President is 
empowered to convene it, after consulting the Committee 
of Twenty-one, whenever he thinks fit. Meanwhile, the 
Japanese militarists, as so often before, have gone out of 
their way to defy the world by choosing the eve of the 
Assembly’s decision as their date for the renewal of their 
military offensive on the continent—and this on a larger 
scale than before. On February 23rd, the Japanese 
Consul-General at Nanking informed the Chinese Govern- 
ment that, unless all troops, regular and 
irregular, in the Province of Jehol were withdrawn forth- 
with, the Japanese army would take steps to enforce 
their withdrawal without delay. This ultimatum was 
promptly rejected; and thereupon the new Japanese 
offensive began. At the moment of going to press the 
fighting—which is evidently the heaviest in 
course of the present Sino-Japanese conflict up to date— 
is still in progress. The Japanese are attacking from 
both the north-east and the south-east—pivoting their 
left flank on Shanhaikwan and swinging their right wing 
round with the intention of bringing it up to the line of 
the Great Wall. The advance—opposed, in the first in- 
stance, mainly by ‘‘ irregulars '’—has been impressively 
rapid, and from a technical point of view speaks highly 
for the mobility of the Japanese columns; but the main 
Chinese defence lines may be a tougher nut to crack. The 
latest despatches suggest that the Chinese forces are 
yielding before overwhelming superiority in material ; but 
the danger must not be overlooked that, if the pivoting 
movement should be seriously held up, the temptation to 
turn the Chinese right inside the Great Wall may be 
irresistible. For the approach to Jehol from Peking is 
much easier than from ‘‘ Manchukuo.”’ 
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Chinese 


the whole 





Mischief in Central Europe.—The tumultuous rise of 
Hitlerism in Germany would be perturbing in any case 
to anybody who cares for the peace and well-being of 
Europe; but it becomes still more disconcerting when it 
is looked at in connection with contemporary events in the 
former domain of the Hapsburg Monarchy; for there are 
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symptoms here which indicate that, if Nazidom in Ger- 
many runs amok, the mischief will not be confined to the 
former bounds of the German Empire in the Prussian 
Ostmark. The Hirtenberg arms incident, with which we 
dealt last week, is now officially closed. On February 
23rd, the Austrian Government made its contribution to 
the settlement by summarily dismissing the Director- 
General of the Austrian Federal Railways, who appears 
to have been implicated personally in the Hirtenberg trans- 
action. But the detection and quashing of this particular 
consignment of small arms from Italy to Hungary via 
Austria is unhappily neither the end nor the beginning 
of the business. We have still not got to the bottom of 
the story of the 48 aeroplanes which are said to have 
travelled the same route—bombs and all—a few weeks 
ago. We cannot forget the similar incident of the 
machine-gun parts some years back, nor the persistent 
rumours of secret manufacture of arms in Hungarian 
‘* paper-mills.’’ And now there is a fresh story to the 
effect that 193 tons of poison gas, manufactured in Italy, 
were sent to Hungary via Austria last year. It is in the 
nature of the case extremely difficult to verify whether, 
or to what extent, any of these stories are true; but they 
create the uncomfortable feeling that, for every case de- 


tected, there may be three or four that escape notice. | 


Meanwhile. the new Statute of the Little Entente is 


annoyance in Italy that was to be expected. The Italian 
Press, on its part, is publishing reports of secret military 


agreements between the Little Entente Powers for a pre- | 


cautionary occupation of Hungary in the event of war 


between Roumania and the U.S.S.R. In many ways the | 


Hungarian grievances are just; for the Peace Settlement, 
in doing justice to the newly-liberated nations, did very 
much less than justice to their former masters. But our 
sympathy for Hungary is tempered by the suspicion that 
‘* the Awakening Magyars ”’ 


would prove to ‘* have learnt nothing and forgotten 
nothing ’’ with a vengeance. 


Latin-American Conflicts.—The League can congratu- | 


late itself upon having made some substantial headway 
in dealing with the two current Latin-American conflicts. 
The Far-Eastern affair still is, and will remain, the 
crucial issue. Nevertheless, the League’s successes in 
Latin America are valuable in themselves and opportune 
from a wider point of view. After having sacked the 
Colombian Legation in Lima and started a system of 
compulsory intensive military training for all Peruvian 
citizens between the ages of 21 and 25, Peru has rather 
suddenly shown symptoms of cooling off. The Peruvian 
delegate turned up at Geneva at last on February 23rd 
and confronted the Committee of Three which has been 
appointed by the League Council to deal with the Peru- 
vian-Colombian dispute. And on February 27th he in- 
formed the chairman of the committee, Mr Lester (Irish 
Free State), that his Government had given orders to the 
Peruvian troops that all active hostilities are to cease 
forthwith. The same views came simultaneously from 
the Colombian side; so that in this dispute, at any rate, 
the League has now brought about that restoration of 
peace on the basis of the status quo ante which (as all 
experience has shown) is the indispensable preliminary 
to any attempt at dealing with the substance of a dispute 
between any two combatants. On Wednesday, at an 
extraordinary session of the Council, the Committee of 
Three’s plan was announced. Pending negotiations, the 
disputed territory is to be evacuated by Peruvian forces 
and placed temporarily under a League Commission fur- 
nished by Colombia with adequate forces which are to be 
** internationalised ’’ for the duration of the negotiations. 
As for the other Latin-American conflict—the now 
chronic warfare between Bolivia and Paraguay in the 
Gran Chaco—with which the Lester Committee is like- 
wise commissioned to deal, the problem is here being 
grappled with in the first instance by the imposition of 
an embargo on the sale and despatch of arms to either 
party. The Bolivian-Paraguayan case differs in toto from 
the Sino-Japanese case, because—apart from all question 
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of the merits of the dispute—the question 
has been the aggressor in the military operations 
Gran Chaco remains genuinely obscure, and the ae 
has made no pronouncement on the subject On 

day, an Anglo-French motion for an embargo 8 a 
to Bolivia and Paraguay alike was approved by ¢} Ta 
Council, which then instructed the Lester Sean ee 
draft proposals for putting the embargo into ef oe 
should not be difficult, since both the countries ; ae 
tion are land-locked, and the countries which 

tively between each of them and the sea—(} 
one case and Argentina in the other—are 
supporters of the embargo policy. 
rate, something is being done. ; 
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Coalition in South Africa.—Mr Tielman Roos 
majority of the South African electorate whose. 
has been expressing, have had their way after all. Th 
popular movement in favour of a coalition h 3 Raat 
strong that the party machines have at last capi: tal 
to it; and the coalition negotiations between Gener 
Hertzog and Mr Havenga for the Nationalist Party. ax; 
General Smuts and Mr Duncan for the South African 
Party, have come to a successful issue. The a 
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’ | reached their agreement on February 23rd; and next de 
being hurried through to ratification, and is causing the a 


their decision was accepted by their respective par 
caucuses. It was a foregone conclusion that Genen 
Smuts would have his party behind him, and that Gener! 
Hertzog would have to reckon with strong opposition fror 
Dr. Malan and his wing of the Nationalists. In thy 
event, Dr. Malan has agreed to the coalition @ contr. 
c@ur and has not resigned his place in the prese 
Nationalist Government, pending its replacement b; 
‘* National ’’ coalition administration. There seen 


spiel it | however, to be a complete personal breach already bets 
are bent on mischief, anfql | 
that, if Fortune ever made them top-dog once again, they | 


Dr. Malan and General Hertzog. The new Ministry, 2 
which General Hertzog is still to be Prime Minister, 
appeal at once to the country, and the general election s 
expected to be held about May 10th. Mr Roos has nox 
made a public statement announcing his own return int 
retirement, and the dissolution of his incipient 
organisation, now that he has seen the achievement 
two objects which brought him back into the poles 
arena—the first being the departure of South Africa trom 
the gold standard and the second the coalition, now 
accomplished, between the two main political part 
With Mr Roos’s blessing, the Hertzog-Smuts coauten 
ought to be secure for an indefinite time to come aguns 
any external attack, for both Labour and the Malan gr 
of Nationalists may be expected to be feeble in oppos" 
The chief danger to the new Government is likely to ® 
the incompatibility of temperament between the ‘9 
leading partners. 
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The American Banking Crisis.—Following the mo 
torium declared a fortnight ago in Michigan, this wees* 
progress of disintegration in the American banking syste” 
—a development whose implications Professor Gr") 
discusses in a leading article—has been rapid. On 58% 
day a three days’ bank ‘‘ holiday *’ was declared by th 
Governor of Maryland, following the withdrawal o! > 
millions of deposits from Baltimore. This decree of the 
Governor immobilised $889 millions of deposits 'D =“ 
banks and other financial institutions, and the Bait'™ = 
stock exchange closed. On the same day Presiees 
Hoover signed the Couzens Banking Act authorising "* 
Comptroller of Currency to limit withdrawa's ~ 
National Banks in States where the State authorities aa 
compelled to take such action in the case 0! the Ste 
Banks; and on Sunday emergency meetings © ®" 
State Legislatures were held to consider ** protectiré 
measures. Monday saw an extension of closures over * 
wide area of Ohio and Indiana. Withdrawals we” but 
stricted to 5 per cent. of deposits in the case © A . 
one of the clearing banks in Cleveland, and similar 0 
was taken in Indianapolis. On Tuesday the Lege” his 
of Pennsylvania and Delaware authorised banks it de 
these States to limit withdrawals to 5 per cent "oy 
posits, and similar restrictions were enforce 
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. 1. in Kentucky and Arkansas. A general banking 
banks jay” was also declared in Virginia, and in Wash- 
‘ we the Commercial National Bank, with deposits of 
gil millions, was closed. Three more States—Kentucky, 

ma gnd Tennessee—took shelter on Wednesday 
Ala inking moratoria; two Philadelphia banks closed; 
Ds ene evident that mistrust was spreading through- 
ape he United States. Towards the end of the week 
ov hanking measures had been followed by the closing 
.anges in San Francisco and New Orleans. In this 
saaiin sof gradual ‘‘ freezing,’’ as opposed to a nation- 


ji qoratorium, the disadvantage has clearly been the 
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“ous leakage of deposits in State after State as the 
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tide has crept onwards. 
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The Tax Burden.—On a private member's motion on 
Wednesday, the House of Commons was asked to *‘ view 
«th anxiety the existing high level of taxation and 
diminishing revenues ’’ and to urge the Government to 
sonsider means for lessening this burden. The Chancellor 
of the Exchequer was absent owing to an engagement in 
: intry, and Mr Baldwin, who wound up the debate | 
' half of the Government, confined himself to non- | 
unittal platitudes. The Government, he said, were 


wware of the onerous nature of present taxation, were pur- 
ely a scrutiny of expenditure, and would con- 
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t be by rationing the Departments or by slowing up the 
rocess of debt amortisation. The last-named proposal, 
however, clearly did not appeal to the Lord President 
of the Council, who deprecated the idea of ‘‘ gambling 
with the future,’’ and observed pontifically that ‘* the 
real reduction of taxation will come when we are able to 
get an increase of revenue.’’ The debate was interesting 
in that it elicited from the Conservative benches some 
speeches frankly in favour of inflation, but of inflation to 
be achieved by a reduction of direct taxation at the ex- 


: paramount need for an expansionist monetary policy, 
we cannot support proposals on these lines. Apart from 
the fact that experiments in deliberate Budget deficits 
might well, by their effect on confidence, produce in- 
crectly deflationary results and so defeat their object, we 

e grave doubt whether, under existing circumstances, 
the most effective way of applying a stimulus to industry 
through the purchasing power of the people is to un- 
balance the Budget in order to increase somewhat the re- 
sources in the pockets of the direct taxpayer. For such a 
step to have significant effects, the reduction of income 
tax would have to be on a wholly impracticable scale. A 
sounder policy for the realisation of expansionist aims is 
to exploit low interest rates by the mobilisation of invest- 
ment resources and their canalisation into reproductive 
‘ks. If private enterprise could be persuaded to utilise 
‘ese resources so much the better; but so long as it 
ssitates to do so, the movement should be initiated by 
cur public authorities. 


+, 
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British Tariff Policy.—There are signs in the ranks of 
cur Protectionists of désenchantement over the blessings 
conterred by tariffs. Mr Baldwin, who declared in the 
House on Wednesday that ‘‘ we have to do all we can to 
get reduced tariffs in the world,’’ has never been a 
Whole-hogger '’; but it is worthy of comment that in 
* Speech at Birmingham last Saturday Mr Neville 


‘ cae himself displayed an unwonted willingness 
: oe : ant tariff barriers must come down. The tariffs 
4 Ba se eee pained were, indeed, defined by him as 
r gdinic.  ¥® and prohibitive tariffs,’’ but from this to 


UMISs) ° : ° 

o tes ob that every protective tariff in some degree 
A CALes . . . . 

ree salon to trade is not along step. Significantly, 

Pg, erlain traversed the policy of self-sufficiency 
an a8 this country is concerned :— 

Pcmpartment hat of shutting ourselves up into a watertight 

bast year our f gone, if it ever existed, and the mere fact that 

Te Years ago i. en export trade was only half what it was 

be importann. «. Value . . . is, I think, a sufficient indication of 
ere °e to us of our international connections.” 


lem, hy is the voice of a statesman who is beginning 
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y every means for reducing taxation, whether | ini 


of unbalancing the Budget. Believing, as we do, in | 


© sound principles of international trade, and 
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we welcome the reassurance which Mr Chamberlain gave 
to foreign countries that, though we have changed our 
fiscal system ‘‘ for revenue and other reasons,’’ it does 
not mean that the Government desires that Britain should 
be cut off from the rest of the world, but that it hopes to 
do international trade—including, presumably, a trade in 
imports—on an even larger scale in the future than in the 
past. 


The Incidence of Tariffs.—A correspondent writes :— 
Economists are indebted to the Liverpool wheat futures 
market for providing a practical test as to the incidence 
of tariffs as between buyer and seller. When the duty of 
two shillings a quarter was imposed on wheat under the 
Ottawa Agreements Act the directors of that market 
initiated trading in new-style contracts which had duty, 
if any, included in the contract price. For purposes of 
liquidating previous engagements trading had necessarily 
to be carried on in old-style contracts also, the latter being 
‘* duty, if any, for account of buyer."’ For March delivery 
trading in both old and new contracts has been carried on 
simultaneously. The record of the spread between them 
is very interesting. The first marking of the new contract 
was at 24d. per cental premium on the old contract, equal 
to a difference of 1s. a quarter, and indicating the market’s 
judgment that one-half the duty would be absorbed by 
sellers, leaving only a half to be paid by buyers in this 
During February, however, the premium 
averaged 44d. per cental (equal to nine-tenths of the duty) 
and at the beginning of March the premium stands at 5d., 
or the full amount of the duty 5d. per cental of 100 lbs. 
being equal to 2s. per quarter of 480 lbs. The vexed ques- 
tion, ‘‘ Who pays the duty? ’’ has been answered in this 
practical test as, ‘‘ The buyer, completely. The pro- 
tectionist hypothesis that foreign sellers would absorb 
some portion of the duty by way of relatively lower prices 
has been completely negatived in practice, even under 
present buyers’ market conditions. Sellers of wheat in 
Canada and Australia are thus cashing the full face value 
| of the preference accorded them at Ottawa, though in the 
| case of the former country the Treasury's arbitrary ruling 
| as to Buffalo transhipment has transferred a portion of 
the preference from the Western Canadian growers to the 
pockets of Eastern Canadian port and railroad interests. 
At any rate, the Dominions as entities, irrespective of 
sectional interests within them, are receiving the full 
face value of this important Ottawa preference, which 
is more than can be said of the alleged preferences which 
the Dominions for their part accorded to the United King 
dom at the same conference. 





of the 1931 election the ‘‘ National ’’ Government won 
Rotherham from Labour by the narrow margin of 762 
votes in a total poll of 46,430. It was hardly to be ex- 
pected, under present conditions of unemployment and 
| after the supersession of the local committee by a com- 
missioner to administer the unpopular means test, that 
Rotherham would remain enthusiastically ‘* national.”’ 
But that within eighteen months Labour should have 
regained the seat with a majority of 15,874 can only be 
described as an ominous portent for the Government. A 
floating mass of ‘* sentiment voters "’ is almost a corollary 
of the composition of modern electorates. That may 
induce the Government to ignore the Rotherham warning. 
But it is not only Rotherham. This latest gain sets the 
seal on three by-elections won by Labour in the last few 
months—Wakefield, Wednesbury, and now Rotherham. 
It is not the administration of the means test by a 
e Whitehall official _ alone, nor the almost fatalistic 
apathy of the Government over the unemployment ques- 
tion; it is rather the wholesale dissatisfaction with the 
general conduct of the nation's affairs at home and abroad 
which is to be deduced from the Rotherham result. What 
has been expressed in this latest by-election is no more 
than the general, and growing, unwillingness to accept the 
everyday implications of the politics of drift. The Gov- 
ernment’s task is well-nigh superhuman, The nation does 
not demand superhumans to fulfil that task. But Rother- 
ham and its predecessors tend to show that the Govern- 


| The Rotherham Warning.—In the ‘‘ national "’ fever 
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ment’s preparedness and will-to-action are now suspect. 
If it accepts this latest warning it may yet prove both its 
will and its capacity to perform what is demanded of it. 
If not, it appears safe to predict further results of a 
Rotherham order. 


The Civil Estimates.—The Civil Estimates and Revenue 
Department Estimates for 1933-34 total £391 millions, a 
figure which compares with an initial estimate of £402 
millions for 1932-33, raised by supplementaries to £423 
millions. There is thus an apparent reduction of £32 
millions, as compared with the current year’s final esti- 
mate; but this saving is illusory. The estimate for the 
Ministry of Labour is put down at £53.6 millions, as com- 
pared with £82.5 millions for 1932-33; but it is stated that, 
since statutory authority for the payment of transitional 
benefit to persons who do not satisfy the ‘*‘ thirty contri- 
butions ’’ rule expires on June 30th, provision is made 
for payment in such cases only up to that date. Since it 
would be unsafe to assunie that the aggregate charge for 
unemployment in the next financial year will be appre- 
ciably less than the final estimate of its cost in 1932-33, 
the true figure for next year’s estimates should probably 
be raised to £420 millions, or £18 millions more than last 
year’s initial estimates and £3 millions less than the 
final estimate of the current year. Apart from the 
Ministry of Labour, the changes under various heads are 
relatively small and more or less cancel out. Irish Free 
State services are to cost £1.1 million less; last year’s 
charge for the Road Fund (£2.75 millions) disappears ; and 
nearly £1 million is saved on Education. On the other 
hand, the Beet Sugar Subsidy—a vicious charge—is to 
cost £500,000 more, and there is a similar addition for 
Grants in respect of Unemployment Schemes. A reduction 
of £2 millions in respect of War Pensions is nearly’ 
balanced by an increase of over £1.5 millions on Old Age | 
and Widows’, etc. Pensions. If it be true, as is rumoured, 
that all the Defence Estimates will show an appreciable 
expansion, the budgetary problem indicated by the fore- 
going figures is not pleasant to contemplate. Adjusting 
past year’s figures to include in the Civil Estimates the 
amounts previously met by Unemployment Fund bor- 
rowing, and assuming—as suggested above—that the cost 
of unemployment next year will be approximately the 
same as in 1932-33, it will be found that the present 
estimates provide for Civil expenditure (excluding the 
Post Office and Revenue Departments) amounting to £349 
millions, or £6 millions more than in 1930-31, when the 
yield per penny of direct taxation was significantly higher 
than it is to-day. 


The Army Estimates.—The first taste of the prospec- 
tive cost of the Defence Services in 1933-34 is afforded by 
the Army Estimates published this week. It will be re- 
called that a year ago the estimates for 1932-33, at £36.5 
millions, showed a reduction of £3.44 millions in contrast 
wit a cut of £3.5 millions promised under the Govern- 
ment’s economy programme. This year the estimate 
amounts to £37.95 millions, an increase of £1,462,000. 
The memorandum accompanying the estimates explains 
that ‘“‘ some of the reductions made last year were of a 
temporary and transitory character to meet the special 
circumstances of the financial crisis ’’ which ‘‘ involved a 
definite loss of efficiency and could not be repeated with- 
out serious consequences.’’ The strength of the Regular 
Army at 148,700 remains the same as last year, but annual 
training in camp for the Territorial Army is resumed—the 
estimate under the Territorial Vote rising by £740,000— 
while there is an increase of £437,000 under Vote 9 for 
Warlike Stores, the bulk of this being under the head of 
artillery ammunition. This renewed upward movement 
in the Army Estimates is a deplorable comment on pro- 
gress at the Disarmament Conference. 


Taxation of Co-operatives.—The Committee ‘‘appointed 
to inquire into the present position of co-operative societies 
in relation to income tax *’ have reported (Cmd. 4260) in 
favour of taxing the undistributed surpluses of these 
societies—mainly on the legal ground that the surplus 
arising from trading purely with its members is not the 
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property of members, but is as much the 
society as the surplus of an ordinary trading co 

and that it should therefore pay the same Gores a 
The unanimous view of the Committee is thet = 
separate legal entity—the society—is interposed betw. 
the income or surplus and the members and — 
opinion the existence of that entity cannot " 
ignored any more than the existence of an entity se a 
from the shareholders in the case of an incorporated co 
pany.’’ But there are, as the Committee somewhat ven 
tantly agree, court decisions which, although soni 
that the societies are legal entities, would make them lent 
entities differing from an incorporated comp a 
liability to income tax, on the grounds that th 
exist primarily to increase the “* divis ”’ as a resy)s »: 
trading with their members, but only to provide com. 
modities at a cheaper figure. It is one thing to subsoriis 
to a company in order to build up and share in the surplus 
of its trading; it is another thing to subscribe to a soces: 
to obtain commodities cheaper than elsewhere by Virtus 
of a deferred rebate; and if a further rebate be furthes 
deferred, why should this latter be taxable, and not the 
former? For the Committee agree that the ‘ diy} ” iad 
trade expense, and, as they point out, tax-liability on the 
surplus arising from trading with non-members has lon; 
been acknowledged by the societies themselves, Ths 
Committee's case is, perhaps, logically defensible; but 
revise the law now, in view of its contentious subtlety 
and—still more—having regard to the Rotherham bar. 
meter, would seem, from the governmental view point, a 
questionable political move. Moreover, as the Com. 
mittee points out, such legislation would probably lead to 
the avoidance of tax by an increase in the “ diy 
declared by the societies up to, and very possidly 
even beyond, the margin of practical business sens 
To antagonise a body of consumers of no mean magn: 
tude, to provide an election cry for their political 
organisers, and to induce doubtful considerations int 
the conduct of co-operative finances seem altogether 
too high a cost to pay for what, after all, may amount x 
1932-33 to no more than a mere £500,000, if that. The 
probable redistribution of the ‘‘ divi’’ at higher rates 
would certainly tend to set money circulating more freels 
in classes whose expenditure is at present restricted; but 
there are alternative, and less contentious, ways o 
achieving this aim—if aim it be. 
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Cotton Trade Labour Difficulties. —Our Manchester cor 
respondent writes:—Despite the exhaustive agreemen' 
which were arranged towards the end of last year betwee 
the employers and the operatives in the Lancashire cot! 
industry certain labour difficulties continue to arise. Whe 
the employers secured the substantial reduction in wast 
they made a promise that the lower-paid workers wows 
receive special consideration. An agreement op “8 
point was reached a few weeks ago with regard to ‘é 
Cardroom workers, but no arrangement has yet been ms! 
relating to the ‘‘ piecers ”’ in the spinning branch. ne" 
employers are contending that any concession srnis" 
should be. supplemented by some offer from the oper!" 
spinners who pay the “‘ piecers,”’ but the officials yeh 
Operative Spinners’ Amalgamation have so far refused 7 
entertain such a proposal. Conferences continue fo 


co wk Ss 
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place, but there are indications of a deadlock. Wi? ™ 
gard to the weaving section considerable — . 


has been expressed during the last few weeks | 
Operative Weavers’ Amalgamation with regard to . i 
instatement of their members in the weaving sheds. 
it is understood that a request has been made for . ene 
meeting with the Cotton Spinners’ and Manufacturer 
Association to discuss the situation. The  e v 
of the workers have expressed a wish that Ae “sai 
Leggatt, of the Ministry of Labour, should be : t . situ 
at the proposed joint meeting. The general la a depret- 
tion in Lancashire is being affected by the trace ' large 
sion. There is a substantial surplus of labour oa low 
numbers of men and women are prepared to = sipcul 
wages rather than have no job at all. mae jvantag? 
stances employers in certain districts are taking » sderabl 
of the necessities of the workers, and there 1s co” 
irregularity in wages and working conditions. 




























































































































Yarch 4, 1933.) 


Railway Fiat Rates.—It is interesting to learn from 
Vigoount Churchill’s address at the recent annual general 
. sing of the Great Western Railway that the company 
oN  ladged an appeal against the decision of the Railway 
Rat: . Tribunal to refuse their consent to the quotation of 
"i Mek vee by the G.W.R. in the neighbourhood of 
Br as Lord Churchill was careful to add, however, that 
a wv be necessary for legislation to be passed to deal 
with the position which has arisen *; and we observe that 
Gr Josiah Stamp, in his address to the London Midland 
"2 Seottish Railway shareholders on February 24th, 
i that the situation was “ under urgent consideration 
th a view to representations to the Government for 
-omedial legislation.’’ It would seem, therefore, that the 
mpanies now appear to have come to the conclusion that 

oniv true solution of the difficulty which has arisen 
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oarding flat rates is the introduction of legislation; and 
; on there is every likelihood that the suggestion outlined 
» the Economist of December 24th will be adopted. It 
was there pointed out that the enactment of a supple- 
mentary clause to the Railways Act of 1921, empowering 
the railway companies to quote any special rates they con- 
lored necessary—without reference to any rigid provi- 
sons regarding the basis of charging—subject to the prior 
eopsent of the Rates Tribunal, would probably be the 
most satisfactory method of remedying the unsatisfactory 
position which now exists. Moreover, it may be recalled 
that in December last, in reply to a question in the House 
‘Commons, the Parliamentary Secretary to the Ministry 
of Transport stated that the Minister would be prepared 
nsider any representations which the railway com- 
es might wish to make to him as to the general bear- 
ings of the Tribunal’s decision. The question now is, 
fore, how to obtain the necessary legislative clause 
minimum of delay, in order that the companies 

may be able to cope with the numerous inquiries they 
ived from traders for flat rates. In the light of 
Salter Report the Minister of Transport has addressed 

; communication to the various transport and trading 
sts asking what restrictions now imposed on the 
‘ompanies could, in their view, be removed with- 
out detriment to the public interest; and it would be useful 
‘in the course of the replies, it was recommended that 
i clause such as that aforementioned were to be inserted 
in the Bill which will shortly be introduced to deal with 
ensing and regulation of road transport. Such a 

ep. aS an interim measure at least, would obviously be 
nthe interests of traders, as the clause would be fully 
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tock Fe of the rate of interest. The banks and the 
. ‘xchange have undertaken to effect conversions 
commissions, and the minimum overdraft rate is 
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Conversion in New Zealand.—The New Zealand 
‘ernment on Tuesday announced a conversion scheme 
2a8 One en: 000 of its internal debt (of which 
~*%,000 is held by Government Departments), and 

* necessary Bill was passed by the Lower House of the 
ssiature without a division or dissent. New 4 per 
stock is to be issued in exchange for the present 


mul ‘neously to be reduced from 6 to 5 per cent. Mr 
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the Minister of Finance, has made it clear that 
€ country’s patriotic citizens, who stood 
paland’s requirements and decided to con- 
‘senting holders will not be allowed to reap any 


per ge from their dissent, and a special tax of 334 


~~ cent. will app 
, , JS at the old rate of interest. The choice is 


arently be imposed upon continuing 


- therefor - 
I stil e, 7 “6 ” . . , 

of mae voluntary conversion ’’ with a loss 
In the oa and “ compulsory deduction ’’ of one-third. 
has hoo, JStances, it is not surprising that £21,000,000 
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= g of the world ‘* voluntary ’’ as they do of the 
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is interesting to note that Mr Downie Stewart, who re- 
signed from the Ministry of Finance rather than counten- 
ance the recent arbitrary increase in the exchange 
premium, has also opposed the suggestions of compulsion 
oentined in the present scheme. 


Parliamentary Prospects in Spain.—The Azana Cabinet 
has survived another strong attack in the Cortes, obtaining 
a vote of confidence by a majority of 173 to 130. The 
occasion was a charge of negligence in connection with a 
bloody incident at the village of Casas Viejas, near Cadiz, 
in the Syndicalist outbreak in January. It was generally 
believed that a troop of civil guards sent to quell the 
disturbance got out of hand and shot 14 harmless peasants 
in cold blood. Evidence of this was produced by an un- 
official parliamentary commission, composed of Opposition 
deputies, which had proceeded to the spot to make its 
own inquiries. Sefor Lerroux, leader of the Radicals, is 
still, however, unable to obtain support in the Cortes from 
the various small groups which stand behind the Repub- 
lican-Socialist coalition. Sefior Azania made a rousing 
speech which satistied all except Sefor Lerroux’s tol- 
lowing, and enabled the Radical-Socialist section, which 
has two Ministers in the Cabinet, to continue its support. 
As long as the Socialist Trade Union party keeps its 
promise to stand fast until the various supplementary 
laws—i.e., on the religious congregations and the estab- 
lishment of a tribunal of constitutional guarantees—have 
been passed, it is unlikely that there will be any change. 
In April it is hoped that the present Assembly, which is, 
after all, a Constituent Cortes, will have completed all this 
fundamental legislation, and in the new Chamber some 
other Left group will have to replace the Socialists as the 
mainstay of the Government. It is hardly likely, how- 
ever, that the position of Sefior Azana himself will be 
impaired. And it may well be that Senor Lerroux’s 
obstructionist tactics—his party moved 180 amendments 
to a Bill the other day—will disgust many who would 
otherwise support him. The Bill with regard to religious 
congregations has caused some consternation among good 
Catholics, who argue that there are not enough non- 
religious schools in existence to replace the ecclesiastical 
establishments. Their campaign is being conducted with 
more skill than any former agitation, under the direction 
of Don Angel Herrera, who has recently retired from the 
editorship of El Debate. 


British Linen Bank.—The accounts of this famous 
Scottish institution show that it has had much the same 
experience as that of other British banks. Cash and 
deposits are higher, and in the absence of any fresh outlet 
for its funds, it has had to add substantially to its hold- 
ings of British Government securities. Treasury bills and 
other discounts and advances are all given as a single 
omnibus item, so that it is impossible to detect the extent 
to which commercial bills and advances have been re- 
duced or the increase in the bank’s holding of Treasury 
bills. 


January 15, 


1931. 1932. 1933. 
Liabilities :-— £’000. £°000. £000. 
BED insnstncconesccroscoceseeeetencoes 1,250 1,250 1,250 
I, ot acca aladesanonaks 1,900 1,900 1,900 
BIRD: <ccrcocvcesescccccenccvesesence 27,667 25,905 30,561 
Note circulation ............cccsecees 2,566 2,704 2,620 
ACCOPRAMCED 0200000. .ccccccccccccccvces 539 573 559 
Assets :— 
Cash and call money .............+. 6,564 6,719 7,620 
Cheques in course of collection ... 1,047 1,037 887 
British Government securities .... 12,746 12,560 18,094 
Other investments ................-. 451 429 414 
Discounts and advances (includ- 
ing Treasury bills) ..............+ 13.131 11,501 10,040 
Net profits  ........ccccccoreccccessees 327 294 292 
TINNY - .. ccccncnseccadenctsavoneess 50 io oa 
To contingencies .............+s+se++ 50 100 100 
MINE . -ccucdacwenescecbesseneeses 16% 16% 16% 


Considering the difficult circumstances of the year, net 
profits have been well wmaintained. The allocation of a 
further £100,000 to contingencies is an obvious precau- 
tion, but this has still left a margin sufficient to permit of 
the maintenance of the normal rate of dividend, and also 
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to provide for an allocation of £30,000 in reduction of 
bank premises and other heritable property. The report 
states that full provision has been made for bad and 
doubtful debts, and that the market value of the bank’s 
investments is in excess of their balance-sheet value. 
Thus the bank’s position remains both strong and liquid. 


Scottish Provident.—The falling off in the activities 

of this institution in 1931 was made good last year. The 
new business amounted to £2,855,000, and the single 
premiums to £124,000, the corresponding figures for 1931 
being £2,620,000 and £36,000 respectively. Contrary to 
the general experience of offices which have so far pub- | 
lished their accounts, the amount received as considera- 
tion for annuities showed a slight decrease. The corrected 
expense ratio, in spite of the increased new business, was 
18.3 per cent. against 18.8 per cent. in 1931, thanks to the 
low rates of premium under the special bonus plan, which 
is a feature of this office. The net rate of interest on the 
life fund was £4 4s. 8d. per cent., as compared with 
£4 9s. Od. per cent. in 1931. The holding of British 
Government securities has increased from £5,836,000 to 
£7,645,000, while Colonial Government securities have 
fallen from £1,326,000 to £1,052,000. Foreign Govern- 
ment securities have fallen similarly from £1,387,000 to 
£1,168,000. Debentures, preference and ordinary stocks 
have fallen from £8,840,000 to £8,355,000. At the end of 
1930 it was stated that the book values of the investments 
exceeded the then market values by approximately 
£100,000; at the end of 1931 the corresponding figure 
was about £3 millions. In the balance sheet of 1932 the 
investment reserve fund is £1,250,000, and it is stated 
‘“‘ that the depreciation in Stock Exchange securities is 
covered more than twice over by the reserve fund.’’ The 
depreciation in 1931 has, therefore, not been completely 
recovered during the past year, probably to the extent of 
about £500,000. The present year is the last year of the 
current quinquennium. 


Universal Automobile.—This company, which was 
fSunded only a few years before the war and transacts 
motor-car insurance only, had an underwriting profit in 
1932 of £6,692, equal to 4.6 per cent. of the premiums, 
and this compares with £2,210, or 1.4 per cent. of the 
premiums in 1931. The company is not large, the 
premium income last year being £146,000, but is soundly 
and conservatively managed. The dividend for many 
years has been 12 per cent., but was raised last year to 
15 per cent.; even this increased distribution, however, is 
covered almost twice by the interest earnings. On 
December 31, 1931, the book value of the Stock Exchange 
investments was taken at £82,000, the market values 
being £76,700. On December 31st last the book values 
were practically the same at £81,242, but the correspond- 
ing market values amounted to £90,242. £10,000 was 
transferred to general reserve, and the existing investment 
reserve of £1,955 was closed. 


Scottish Temperance and General.—As the quin- 
quennial valuation of this company’s business fell due on 
December 31st last, with the consequent distribution of 
surplus, the usual tendency to an increase in new business 
in the last year of the period was to be expected. The 
increase, however, from £1,187,000 to £1,326,000 under 
existing conditions is very creditable. Both the gross and 
the net interest incomes have suffered diminution, result- 
ing in a fall in the net rate of interest from £4 11s. 2d. per 
cent. to £4 8s. Td. per cent. The premium income is 
slightly higher, and the corrected expense ratio in increas- 
ing from 15.4 per cent. to 15.6 per cent. merely reflects 
the larger new business. The Stock Exchange securities 
have been valued at the middle prices on December 31, 
1932, less accrued interest, and it is stated that there has 
been a depreciation in the Stock Exchange securities since 
the last valuation on December 31, 1927; this is covered 
by a transfer of £250,000 from the life assurance fund for 
the purpose of writing down book values. When allow- 





ance is made for this factor there would appear to | 
little change in the classification of the investments duin 
the year, with one exception. The loan to the Hela 
Trust, Limited, which in 1930 was £139,000, ana i, 1 
£237,000, on December 31st last had increased ¢, 
£328,000. The basis of valuation of the liabilities _.. 
the same as in 1927 as regards life assurance contra Pe 
but for annuities the Annuitants (1900-1920) Experieno. 
was used, requiring considerably larger reserves than by 
the former table of mortality. No indication, howeyer « 
given of the cost of the alteration in basis, and the trading 
profits shown below to that extent are understated. Th, 
results of the last two valuations are as follows:— 


1923-27. 1928-30, 


as 
in 198) 


t £ 
Trading profits — ..........ssseeeseees 720,583 884,009 
Capital profits ...........sseeeseeseees an — 250,000 
Brought forward ...........se.sseeee. 67,054 182,493 


787,637 816.59 


Bonuses to policyholders ......... 590,144 693.277 
Staff superannuation scheme... 15,000 7,500 
Carried forward § .cccccccscccccccccces 182,493 115,865 

787,637 816,592 


The carry forward of £115,865 includes £39,615 as 4 
necessary provision for accrued bonuses under the deferred 
bonus plan. The rate of bonus declared is 40s. per cent 
for each annual premium paid in the quinquennium; the 
bonus in the case of whole life assurances is compound 
and in the case of endowment assurances is calculated o 
the sum assured only. The corresponding rate in the 
previous quinquennium was 44s. per cent. 
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(FROM OUR CORRESPONDENT.) 
GENEVA, February 2 


It was a serious and dramatic moment when Ue 
Assembly unanimously adopted its conclusions att 
recommendations on the Sino-Japanese conflict. 12 
vote was taken by a roll-call, and Japan alone r -_— 
‘No.’ The rest of the States, with the exception 
Siam, replied ‘‘ Yes.’’ Siam abstained, presuma 
because of the profitable part she seems to be ——- 
an intermediary in the supply of arms to Japan, aa 7 
neither the votes of the parties nor abstentions “ 
counted under Article 15, the decision of the Assemd.} 
was unanimous. 


Mr Matsuoka, the Japanese delegate, made 2 
declaration in which he stated that this marked men 
of Japan’s co-operation with the League om te ©". 
Japanese differences. He then left the Assembyy 7 
followed by all the members of his delegation. Poe 
less than forty-eight hours, the Government Of tH ©" 
States of America informed the Secretary-Geners 5 
general endorsement of the Assembly Report, watt 
announced from Washington that it will cons 4 csomhlf 
operate with the Advisory Committee which “we ae 
has set up to follow the situation, to aid , ie 
and non-members of the League to concert the ss 
and to make proposals to the Assembly — and it 
thinks fit. The Assembly is to remain 10 geal tbat 
has thus confounded the critics whose eaeue sboul 
after the Report had been adopted the qe: a 
bury the whole problem. The reply to the 1 * Lite : 
Russia is not expected for a week or two, as * iting bis 
left Geneva with the intention of first — ‘take, 
Government. But whatever form the reply aes F 
there is no doubt about the tremendous Piet tbe 
the fact that virtually the whole world, wa made # 
Great Powers, has, for the first time, a arnation® 
organised stand for the maintenance © 
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\ cations, but has the machinery which enables it to 
— acncert in any steps it thinks fit to take. 










. Advisory Committee has already had one sitting, 
, Mr Eden asked them to reflect between now and 
woxt meeting on the subject of an embargo on the 

+ of arms to the Far East. This is the immediate 
th ity now occupying people’s minds, but not, be it 

: in the terms of Sir John Simon’s statement in the 
‘1c, of Commons yesterday. This statement has 
ated a deplorable impression here. Sir John is 
~ arded as having gone out of his way to whitewash 
’s action— a performance to which Geneva is 
- long accustomed—as if there had been no such 

sent as the Assembly Report which Great Britain 
z epted. What is most deplored, however, is the 
sion, made under the cloak of moral obligation, that 
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shore should be an embargo on the export of arms not 
fs lanan but also to China. Such action, which will 
nor commend itself to the Advisory Committee of the 





\-cembly, will have the sole effect of putting China—the 
worm of aggression—at a greatly increased disadvantage 
bs elation to Japan. If the British Government's 
measures were universal—this seems out of the question 
‘») view of the attitude of the American Government and 
of other Governments Members of the League—its effect 
would be not only that the Governments in the League 
would be failing to come to China’s material assistance 
n defending her against aggression, but that they would 
be withdrawing from her the means of defending herself. 












































China would be left in such circumstances with only one 
itrernative, namely, to challenge the members of the 
League, including the British Government, to fulfil their 


obligations under Article 16. 


British Government’s proposal, on the other hand, 

that the Council should study measures with a view to 
}preventing the supply of arms and war material to Bolivia 
and Paraguay, comes into an entirely different category. 
As the British Memorandum says, the Council has not 
been able to determine whether or in what measure one 
or other of the States has complied with its obligations, 
and despite the difficulties of the situation, the Council is 
none the less bound to take measures to safeguard peace. 
It is admittedly an easier case for embargo than that of 
tue Far East, as neither country produces arms or war 
material; it therefore seems an obvious step for the 
eague, if it is really in earnest, to endeavour to prevent 
¢ supply of arms to either party, and so ultimately bring 
ng toan end. The proposal is being considered this 

n by the Council in secret session. 

Un the other South American conflict between 
Colombia and Peru, there have been some interesting 
pouitical developments, and the Council seems to be 
. iiaking progress towards putting an end to the fighting. 
' Peru has informed the Council Committee that orders 
“ave been issued immediately to stop all hostile action, 

‘nd Colombia has informed the Committee of similar 
action on her part. The political interest for the moment 
“vs in the fact that the Government of the United States 
®t America has informed the Secretariat that it has 
“rong.y advised Peru to accept the formula of conciliation 

Proposed by the Council Committee. This formula is 

7 Understood to be based on two conditions; one, that 


" “Nations between the two countries should be taken on 

other th of the Treaty signed by Peru in 1922, and the 
: oar iat_the district of Leticia should be inter- 
3 ae “sed under the guarantee of the League of Nations, 


ems vould appoint a High Commissioner, order in the 
€rritory to 


“apni, be assured by Colombian authorities. Colombia 
~ Feported to be ready to accept, and Peru, while so far 


TES rving acce ’ 2 ; a 
st hostilities eptance, has at any rate agreed to suspend 
" It ig ; ba 
to Of the hot possible to give any more promising account 
: cleme ry oeedings of the Disarmament Conference. A new 





of the phe been introduced into the discussions on most 
of obstry 90 questions by what appears to be a policy 
as beens lon on the part of the German delegation. It 
Proposals evident in the Political Commission over the 
Genera] a the elimination of resort to force, in the 
ommission’s discussion on the standardisation 


Of nati : ; 
ational armies, and in the Air Committee. In none of 
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the Committees has the German attitude been very 
reasonable, least of all in the Air Committee. The duty 
of this Committee is to try to find conditions which would 
permit of the abolition of military and naval air forces; and 
involved in this is consideration of the problem of the 
internationalisation, control and supervision of civil avia- 
tion. The German delegate has so far obstinately declined 
to take part in the consideration of internationalisation of 
civil aviation until a decision has been taken on the aboli- 
tion of military and naval aircraft. He wants a decision 
before considering the conditions in which a decision 
might be possible. The discussion, however, is now some- 
what academic, as enough had been said to show that 
neither internationalisation of civil aviation nor abolition 
of military and naval aviation is a possible basis of agree- 
ment. 

A text has been agreed upon by the Drafting Committee 
for submission to the Political Commission on the question 
of non-resort to force. In its present form it is confined 
to the nations of Europe and is a solemn declaration that 
they will not in any event resort, as between themselves, 
to force, as an instrument of national policy. The text is 
so drafted as to cover the interpretation given to the Paris 
Pact at the time of its acceptance. 





UNITED STATES. 
I.—WASHINGTON. 


Mr Roosevelt’s Position — Inflationists and Father 
Coughlin 
(FROM OUR CORRESPONDENT.) 
WASHINGTON, February 23. 

In the period which has elapsed since his election, Presi- 
dent Roosevelt has increased his reputation by the 
amazing dexterity with which he has contrived to retain 
the confidence of both conservative and_ progressive 
elements in his following. He has successfully pursued 
a Fabian strategy, but it 1s reasonably clear that these 
tactics cannot be prolonged indefinitely; and to-day the 
favourite subject of speculation among political writers 
in the United States is whether the new President will 
emerge as a conservative or a progressive. Undoubtedly 
he has in recent weeks shown a predilection for the society 
and counsel of progressives; he has surrounded himself 
with a group of academic advisers like Professor Raymond 
Moley, of Columbia University, who are facetiously 
described as his *‘ Brass Trust ’’; and he has called to 
his councils progressive Republican Senators who sup- 
ported him in the election, like Senator Norris, of 
Nebraska, and Senator Bronson Cutting, of New Mexico. 
The President-elect has also earned the commendation of 
progressives by his pronouncement against the sales tax 
and by his definite pledge that the great power develop- 
ment at Muscle Shoals in Tennessee will be completed 
and run as a public utility. 

It was an open secret at the time of Roosevelt's nomina- 
tion that his selection was not favoured by the more conser- 
vative party leaders; they were dubious about his physical 
strength, thought that he lacked important qualities 
necessary to the Presidency, and suspected him of danger- 
ously progressive views. Most of them voted against him 
at first and only fell into line behind him when he became 
the clear choice of his party. They gave him loyal 
support during the campaign, but they have always had 
certain reservations in their admiration for him and have 
been watching his course with anxiety. They are not 
enamoured of his coterie of professorial counsellors and 
Progressive Senators, and they note with apprehension 
that inflationists in Congress, and radical demagogues like 
Senator Huey Long, of Louisiana, are among his warmest 
admirers. 

Nevertheless, Roosevelt’s prestige with his party and 
the country at large is at present enormous; and, if he 
had cared to assume leadership of his party in Congress 
before entering the White House, it is hard to believe 
that he could not have prevented most of the follies and 
errors of which the Democratic party has been guilty 
during the ‘‘ lame duck ’’ session. For all practical pur- 
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to provide for an allocation of £30,000 in reduction of 
bank premises and other heritable property. The report 
states that full provision has been made for bad and 
doubtful debts, and that the market value of the bank’s 
investments is in excess of their balance-sheet value. 
Thus the bank’s position remains both strong and liquid. 


Scottish Provident.—The falling off in the activities 
of this institution in 1931 was made good last year. The 
new business amounted to £2,855,000, and the single 
premiums to £124,000, the corresponding figures for 1931 
being £2,620,000 and £36,000 respectively. Contrary to 
the general experience of offices which have so far pub- 
lished their accounts, the amount received as considera- 
tion for annuities showed a slight decrease. The corrected 
expense ratio, in spite of the increased new business, was 
18.3 per cent. against 18.8 per cent. in 1931, thanks to the 
low rates of premium under the special bonus plan, which 
is a feature of this office. The net rate of interest on the 
life fund was £4 4s. 8d. per cent., as compared with 
£4 9s. 9d. per cent. in 1981. The holding of British 
Government securities has increased from £5,836,000 to 
£7,645,000, while Colonial Government securities have 
fallen from £1,326,000 to £1,052,000. Foreign Govern- 
ment securities have fallen similarly from £1,387,000 to 
£1,168,000. Debentures, preference and ordinary stocks 
have fallen from £8,840,000 to £8,355,000. At the end of 
1930 it was stated that the book values of the investments 
exceeded the then market values by approximately 
£100,000; at the end of 1931 the corresponding figure 
was about £3 millions. In the balance sheet of 1932 the 
investment reserve fund is £1,250,000, and it is stated 
‘“‘ that the depreciation in Stock Exchange securities is 
covered more than twice over by the reserve fund.’’ The 
depreciation in 1931 has, therefore, not been completel¥ 
recovered during the past year, probably to the extent of 
about £500,000. The present year is the last year of the 
current quinquennium. 





Universal Automobile.—This company, which was 
fSunded only a few years before the war and transacts 
motor-car insurance only, had an underwriting profit in 
1932 of £6,692, equal to 4.6 per cent. of the premiums, 
and this compares with £2,210, or 1.4 per cent. of the 
premiums in 1931. The company is not large, the 
premium income last year being £146,000, but is soundly 
and conservatively managed. The dividend for many 
years has been 12 per cent., but was raised last year to 
15 per cent.; even this increased distribution, however, is 
covered almost twice by the interest earnings. 
December 31, 1931, the book value of the Stock Exchange 
investments was taken at £82,000, the market values 
being £76,700. On December 31st last the book values 
were practically the same at £81,242, but the correspond- 
ing market values amounted to £90,242. £10,000 was 
transferred to general reserve, and the existing investment 
reserve of £1,955 was closed. 





Scottish Temperance and General.—As the quin- 
quennial valuation of this company’s business fell due on 
December 31st last, with the consequent distribution of 
surplus, the usual tendency to an increase in new business 
in the last year of the period was to be expected. The 
increase, however, from £1,187,000 to £1,326,000 under 
existing conditions is very creditable. Both the gross and 
the net interest incomes have suffered diminution, result- 
ing in a fall in the net rate of interest from £4 11s. 2d. per 
cent. to £4 8s. 7d. per cent. The premium income is 
slightly higher, and the corrected expense ratio in increas- 
ing from 15.4 per cent. to 15.6 per cent. merely reflects 
the larger new business. The Stock Exchange securities 
have been valued at the middle prices on December 31, 
1932, less accrued interest, and it is stated that there has 
been a depreciation in the Stock Exchange securities since 
the last valuation on December 31, 1927; this is covered 
by a transfer of £250,000 from the life assurance fund for 
the purpose of writing down book values. When allow- 


| 
On | 


ance is made for this factor there would appear to | 

little change in the classification of the investments dein 
the year, with one exception. The loan to the Holdin: 
Trust, Limited, which in 1930 was £139,000, and in 198 
£237,000, on December 31st last had increased +, 
£328,000. The basis of valuation of the liabilities aie 
the same as in 1927 as regards life assurance contrents 
but for annuities the Annuitants (1900-1920) Experiens: 
was used, requiring considerably larger reserves than by 
the former table of mortality. No indication, however * 
given of the cost of the alteration in basis, and the trading 
profits shown below to that extent are understated. Th, 
results of the last two valuations are as follows:— 


1923-27 1928-32, 
£ £ 
Tending PEMA  ccccovccccscsceccccce 720,583 884,009 
Capital profits ............sseseeeeees ose — 250,000 
Brought forward ............0ssese0e 67,054 182,493 
787,637 816,592 
Bonuses to policyholders ......... 590,144 693.227 
Staff superannuation scheme 15,000 7,500 
Carried forward .............:e0e0+ 182,493 115,865 
787,637 816,592 


The carry forward of £115,865 includes £39,615 as g 
necessary provision for accrued bonuses under the deferred 
bonus plan. The rate of bonus declared is 40s. per cent 
for each annual premium paid in the quinquennium; the 
bonus in the case of whole life assurances is compound 
and in the case of endowment assurances is calculated 
the sum assured only. 
previous quinquennium was 44s. per cent. 
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GENEVA, February 2 
Ir was a serious and dramatic moment when 
Assembly unanimously adopted its conclusi ng aud 
recommendations on the Sino-Japanese coniict. 1% 
vote was taken by a roll-call, and Japan alone repst 
‘*No.’’ The rest of the States, with the exception | 
Siam, replied ‘* Yes.’’ Siam abstained, presuméo’ 
because of the profitable part she seems to be plays 
an intermediary in the supply of arms to Japan, | oe 
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counted under Article 15, the decision of the Assem.J 
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vycations, but has the machinery which enables it to 
a . al in any steps it thinks fit to take. 
fe 8 Advisory Committee has already had one sitting, 
_. Mr Eden asked them to reflect between now and 
- ext meeting on the subject of an embargo on the 
" . of arms to the Far East. This is the immediate 
er lity now occupying people’s minds, but not, be it 
. the terms of Sir John Simon’s statement in the 
* sot Commons yesterday. This statement has 
: 1 a deplorable impression here. Sir John is 
leq as having gone out of his way to whitewash 
s action— a performance to which Geneva is 
long accustomed—as if there had been no such 
as the Assembly Report which Great Britain 
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n. made under the cloak of moral obligation, that 
a should be an embargo on the export of arms not 
’ Japan but also to China. Such action, which will 
.- commend itself to the Advisory Committee of the 
Accombly, will have the sole effect of putting China—the 
# im of aggression—at a greatly increased disadvantage 


relation to Japan. If the British Government's 
sures were universal—this seems out of the question 
y of the attitude of the American Government and 
er Governments Members of the League—its effect 
ot only that the Governments in the League 
id be failing to come to China’s material assistance 
lefending her against aggression, but that thev would 
wing from her the means of defending herself. 
would be left in such circumstances with only one 
tive, namely, to challenge the members of the 
e, including the British Government, to fulfil their 
ns under Article 16. 
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the British Memorandum says, the Council has not 
.ble to determine whether or in what measure one 
r of the States has complied with its obligations, 
nd despite the difficulties of the situation, the Council is 
ne the less bound to take measures to safeguard peace. 
It is admittedly an easier case for embargo than that of 
the Far East, as neither country produces arms or war 
material; it therefore seems an obvious step for the 
eague, if it is really in earnest, to endeavour to prevent 
‘he supply of arms to either party, and so ultimately bring 
hghting toan end. The proposal is being considered this 
afternoon by the Council in secret session. 

Yn the other South American conflict between 
mbia and Peru, there have been some interesting 
poutical developments, and the Council seems to be 
aking progress towards putting an end to the fighting. 


Per 


ru has informed the Council Committee that orders 


Have been issued immediately to stop all hostile action, 
‘nd Colombia has informed the Committee of similar 


action on her part. The political interest for the moment 
2 ? ‘he fact that the Government of the United States 
ot America has informed the Secretariat that it has 
ney advised Peru to accept the formula of conciliation 
~ sed by the Council Committee. This formula is 
on mutood to be based on two conditions; one, that 
the hy pe between the two countries should be taken on 
ot} ao the Treaty signed by Peru in 1922, and the 
sae eat the district of Leticia should be _ inter- 
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be uld appoint a High Commissioner, order in the 
i ane be assured by Colombian authorities. Colombia 
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the Committees has the German attitude been very 
reasonable, least of all in the Air Committee. The duty 
of this Committee is to try to find conditions which would 
permit of the abolition of military and naval air forces; and 
involved in this is consideration of the problem of the 
internationalisation, control and supervision of civil avia- 
tion. The German delegate has so far obstinately declined 
to take part in the consideration of internationalisation of 
civil aviation until a decision has been taken on the aboli- 
tion of military and naval aircraft. He wants a decision 
before considering the conditions in which a decision 
might be possible. The discussion, however, is now some- 
what academic, as enough had been said to show that 
neither internationalisation of civil aviation nor abolition 
of military and naval aviation is a possible basis of agree- 
ment. 

A text has been agreed upon by the Drafting Committee 
for submission to the Political Commission on the question 
of non-resort to force. In its present form it is confined 
to the nations of Europe and is a solemn declaration that 
they will not in any event resort. as between themselve S, 
to force, as an instrument of national policy. The text is 
so drafted as to cover the interpretation given to the Paris 
Pact at the time of its acceptance. 





UNITED STATES. 
I.— WASHINGTON. 


Mr Roosevelt’s Position — Inflationists and Father 
Coughlin 
(FROM OUR CORRESPONDENT. ) 
WaAsuINGTON, February 23. 

In the period which has elapsed since his election, Presi- 
dent Roosevelt has increased his reputation by the 
amazing dexterity with which he has contrived to retain 
the confidence of both conservative and_ progressive 
elements in his following. He has successfully pursued 
a Fabian strategy, but it is reasonably clear that these 
tactics cannot be prolonged indefinitely; and to-day the 
favourite subject of speculation among political writers 
in the United States is whether the new President will 
emerge as a conservative or a progressive. Undoubtedly 
he has in recent weeks shown a predilection for the society 
and counsel of progressives; he has surrounded himself 
with a group of academic advisers like Professor Raymond 
Moley, of Columbia University, who are facetiously 
described as his ‘‘ Brass Trust "’; and he has ealled to 
his councils progressive Republican Senators who sup- 
ported him in the election, like Senator Norris, of 
Nebraska, and Senator Bronson Cutting, of New Mexico. 
The President-elect has also earned the commendation of 
progressives by his pronouncement against the sales tax 
and by his definite pledge that the great power develop- 
ment at Muscle Shoals in Tennessee will be completed 
and run as a public utility. 

It was an open secret at the time of Roosevelt's nomina- 
tion that his selection was not favoured by the more conser- 
vative party leaders; they were dubious about his physical 
strength, thought that he lacked important qualities 
necessary to the Presidency, and suspected him of danger- 
ously progressive views. Most of them voted against him 
at first and only fell into line behind him when he became 
the clear choice of his party. They gave him loyal 
support during the campaign, but they have always had 
certain reservations in their admiration for him and have 
been watching his course with anxiety. They are not 
enamoured of his coterie of professorial counsellors and 
Progressive Senators, and they note with apprehension 
that inflationists in Congress, and radical demagogues like 
Senator Huey Long, of Louisiana, are among his warmest 
admirers. 

Nevertheless, Roosevelt’s prestige with his party and 
the country at large is at present enormous; and, if he 
had cared to assume leadership of his party in Congress 
before entering the White House, it is hard to believe 
that he could not have prevented most of the follies and 
errors of which the Democratic party has been guilty 
during the ‘‘ lame duck "’ session. For all practical pur- 
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to provide for an allocation of £30,000 in reduction of 
bank premises and other heritable property. The report 
states that full provision has been made for bad and 
doubtful debts, and that the market value of the bank’s 
investments is in excess of their balance-sheet value. 
Thus the bank’s position remains both strong and liquid. 


Scottish Provident.—The falling off in the activities 
of this institution in 1931 was made good last year. The 
new business amounted to £2,855,000, and the single 
premiums to £124,000, the corresponding figures for 1931 
being £2,620,000 and £36,000 respectively. Contrary to 
the general experience of offices which have so far pub- 
lished their accounts, the amount received as considera- 
tion for annuities showed a slight decrease. The corrected 
expense ratio, in spite of the increased new business, was 
18.3 per cent. against 18.8 per cent. in 1931, thanks to the 
low rates of premium under the special bonus plan, which 
is a feature of this office. The net rate of interest on the 
life fund was £4 4s. 8d. per cent., as compared with 
£4 9s. 9d. per cent. in 19381. The holding of British 
Government securities has increased from £5,836,000 to 
£7,645,000, while Colonial Government securities have 
fallen from £1,326,000 to £1,052,000. Foreign Govern- 
ment securities have fallen similarly from £1,387,000 to 
£1,168,000. Debentures, preference and ordinary stocks 
have fallen from £8,840,000 to £8,355,000. At the end of 
1930 it was stated that the book values of the investments 
exceeded the then market values by approximately 
£100,000; at the end of 1931 the corresponding figure 
was about £3 millions. In the balance sheet of 1932 the 
investment reserve fund is £1,250,000, and it is stated 
‘“‘ that the depreciation in Stock Exchange securities is 
covered more than twice over by the reserve fund.’’ The 
depreciation in 1931 has, therefore, not been completely 
recovered during the past year, probably to the extent of 
about £500,000. The present year is the last year of the 
current quinquennium. 





Universal Automobile.—This company, which was 
fSunded only a few years before the war and transacts 
motor-car insurance only, had an underwriting profit in 
1932 of £6,692, equal to 4.6 per cent. of the premiums, 
and this compares with £2,210, or 1.4 per cent. of the 
premiums in 1931. The company is not large, the 
premium income last year being £146,000, but is soundly 
and conservatively managed. The dividend for many 
years has been 12 per cent., but was raised last year to 
15 per cent.; even this increased distribution, however, is 
covered almost twice by the interest earnings. On 
December 31, 1931, the book value of the Stock Exchange 
investments was taken at £82,000, the market values 
being £76,700. On December 31st last the book values 
were practically the same at £81,242, but the correspond- 
ing market values amounted to £90,242. £10,000 was 
transferred to general reserve, and the existing investment 
reserve of £1,955 was closed. 





Scottish Temperance and General.—As the quin- 
quennial valuation of this company’s business fell due on 
December 31st last, with the consequent distribution of 
surplus, the usual tendency to an increase in new business 
in the last year of the period was to be expected. The 
increase, however, from £1,187,000 to £1,326,000 under 
existing conditions is very creditable. Both the gross and 
the net interest incomes have suffered diminution, result- 
ing in a fall in the net rate of interest from £4 11s. 2d. per 
cent. to £4 8s. 7d. per cent. The premium income is 
slightly higher, and the corrected expense ratio in increas- 
ing from 15.4 per cent. to 15.6 per cent. merely reflects 
the larger new business. The Stock Exchange securities 
have been valued at the middle prices on December 31, 
1932, less accrued interest, and it is stated that there has 
been a depreciation in the Stock Exchange securities since 
the last valuation on December 31, 1927; this is covered 
by a transfer of £250,000 from the life assurance fund for 
the purpose of writing down book values. When allow- 
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ance is made for this factor there would appear to | 

little change in the classification of the investments dag 
the year, with one exception. The loan to the H an 
Trust, Limited, which in 1930 was £139,000, and ; 
£237,000, on December 81st last had 
£328,000. The basis of valuation of the liabilities Was 
the same as in 1927 as regards life assurance contracts 
but for annuities the Annuitants (1900-1920) Experienc: 
was used, requiring considerably larger reserves than by 
the former table of mortality. No indication, howeyer ¢ 
given of the cost of the alteration in basis, and the trad ns 
profits shown below to that extent are understated. The 
results of the last two valuations are as follows:_ 


n 193) 
increased ty 


1923-27. 1928-32, 
x £ 
Tending BEGRAs  ccvcccccccccccccccsee 720,583 884,099 
Capital profits ...........sseeeeeeeees oe — 250,000 
Brought forward ........s.ssssssesee 67,054 182,493 
787,637 816,592 
Bonuses to policyholders ......... 590,144 693,227 
Staff superannuation scheme 15,000 7,500 
Carried forward  ..........seeeeeeeees 182,493 115,865 





787,637 816,592 

The carry forward of £115,865 includes £39,613 as , 
necessary provision for accrued bonuses under the deferred 
bonus plan. The rate of bonus declared is 40s. per cent 
for each annual premium paid in the quinquennium; the 
bonus in the case of whole life assurances is compound 
and in the case of endowment assurances is calculated on 
the sum assured only. The corresponding rate in th 
previous quinquennium was 44s. per cent. 
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LEAGUE OF NATIONS. 


Manchuria — Latin-America — Disarmament. 
(FROM OUR CORRBSPONDENT. ) 

GENEVA, February 2 
Ir was a serious and dramatic moment when t 
Assembly unanimously adopted its conclusions a 
recommendations on the Sino-Japanese conflict. 1 
vote was taken by a roll-call, and Japan alone t 
‘“No.”’ The rest of the States, with the exception « 
Siam, replied ‘* Yes.’ Siam abstained, presumi 
because of the profitable part she seems to be pia)’: 
an intermediary in the supply of arms to Japan, 5° . 
neither the votes of the parties nor abstentions 
counted under Article 15, the decision of the Assemo.} 
was unanimous. 


Mr Matsuoka, the Japanese delegate, made os 
declaration in which he stated that this marked the 
of Japan’s co-operation with the League on iy ! 
Japanese differences. He then left the Assembly 58 
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States of America informed the Secretary-Gene'™ 
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Government. But whatever form the reply “Boats af 
there is no doubt about the tremendous Oe odnt tbe 
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sy:eations, but has the machinery waiem enatles it to 
ob! e a in any steps it thinks fit to take. 

~ Advisory Committee has already had one sitting, 
hare Mr Eden asked them to reflect between now and 
*.. next meeting on the subject of an embargo on the 
st of arms to the Far East. This is the immediate 


sxport ¢ ° ’ : . 
er ty pow occupying people’s minds, but not, be it 
‘) in the terms of Sir John Simon’s statement in the 


tt.-ca of Commons yesterday. This statement has 
sated a deplorable impression here. Sir John is 
"warded as having gone out of his way to whitewash 
n’s action— a performance to which Geneva is 
iy long aceustomed—as if there had been no such 
on ned What is most deplored, however, is the 
sion, made under the cloak of moral obligation, that 
.o should be an embargo on the export of arms not 
Japan but also to China. Such action, which will 
mmend itself to the Advisory Committee of the 
mbly, will have the sole effect of putting China—the 
im of aggression—at a greatly increased disadvantage 
‘) relation to Japan. If the British Government’s 
eqsures were universal—this seems out of the question 
w of the attitude of the American Government and 
or Governments Members of the League—its effect 
jd be not only that the Governments in the League 
‘ld be failing to come to China’s material assistance 
jefending her against aggression, but that thev would 
withdrawing from her the means of defending herself. 
would be left in such circumstances with only one 
ve, namely, to challenge the members of the 
gue, including the British Government, to fulfil their 
ns under Article 16. 
British Government’s proposal, on the other hand, 
Council should study measures with a view to 
nting the supply of arms and war material to Bolivia 
ni Paraguay, comes into an entirely different category. 
the British Memorandum says, the Council has not 
to determine whether or in what measure one 
of the States has complied with its obligations, 
and despite the difficulties of the situation, the Council is 
ne the less bound to take measures to safeguard peace. 
It is admittedly an easier case for embargo than that of 
the Far East, as neither country produces arms or war 
material; it therefore seems an obvious step for the 
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cue, if it is really in earnest, to endeavour to prevent 

‘he supply of arms to either party, and so ultimately bring 

bzhting toan end. The proposal is being considered this 
ft n by the Council in secret session. 

Un the other South American conflict between 
mbia and Peru, there have been some interesting 
poutical developments, and the Council seems to be 
making progress towards putting an end to the fighting. 
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ru has informed the Council Committee that orders 


+ 


“ave been issued immediately to stop all hostile action, 
| ‘na Colombia has informed the Committee of similar 
) ‘ction on her part. The political interest for the moment 

“s in the fact that the Government of the United States 

re America has informed the Secretariat that it has 
Srong.y advised Peru to accept the formula of conciliation 
: Pr orn by the Council Committee. This formula is 
; c a ood to be based on two conditions; one, that 
. “yer between the two countries should be taken on 
a the Treaty signed by Peru in 1922, and the 
. vend that the district of Leticia should be inter- 
: : nalised under the guarantee of the League of Nations, 
2 werthire appoint a High Commissioner, order in the 

ie morte, De assured by Colombian authorities. Colombia 
~ “ported to be ready to accept, and Peru, while so far 
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Wart Aeneas sane, has at any rate agreed to suspend 
Ostilities, : 


t0 RA, on possible to give any more promising account 
Z semen nee of the Disarmament Conference. A new 
of the m as been introduced into the discussions on most 
of duivesie questions by what appears to be a policy 
ee wee ion on the part of the German delegation. It 
propceals a in the Political Commission over the 
met tan the elimination of resort to force, in the 
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“' armies, and in the Air Committee. In none of 
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the Committees has the German attitude been very 
reasonable, least of all in the Air Committee. The duty 
of this Committee is to try to find conditions which would 
permit of the abolition of military and naval air forces; and 
involved in this is consideration of the problem of the 
internationalisation, control and supervision of civil avia- 
tion. The German delegate has so far obstinately declined 
to take part in the consideration of internationalisation of 
civil aviation until a decision has been taken on the aboli- 
tion of military and naval aircraft. He wants a decision 
before considering the conditions in which a decision 
might be possible. The discussion, however, is now some- 
what academic, as enough had been said to show that 
neither internationalisation of civil aviation nor abolition 
of military and naval aviation is a possible basis of agree- 
ment. 

A text has been agreed upon by the Drafting Committee 
for submission to the Political Commission on the question 
of non-resort to force. In its present form it is confined 
to the nations of Europe and is a solemn declaration that 
they will not in any event resort, as between themselves, 
to force, as an instrument of national policy. The text is 
so drafted as to cover the interpretation given to the Paris 
Pact at the time of its acceptance. 





UNITED STATES. 
I.—_ WASHINGTON. 


Mr Roosevelt’s Position — Inflationists and Father 
Coughlin 
(FROM OUR CORRESPONDENT.) 
Wasuineton, February 23. 

In the period which has elapsed since his election, Presi- 
dent Roosevelt has increased his reputation by the 
amazing dexterity with which he has contrived to retain 
the confidence of both conservative and _ progressive 
elements in his following. He has successfully pursued 
a Fabian strategy, but it is reasonably clear that these 
tactics cannot be prolonged indefinitely; and to-day the 
favourite subject of speculation among political writers 
in the United States is whether the new President will 
emerge aS a conservative or a progressive. Undoubtedly 
he has in recent weeks shown a predilection for the society 
and counsel of progressives; he has surrounded himself 
with a group of academic advisers like Professor Raymond 
Moley, of Columbia University, who are facetiously 
described as his *‘ Brass Trust ’’; and he has called to 
his councils progressive Republican Senators who sup- 
ported him in the election, like Senator Norris, of 
Nebraska, and Senator Bronson Cutting, of New Mexico. 
The President-elect has also earned the commendation of 
progressives by his pronouncement against the sales tax 
and by his definite pledge that the great power develop- 
ment at Muscle Shoals in Tennessee will be completed 
and run as a public utility. 


It was an open secret at the time of Roosevelt's nomina- 
tion that his selection was not favoured by the more conser- 
vative party leaders; they were dubious about his physical 
strength, thought that he lacked Important qualities 
necessary to the Presidency, and suspected him of danger- 
ously progressive views. Most of them voted against him 
at first and only fell into line behind him when he became 
the clear choice of his party. They gave him loyal 
support during the campaign, but they have always had 
certain reservations in their admiration for him and have 
been watching his course with anxiety. They are not 
enamoured of his coterie of professorial counsellors and 
Progressive Senators, and they note with apprehension 
that inflationists in Congress, and radical demagogues like 
Senator Huey Long, of Louisiana, are among his warmest 
admirers. 

Nevertheless, Roosevelt’s prestige with his party and 
the country at large is at present enormous, and, if he 
had cared to assume leadership of his party in Congress 
before entering the White House, it is hard to believe 
that he could not have prevented most of the follies and 
errors of which the Democratic party has been guilty 
during the ‘‘ lame duck "’ session. For all practical pur- 
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poses, that party controls both Houses of Congress; but 
it has been without a policy or programme, and it has 
been rent by factional squabbles; it has devoted most of 
its energies to shamelessly partisan obstruction of the 
measures of the Hoover administration and consequently 
the session is coming to an end in a dreary futility. 
Outside New York, inflationist opinion has been growing 
in volume. Moreover, it is well known that the infla- 
tionist element which has Republican as well as Demo- 
cratic adherents, will receive heavy reinforcements from 
the personnel of the new Congress, many of whose mem- 
bers, particularly in the West, won large numbers of votes 
by their specific pledges to support a policy of currency 
inflation. It is confidently predicted that this issue will 
plague the incoming Democratic administration more than 
anything else. Mr Luce, who has sat in the House of 
tepresentatives for many years for Massachusetts and 
is a devotee of **‘ sound money,’’ recently told an audience 
of bankers and brokers in New York that in his opinion the 
inflation question would split both parties in Congress and 
become the predominant issue in the Congressional elec- 
tion of 1934. The opponents of inflation have been taking 
comfort in the fact that very few of the prominent leaders 
in either political party have so far definitely committed 
themselves to support inflation and that an inflation 
crusade could only sueceed through the leadership of some 
arresting personality like the late W. J. Bryan, who came 
very near carrying the country on the silver issue in 1896. 
But Mr Luce reminded his audience that outside Con- 
gress there was a sort of modern Peter the Hermit foment- 
ing the present crusade for inflation by arguments which 
people in a million homes were eagerly absorbing by radio 
every Sunday afternoon. He referred to the addresses of 
the Rev. Father Coughlin, a Catholic priest of Canadian 
birth, of high standing in his church, and who is a pastor 
near Detroit. Every Sunday afternoon Father Coughlin 
discourses for an hour over a national ‘* hook-up ’’ on the 
issues of the day. He disclaims any sympathy with 
Communism or even Socialism, but makes a devastating 
arraignment of the existing economic and financial system 
and, reserving his chief fury for the bankers, preaches 
doctrines which horrify them. He would have the Gov- 
ernment re-mint every 20-dollar gold piece and make it 
a 40-dollar gold piece, thus doubling the volume of gold 
dollars and reducing the real value of every paper dollar 
outstanding to 50 cents. He claims that in this way more 
currency would be forced into circulation, and automati- 
cally cause a 50 per cent. reduction of the burden of debt 
under which so many citizens of the United States, espe- 
cially farmers, are being crushed. At the same time, he 
contends that the prices received by farmers and other 
producers would be doubled overnight. 


it costs Father Coughlin about $4,000 per week for his 
national ‘‘ hook-up,’’ and he spends as much more in 
printing and distributing his addresses. But he secures 
practically all the money needed for these purposes in 
1-dollar bills from people who listen to his speeches, feel 
that he is their self-appointed champion against their 
banker oppressors, and want the crusade to be a success. 
Every member of the old and the new Congress is daily 
receiving scores of letters from constituents demanding 
that he support the *‘ Father Coughlin plan.’’ Naturally, 
such developments cause great uneasiness in the minds of 
the banking community, especially when they recall how 
the Anti-Saloon League, by exercising through its cohorts 
the same sort of pressure upon politicians, succeeded in 
forcing through Congress legislation in conformity with 
its desires. 





IIl.—_NEW YORK 
Banking — Money — Industry — Trade — Prices. 


(FROM OUR CORRESPONDENT. ) 
New York, February 23. 


Anxiety is still felt over the banking situation and is 
greatly depressing gilt-edged bonds, which in turn are 
dragging down speculative markets. The liquidation of 
banks closed entirely or partially under the ‘‘ holiday ”” 


schemes in many States and the preparation for eventual; 
ties made by other institutions are causing heavy oe ; 
U.S. Government securities. That is about — 
class of securities held by most small banks that ona be 
readily turned into cash. Michigan banks have re 
with deposit withdrawals limited to about 5 per 
with the object of giving some cash to the public, While 
yet allowing time to those banks which need it. Actus), 
the position is stronger than the easily excitable publie 
seems to imagine, and there is no imminent danger de 
financial panic provided the Federal Government ese}, 
unsound currency schemes. That currency tamperiy 
will be allowed to do any damage is quite unlikely. Q 
spite of the talk about it and the introduction of numeroys 
Bills into Congress with that idea in view. The incoming 
administration, it is believed, may do less to sustain ins). 
vent banks that ought to wind up their affairs, but it 9) 
not desert others; nor is it preparing any currency ing 
tion. 

This week the President-elect chose Mr William # 
Woodin as his Secretary of the Treasury, and Senator 
Cordell Hull as his Secretary of State. Both men ar 
well known and liked in Wall Street, and have met with 
favourable reception throughout the country. Although 
Mr Woodin probably is not as aggressive in his support of 
sound money as is Senator Glass, his views are just as 
sound and Wall Street trusts his judgment. Mr Woon 
is an industrialist, and although he has been a director of 
the New York Federal Reserve Bank for a long time be is 
by no means a banker. Senator Hull is a man of fairness 
and sound judgment, and he is known to be a strong sup- 
porter of trade barrier removal and a foe of nations 
isolation. It is felt that he will be able to command the 
political support necessary to put his policies into effect 
Withdrawals of cash by the commercial banks from the 
Federal Reserve, the removal of deposits by clients of the 
banks, and the increase in gold hoarding continue to 
pand the circulation and to draw down excess bulk 
reserves. These excess reserves, at one time abou 
$300,000,000 in the New York district, now are negligive 
here, but still are around $300,000,000 for the entu 
country. The Federal Reserve Bank has returned a: 8 
bold supporter of the money market. This week it bougat 
$150 millions of bills, besides adding to its Government 
bond holdings. Currency in circulation is rising sharply 
and the monetary gold stock is falling. Money in ci 
lation has reached a new high record at nearly $6 UY 
millions, but fhe cut to one-half of 1 per cent. in 
Federal Reserve's bill-buying rate last week is keep.ng 
interest rates down. Call funds are still three-quartes 
per cent., but little time money is on offer. The Tre - 
is feeling the pinch, having to pay 0.55 per cent. ae: 
latest bill issue, against a recent price of half that 8 
Interim financing, in addition to meeting bill matuns 
between now and the March 15th tax date, will be am 
with a $100 millior bill issue on March Ist. 


The fall in Government security prices has set's 
the time being the question of long-term financing. 
long-term issue will be possible until sharp qe aa 
place in the bond market, but the Treasury ill ed 
have to raise a good deal of new money with eel 
next month. The Reconstruction Finance ee 7 
lent $143.3 millions in January, and’ the rate of oe - 
disbursements suggests an increase over that ~ . 7“ 
rent month, probably in excess of July, ™ hich he . be 
record at $149.7 millions. On March 15th Treasve: | ok 
ficates of $660.7 millions mature, in addition to oo a 
lions of ‘* baby bonds ’’ sold a year ago- <« $1,000 
June short-term maturities are approximate?) 
millions. 


For the week of February 11th commodity eye he 
slightly firmer, according to the weekly vase ny) the 
Bureau of Labour, which stood at 60.2, “ee moat af 
previous week and 62 a month ago. For the —_ he 
January, the Bureau reports a fall of 2$ per“ 
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neq 


Cent 


WS 


2 


1.) ¢ar 
1@G ive 


aS wert 





































March 4, 1933.] 


nefore. Farm groups were down 34 per cent. and foods 
4; per cent. The comparison by groups is :— 


(1926 = 100.0) 
Jan., Dec., Jan., 
1932. 1932. 1933. 
All commodities ...++- sovescccescesccsovecs 67-3 62-6 61-0 
Farm products eeccee eeeeeseee Sorecsessesseee 52°8 44-1] 42°6 
FOQOUS  csceseeeeneeereeeeeenes eeccesccecococe - 64-7 58-3 55-8 
Hides and leather products......... aie 79-3 69-6 68-9 
Textile productS «..+-+++- eeeees Sintiiedaes »- 59-6 53-0 51:9 
Fuel and lighting materials ............ 67°9 69-3 66-0 
Yetals and metal products.............. - 81-8 719-4 78-2 
Building BOOROTIEEE cocensegnceseconesoveces 74-8 70-8 70-1 
Chemicals and Arugs ....sccccccseeeseeees 75-7 72-3 71-6 
House-furnishing ZOOdS .....-.cecceeseees 17-7 73-6 72-9 
Miscellam@OUS ......eseeees enema peewence 65-6 63-4 61-2 
Raw materials ........++. ecceace seneebeeseee 58-3 52-1 50-2 
Semi-manufactured articles ........... - 63-1 57:7 56:9 
Finished productS ...sseeseeeeeee iiscbews 72-1 68-4 66:7 
Non-agricultural commodities ......... 70-3 66-5 64-9 

All commodities other than farm pro- 
ducts and foods ......... séutibaaaenns 71-7 69-0 67-3 


Jjanking difficulties are restraining trade to some ex- 
[he steel industry is barely maintaining a level of 


|) per cent. of capacity. Railroad traffic is being main- 
| at the levels of early in the year, but that is due 


to the increased coal traffic, following the colder 
Employment in January fell 3.9 per cent. and 
payrols dropped 5 per cent. in major industrial groups as 
mpiled by the Bureau of Labour Statistics. The 
ureau's index of manufacturing employment for Janu- 
ry is 56.6, against 58.3 in December and 64.8 a year ago. 
was 55.2 in July. 
foreign trade in January fell further. Exports of $120 
uullions compare with $136 millions in December and 
$150 millions a year ago, and were the smallest since June 
‘last year, the decline in cotton shipments being largely 
ponsible. Imports were the smallest since last July, 
$46 millions. 








FRANCE. 


Finance Act — Socialist Crisis. 
(FROM OUR CORRESPONDENT. ) 


Paris, March 1. 


Lb aint of almost continual sittings by both Houses since 
Saturday morning, the second Emergency Finance Bill 
during the past few months was got through both 
Chambers at 4.20 this morning and the douziéme pro- 
“svire for March was endorsed with ample fresh resources 
dat will render impossible a repetition of the tragic 
eliptiness of the Treasury which prevailed on Febru- 
wy Ist. The effeet of the new law, which will come into 
‘persion forthwith, will be to reduce the estimated 
toating deficit ’’ of 10,500 million francs on January Ist 
by 4,684 million franes. There will consequently still 
Teluain something like 5,800 millions to be provided for 
under the Budget Bill proper. The annual finance measure 
* to be taken in hand forthwith, but it seems obviously 
mupossible that it can be disposed of before at least one 
a : monthly Vote on Account has been necessary. In 
_- -48e, 1t may now be taken for granted that little, if 
* Bete tonal taxation is possible under the pend- 
os ai — that the rest of the deficit will have to 
wtilined thw Y means of loan issues, which will be 
. a much extra-budgetary expenditure 
bubstantiol eno and also to relieve the Budget of a 
ees nount of continuing expenditure on public 
= and other requirements which at present forms a 
“ten on the annual accounts. 
the new me 
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asures provide for a further cutting down 
al expenditure by 1,893 millions, fiscal ‘‘ re- 
te mpd (anglicé, additional taxation) estimated 
lec] aie 016 millions, stricter contro! over income tax 
; vation ete, estimated to provide 650 millions, and 
Bos an rr aanaesysan apparently consisting of utilisation 
sive fut eg and temporary ’’ resources, estimated to 
heme ig er 1,025 millions. As will be seen, the new 
itacter fae way from having the “ sound ”’ 
me-bslf the 30 Chéron’s recent proposal to get rid of 

“ “Re 10,500 millions deficit by compression of 
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expenditure and the other half mainly by definite new re- 
sources and with no resort to loans. This marked differ- 
ence may safely be imputed almost entirely to party 
political reasons, arising from the dependence of the 
Daladier Government on Socialist support. 


The policy of the Senate, in pruning the Emergency 
Bill of as many of its Socialist features as possible, not 
only proved successful in itself, but has struck a further 
powerful blow at the continuance of a cartellist policy. 
The Senate, from the first, under the lead of M. Caillaux, 
the President of its Finance Commission, has insisted 
that the authority of the State over its own paid servants 
shall be restored, and that at least a large proportion of 
those who depend on the Budget for their incomes shall 
shoulder their fair share of sacrifice in the present 
emergency, if only as a disciplinary measure. This resolve 
the Senate (although the majority of the Upper House is 
undoubtedly Radical) has forced into accomplishment. 
The determination of the Upper House, however, has 
this week placed both the Daladier Ministry and the 
Socialists in an awkward dilemma. Four times the 
Senate rejected the Chamber's proposals for a super-tax 
on all incomes derived from salaries, both from public or 
non-governmental employ, and replaced it with a pré- 
lévement (levy or deduction) applied solely to the official 
pay of the State’s civilian and military employees. This 
determined proved insurmountable. The 
Senate compromised on several items strongly favoured 
by the Socialists. It accepted, for instance, although re- 
luctantly, the further reduction of military expenditure by 
500 millions, and it also gave way on the proposal to in- 
crease general income tax rates for this year, but only to 
the extent of 10 per cent., whereas the Government 
pressed for a 20 per cent. rise. On the publie servants’ 
question, however, the bulk of the Socialists accepted the 
Senate’s ultimatum in principle, to the extent of voting a 
reduction of all publie servants’ salaries of over 12,000 
francs a year, by percentages rising progressively from 
2 per cent. on salaries between 12,000 franes and 20,000 
frances, 3 per cent. on that portion of higher salaries 
between 20,000 franes and 35,000 franes, up to 8 per 
cent. on portions over 100,000 franes. By the play of 
special abatements of 3,000 francs in the case of married 
officials, and of a further 3,000 franes for each child, all 
servants of the State drawing less than around 20,000 
frances or 21,000 franes a year have been left untouched; 
that is to say, over 80 per cent. of the total will escape 
reduction. This was accepted by the Senate. 


resistance 


The basis which has become law will apparently restrict 
reductions of pay to about 120,000 out of the State's 
total of 850,000 civilian and military employees. This 
fraction, however, includes practically every army, naval 
and air force officer, as well as all Cabinet Ministers, am- 
bassadors, judges and other high officials. Practically al! 
postal and other public servants who indulged in last 
week’s protest strikes will be unaffected. Senators and 
deputies will suffer a 5 per cent. ‘* levy ’’ on their official 
salaries of 60,000 franes, or a deduction of about £24 on 
the year. The Chamber voted 5 per cent. on half the 
official salary, which the Upper House raised to ‘* 5 per 
cent. on the full amount received.’’ 

The modified proposals were voted by a majority of 
156 in the Chamber (360 against 204), and by one of 117 
(200 against 83) in the Senate. In the Lower House 
twenty Socialist deputies broke away from their party and 
voted against the Government. As a consequence M. 
Léon Blum early this morning tendered his resignation 
of the presidency of the International Socialist Parlia- 
mentary group. The Group held a meeting immediately 
after and passed a resolution expressing their thanks and 
sympathy with their ex-leader, but expressing no request 
that he would withdraw his resignation. Everything 
suggests that a crisis has arisen in the Socialist party, 
and a meeting of the national council has been called to 
consider its ‘‘ internal dissensions.’’ On the other hand, 
a similar split has occurred in the Radical Party. M. 
Bergery, the leader of the ** Young Turk "* wing, who 
voted against the Government last night, resigned from 
the Party to-day, and others of the more advanced section 
are expected to take a similar course. 
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GERMANY. 


Government and Socialists — Communist Alarms — 
Debt Question. 


(FROM OUR CORRESPONDENT.) 
Berwin, February 28. 


BerorE Germany was astonished by the news that Com- 
munists had set fire to the Reichstag, a Communist out- 
rage was the last thing public opinion was expecting. It 
may be true that the German Communist Party is under 
the leadership of people who are hardly to be described 
as clear-sighted, sober politicians. The Bolshevik system, 
which punishes all deviations from orthodoxy by expul- 
sion from the Party or at best by political cold-shoulder- 
ing, will not tolerate persons of independent opinions, so 
that the Communist Party in Germany, as in other 
countries, is under the leadership of small demagogues 
who follow Moscow with little reflection and without any 
sense of their own responsibility. Moreover, it is in 
accordance with Communist tactics to pursue a sort of 
‘* propaganda of action ’’ at a time of acute political ten- 
sion in order to stir up the masses to revolutionary action. 
Nevertheless, it is hardly conceivable that the Com- 
munists a few days before the election perpetrated an 
insane act like the burning of the Reichstag, which gives 
their greatest enemies command of every possible weapon 
against them. The criminal inquiry will, of course, elicit 
nothing before the elections which would make it possible 
to form an idea of the true situation. 


Whatever the true circumstances of this questionable 
case may be, the incident has certainly promoted the 
purposes of the Government to an extraordinary degree. 
They have immediately taken far-reaching measures, not 
only against the Communists, but also against the Social 
Democrats. The official Prussian Press announces :— 

‘* All papers, periodicals and flysheets of the Social Democratic 
Party are prohibited for fourteen days, as the incendiary admitted 
in his confession that he was connected with the Social Democrats. 
This confession has revealed the fact that the Socialists and the 
Communists have a united front, and the responsible guardians 
of the safety of Prussia are therefore called upon to take sweeping 
measures, in accordance with their duty of maintaining the authority 
of the State in this moment of danger. The necessity of the 
measures which have already been taken is fully proved by the 
latest events.”’ 

That the Socialist Party, which is fighting for parlia- 
mentarianism more passionately than any other party in 
Germany, should be associated with people who burn the 
Reichstag and thereby endanger the result of the elections 
is against every probability. Even if the incendiary who 
was arrested, and who is alleged to be a Dutch Com- 
munist, really spoke of being ‘* connected ’’ with the 
Social Democratic Party, this statement would be 
obviously incredible. The Government, however, made 
use of the feeling of panic to which the Reichstag fire 
gave rise, against the Socialist Party as well; for it would 
have been of little use to them merely to frighten the 
electors away from Communism. The workers who would 
thus have been drawn away from the Communist Party 
would for the most part have voted Socialist, and the 
Socialists, who are eligible for alliance with the Centre, 
are far more inconvenient and dangerous to the National 
Socialists and the Nationalists than the complete Com- 
munists, of whose participation in the Government there 
is no question. 


The newspaper suppressions have deprived the Social- 
ists in Prussia of practically all possibility of disproving 
the accusations directed against them, especially as the 
police suppression of meetings is being exercised with in- 
creasing severity. In South Germany, however, where 
most of the Socialist and Catholic organs are still appear- 
ing, and where complete freedom of assembly still exists, 
it will presumably be demonstrated how improbable the 
official construction is, and many electors, even in North 
Germany, will see that for themselves. All the same, the 
influence of these events on the result of the election is 
not to be overlooked. 


Last week, Herr Géring, the National Socialist Reich 
Commissary for Prussia, issued a new decree which pro- 
vides for the reinforcement of the police, in case of need, 
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by a special constabulary, for which only 
enfranchised Germans ’’ are eligible. ( : 

stable duty, which will be signalised by the wearing. he 
officially stamped armlet, uniforms of association. «. 
also be permitted. Sections of the ‘* brown army ” a 
the ‘‘Stahlhelm’’ are being used as special 
officials, which does not exactly increase 

safety of the republican population or make 
them to be defended against Nazi excesses. Ag g roars 
of the Reichstag fire, the special constabulary has alres. 
been mobilised. eas 


“ honourable 
On special o 


ahd 
Police 
the pe rsona! 
It easier for 


lie 
AU 


After the police occupation of the Communist hos 
quarters, Karl Liebknecht House, the police ann mead 
on Saturday that they had discovered subterraneay pos 
sages in this building which made it possible to leave th, 
house unobserved, and in which large stocks of docunpens 
of treasonable content were stored. This report is quis: 
credible; revolutionary romanticism has already flourishes 
in the Communist Party. But when the Governmor 
announced, after the fire, that ‘‘ the discovery of th: 
material had prevented the Bolshevik revolution fro: 
being carried out according to plan,’’ they were certain'y 
grossly overestimating the value of the material they haj 
discovered. Germany was not on the brink of a Bolshey 
revolution. In spite of its hundred seats in the Reichstag 
in spite of the terrible suffering of the people and the 
compulsory idleness of many millions, in spite of political 
oppression, the Communist Party in Germany is not , 


power which could join issue even with the police, to say 


A 3) 


nothing of the Reichswehr. Stirred up as the work 


classes are by political happenings, there has not yet bee 
a single act of sabotage. There have been times wh: 
Bolshevism represented a great danger for Germany 
at the moment it is negligible in comparison with oth: 
dangers. 


-~ & et 


In a speech which was relayed to America, Dr. Huges- 
berg gave expression, in language which was worthy o 
note, to the sound thesis that the international! debt 
question must be settled in a way which will make * 
possible to meet the interest and amortisation of ‘ne 
debts in goods. He referred to inter-Allied debts, | 
stressed especially the enormous importance of th: 
question to Germany :— 

‘Germany must be put in a position to meet her debt obliganion 
Germany, and the Government in particular, have the wii ' 
so, but they cannot achieve the impossible. Germany cannot p¥ 
more in interest and redemption than is available as export surpis 
It is in the interest of the other States to concede to Germany #& 
adjustment of this disproportion, and with it the possibly © 
terminating exchange control.”’ 


The most notable point in this statement is the sts 
laid by the Minister for Economics on the genuine ces 
of the Government to fulfil their debt obligations as“ 
as they possibly can. Dr. Hugenberg in particular - 


valethhe 


been suspected of a different attitude, on accoun © 
previous statements. Elsewhere he stressed the fact 


Germany wishes to pay her entire private commes™ 
debt, ‘‘ but that cam only be done if interest rates ™ 
lawered; the creditor cannot simultaneously de!™ 


security of capital and high rates of interest. 


Dr. Hugenberg aims at achieving a lowering of a 
rates by agreement between Governments, thougs “*" 
agreements are bound to interfere with private cops" 
and thereby to raise a series of difficult problems :— 


‘It is obviously not the capitalist, not the banker, — "ae 
tor countries, from whom we must expect the remedy - oe 
anxious representative of his own imperilled interests a 
person in whom we must look for insight into _ oe 
of things. The States are the responsible euthoritis eal 
restore the balance. If they wish to recover, the cr an agit 
must and will say to the debtor countries, Let us = on reases 
ment which shall not be based on technical i pole 
It shall retain for our creditors what they stl Fo nt peosle 
shall enable the world to become round again, 5°. ene natinil 
shall recover in the natural course of events, an0 © 
economy shall no longer destroy another by means * 
dumping.’ ”’ 

The last sentence expresses Dr. 
estimate of the possibilities of increasing the nts Uf 
therefore the ability to pay, of the debtor a expt 
reducing the restrictions on trade. He oe point i 
surplus—and this is undoubtedly the wea hid 
his reasoning—as a more or less fi 
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idly limits the capacity to pay. For that reason he 
~~ “not look upon a successful outcome of the World 
ragnomie Conference as the necessary condition of a 
— sfactory debt settlement, but regards the debt settle- 

‘nt as a necessary preliminary to a successful Economic 
Conference. In reality, commercial policy, currency 
—oiey and debt policy are indissolubly connected, and 
‘he problems in one sphere cannot be solved withou: a 
“multaneous solution of the difficulties in the other 
“shores, A really fundamental transformation of com- 
seeial relations would tend so to increase Germany's 
‘raeted export surplus as to make it sufficient for the 
lischarge of her interest and redemption commit- 


ments for 1933, 


r 
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AUSTRIA. 


Railway Crisis — Public Finance — Exchange. 


(FROM OUR CORRESPONDENT. ) 

Vienna, February 27. 
fue crisis of the Austrian Federal Railways has reached 
_climax. The management is no longer even in a posi- 
tion to pay the monthly salaries and pensions in two 
nstalments and is therefore compelled to pay them in 
three instalments. For the time being the employees’ 
nisations are replying to this measure with a two- 
hour protest strike. Thanks to their reputation as tardy 
pavers, the Federal Railways are unable to raise either 
trom the banks or from the National Bank the relatively 
small sum of four to five million schillings, which they 
still need in order to meet their wages bill, and their 
problem has therefore become acute. The Federal Rail- 
‘ays closed their books for the year 1932 with a deficit 
{105 million schillings, and it is estimated that the year 
1933 will close with a deficit of 120 millions. The manag- 
ng director has succeeded, it is true, in reducing expendi- 

since 1929 by 20 per cent., or 130 million schillings, 
but the diminution of revenue during the same period was 
stil greater, amounting to 35 per cent., or over 200 
lion schillings; and the view is spreading that the 
Federal Railways will never be able to balance their 
scounts under the present system of management. 
At the time of the revolution the railways took over 
sands of railwaymen from the Succession States, and 
-day are suffering chiefly from the burdensome pensions 
‘have to pay. They have to provide for no fewer than 
UO pensioners. Wages and salaries amount to 33 
mm schillings per month, and of this sum 12 millions 
‘s paid to pensioners. Further, both the active employees 
‘ud the pensioners of the Federal Railways are paid more 


ian the civil servants. There is therefore a proposal that 
‘te rallWwaymen should be reduced to the status of civil 
tyants proper, a reduction which would effect a saving 
“vout 80 million schillings per year. For a reform of 
‘tis kind the consent of Parliament is, however, neces- 
'y, and the relevant Bill, which has been prepared since 
immer, has not yet come up for discussion. The 
“ 4 of creating a coal monopoly in order to provide the 
“vleral Railways with a special revenue has fallen 
‘sh, as all the economic organisations, with the ex- 
‘ion of the trade unions, were against it. As in all 
,.| Countries, the railways in Austria suffer severely 
“om the competition of the motor services. In regard to 
pissenger traffic certain arrangements have been made 
,..» ©Ompetition has been mitigated, but a final set- 
“sent has not yet been reached. The principle of the 
aa the motor lorries is that goods transport 
the i ar 50 kilometres should be left to 
the lesan a n the other hand, the effort to restrict 
own vehicles . transporting only 20 kilometres in their 

ma 8 meeting with the sharpest resistance. 
deoven a the Federal Railways is also in a certain 
ster the, ldget crisis, as the State is under cbligation to 
- meee of the Federal Railways, and the railway 
ment of salar . es a view that the difficulty in the pay- 
State. As : -, ue to the lack of contributions from 
nessures as the gs cannot be put right by such small 
present one of raising the freights on 
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several mass products, it seems that some comprehensive 
measure will be inevitable. There is a widespread move- 
ment in favour of making the ‘*‘ commercialised ’’ Federal 
Railways once more a purely State enterprise, while, on 
the other hand, considerable support is given to the idea 
of leasing them to a group of foreign financiers. 

In other respects the development of the State revenues 
is not so unfavourable as might be feared during this 
time of crisis, as taxes are being collected at about the 
rate which the budget anticipated. The position of the 
Customs revenue is not so satisfactory, however. In the 
first place, there is a constant shrinkage in imports. The 
diminution in imports for the month of January as against 
the corresponding month of last year was from 567,000 
to 490,000 metric centners or from 132 to 91 million 
schillings. In addition, there is the following considera- 
tion: Austrian Customs duties are charged not in schil- 
lings but in gold kronen, and, in accordance with the 
foreign-exchange regulations, the gold krone must be 
calculated at the old rate of 1.44 schillings to the gold 
krone. In view of the discount at which the schilling 
stands, this means an effective reduction of 25 per cent. 
on Customs tariffs. Protectionist circles in industry and 
agriculture, as also the Minister of Finance in his search 
for new sources of revenue, advocate a so-called Customs 
valorisation to restore Customs duties to their original 
gold level. 


Such a valorisation would, however, run counter to the 
main principles of the Austrian foreign exchange policy, 
which cleaves officially to the paritv. The National Bank 
is therefore against the proposal. But certain judgments 
of the High Court, bused upon the fiction observed in the 
liquidating of foreign exchange and gold debts, namely, 
that no change has taken place in the exchange value of 
the schilling, are becoming disturbing. If practice were 
in accordance with these judgments, the gold and foreign 
currency clauses, with which most mortgage and insur- 
ance debts and also other long-terrn commitments are 
provided, would again assume their effective significance, 
in regard to which the greatest uncertainty reigns. In 
well-informed circles it is expected that legal measures 
will be taken to bridge the gap between the formal provi- 
sions of the foreign exchange regulations and the judg- 
ments of the High Court. Provision must also be made 
for a certain uniformity of justice, for in present circum- 
stances it may easily happen that the same man who has 
to hand over 100,000 Swiss Frances at the official rate of 
exchange, has to pay for a mortgage debt of 100,000 Swiss 
Francs the private-clearing premium of nearly 25 per 
cent. over the official rate. In recent weeks the schilling 
has fallen a little. A decline set in on several foreign 
markets, so that the private-clearing rates in Vienna 
stiffened slightly. They went up from 22 to 24} per cent. 
premium within a few weeks for exchange in Western 
countries. 
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FINLAND. 
Money — Bank Results — Foreign Trade. 


(FROM OUR CORRESPONDENT. ) 
HetusinGrors, February 22. 


THE money market grew considerably easier in December, 
and the same tendency continued in January and Febru- 
ary. Deposits in the joint-stock banks increased in 
December by 117.8 million marks and in January by 
177.1 millions, while their credits were simultaneously 
reduced by 188.1 millions and 16.8 millions respectively. 
Their foreign position also improved appreciably : whereas 
they had a net foreign indebtedness of 55.7 million marks 
at the end of November, they had a net foreign balance 
amounting to 28.0 millions at the end of January. This 
relaxation of the money market is partly of a seasonal 
nature, but to some extent the causes lie deeper—in 
greater confidence. 


A similar improvement in the position is visible in the 
weekly statements of the Bank of Finland. It is particu- 
larly noticeable that the bank’s balances with its foreign 
correspondents, which were reduced during the latter part 
of 1932, again rose in December by 46.3 million marks, 
in January by 182.5 millions and during the first fortnight 
in February by a further 72.8 millions. Part of the in- 
crease in January was due to the fact that the Bank of 
Finland received part of the foreign exchange that the 
Treasury had obtained by means of its short-term credit 
of £1,000,000, but in other respects the rise consisted of 
foreign payments for exports. It looks as though the 
redemption of Finland's short-term foreign indebtedness, 
which had proved such a drain on the money market since 
the autumn of 1931, had now ceased. This would be no 
matter for surprise, for this net indebtedness has decreased 
from 3,100 million marks at the end of 1929 to barely 
700 millions by the end of 1932 (calculated at the par of 
exchange). 


























The easier state of the money market was also apparent 
in the falling off in rediscounted bills. In January they 
fell from 301.1 million marks to 238.8 millions, and in the 
first fortnight in February still further to 187.8 millions, 
so that the reduction since the beginning of the year was 
113.3 millions. The direct credits of the Bank of Finland 
were also reduced slightly, and the note reserve, that had 
gone down month by month, increased in January by 
28.9 million marks and in the first half of February by 
62.8 millions, thus amounting to 583.8 million marks, in 
comparison with 389.8 millions a year before. The actual 
note cover, which had dropped by the end of 1931 to 
46.1 per cent., and at the end of 1932 still amounted to 
55.2 per cent., thus rose to 65.2 per cent. of all sight 
liabilities. 

It is evident from the statements of the joint-stock 
banks that they had to struggle against very adverse con- 
ditions last year. Two small banks have given up business 
as independent institutions, while a third bank has been 
given assistance in the form of a guarantee fund provided 
by the Bank of Finland and two big joint-stock banks. 
Other banks were also obliged to write off large amounts 
and therefore to record lower net profits and pay smaller 
dividends. : 


Although difficulties gave rise to some anxiety, the Bank 
of Finland considered the time ripe for lowering the Bank 
rate. On the last day of January the rate was reduced 
from 64 to 6 per cent. By this means the Bank rate has 
returned to the same level at which it stood before Great 
Britain abandoned the gold standard in September, 1981. 
The Bank rate has never fallen below 6 per cent. since 
1919, but has generally stood appreciably higher. 


Foreign trade proved favourable in January, exports 
exceeding imports by 78.6 million marks. The trade 
balance of Finland has thus been active for 21 months in 
succession, an extraordinary result in the records of 
Finnish trade. The surplus of exports for this period, 
approximately 2,270 million marks, made it possible to 
repay the short-term indebtedness of the country incurred 
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owing to the international financial crisis on 
scale. 


The level of prices has been steady during the last ; 
months, the price index for imported goods alone ha ine 
dropped slightly, when the rates of exchange sate al 
from the high level they had attained last autumn. a; 


an appreciable 








SOUTH AFRICA. 
Mining — Living Costs — Banking — Debt, 


(FROM OUR CORRESPONDENT.) 

JOHANNESBURG, February 7 
Now that much of the immediate excitement conseqyer: 
upon South Africa’s departure from the gold standard 
has died down, the official coalition debate in Parliamen, 
is over, and the January gold-mining profits have bey 
declared and considered, we are able to devote some ep. 
sideration to the future. At the moment the gold-minin: 
industry is in the limelight. The improvement in prices y 
South African currency has helped many of the farmers 
but the season is proving decidedly unfavourable in man 
parts of the interior of the Union, especially the Trans. 
vaal. Our lo¢al industries cannot recover immediate!) 
and there is a good deal of unemployment. The mines 
however, are in a position to take more or less immediat: 
advantage of the change of fortune. The Central Minng 
and Rand Mines group operated at a slightly lower grat 
on all their properties in January, and other groups 
soon follow. The Randfontein Estates are putting int 
immediate execution long-considered plans for extension 
—an example also destined to be followed shortly by ot) 
companies. The precise results of future operations ¢e- 
pend, of course, on the persistence of the premium, a 
the extent to which costs will rise, if at all, the amount 
additional taxation, and the details of the carrying ovt 
the policy of the industry in regard to low-grade ort 
expounded by the President of the Chamber of Mines « 
the special meeting on January 13th. 


As regards the question of costs, the ‘‘ demand 
the Mine Workers’ Union for an increase of 35 per en" 
in wages need not be considered seriously. The workers 
union is small, poor and badly organised; it is not 0 4 
position to press effectively for even a reasonable incies* 
even if there were a case for it. The Chamber is like’ 
to consider such applications in conjunction with 1 
official cost of living figures; and at present these fmurs 
remain far below 1927 levels, when existing wages ¥*" 
fixed by arbitration. As to taxation, Mr. John Marts 
in his speech of January 13th, estimated that som 
£5 millions additional revenue would accrue to ™ 
Government under existing scales of taxation at then 
level of profits. In spite of the fulminations of ait 
treme Nationalist papers, it is not generally believe = 
responsible quarters that the Government propose “" 
thing approaching confiscation. The solid facts © " 
present and prospective employment of labour and ‘™ 
yield from reasonable taxation are likely to weigh ts 
the advice of those whose policy amounts to the - ¥ 
of the goose that lays golden eggs. As regards the et - 
of a revised mining policy, it is surely obvious (aib'" 
there has been comment in the contrary sense) that en 
additional ton of ore worked at a profit implies an incre , 
in the total intrinsic value of a mine, which will eer 
itself in lengthening of life even if profits are nota" 
to remain at the January level. Any substantial ae 
improvement in business in the Union would nthe wold 
great importance of the supply of native labour. aa 
mines cannot expect to continue to be the rd eral 
employers of natives in large numbers. Tt is gen = 
expected that the industry would be allowed to ‘condi 
and employ, under carefully controlled hygienic“ 4 
tions, a certain amount of labour from tropical bet 
the present sources ceased to yield the required - cal 

The sudden death of Mr Charles Malan. at ; 
Railways, has added greatly to the diffiouli rian std 
Government. He was a very skilful parliame? aa rhe 
enjoyed great personal popularity. In 4"y 
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enment do not want by-elections, even in seats sup- 
posed to be absolutely safe. The ‘‘ Coalition ’’ debate 
anded in a vote of confidence in the Government, but 
ccay their own supporters in the lobby have palpably lost 
: dence in them, to say nothing of the country at large. 
Thev may survive their term by regulating their con- 
duct to the wishes of their opponents. This would post- 
ona the election until next year, when there should at 
nv rate be more prosperity and optimism than now. Some 
isption of the coalition principle, or some re-arrange- 
ment of parties seems almost certain. 
































Yet another Cost of Living Commission has reported. 
Ona of its recommendations is for the voluntary or com- 
y reduction of interest rates on “ sheltered ”’ 
capital. It is suggested that the Government should 

mpt to influence building societies, trust companies 
oj similar organisations to cheapen credit. The Commis- 


sor 


sion also advocates the encouragement of cash buying and 
prohibition of prize and ‘* coupon "’ schemes in 
‘rading. It is satisfactory to hear that many witnesses 
ndemned the Government protection of bread and 
sugar. The Commission expressed the opinion that the 
position of the lower classes of white people could be 
illeviated only by the gradual uplifting of the natives to 
higher standards of living, so that the wages of all un- 
skilled workers, European and native, would be increased. 
Whether the necessary action can be taken deliberately 
must arise spontaneously seems, however, to be 
doubtful. 

The Minister of Agriculture has announced in the 
House that export subsidies will continue to be paid. In 
future they will be paid on the gold equivalents of the 
export values. This is in pursuance of the Government’s 
statements that the subsidies were not introduced to com- 
pensate for exchange losses, but for low prices. 


The following are the statements of the South African 
Reserve Bank on December 15, 1932, and January 27, 
1933, respectively :— 


THE ECONOMIST. 


Publie Debt 


63,946,830. This is an increase of £148 millions during 
y-two years of the Union’s existence. Sixty 
histy. alf per cent. of the debt is held externally and 
the a. and one-half per cent. is held internally. Since 
£107 ¢ of Union the external debt has increased from 


the twent 


Commissioners, 


and one-h 


millions to £160 millions. 


by 





Dee. 15, Jan. 27, 
1932. 1933. 
Liabilities :-— £ £ 
I ce de a 1,000,000 1,000,000 
I cikcinketeiiiauneiiedhcnnenteiinsieeiiniestadan 8,818 8,818 
I I ones ens 6,750,104 8,392,377 
Deposits— - 
Government ........... sddbbibendniaelgnin i 1,464,836 1,865,813 
RS i eh blildeeenean 4,075,624 6,703,498 
UII a snc cdhitiecesbn ce nA ee Oe ae 297,586 309,736 
Bills i sisestiedinsnntiictibddaanenssenes we oes 
Other liabilities ........ elaiiiiaaiacetiitetiia cid 1,732,985 923,781 
15,329,953 19,204,023 
Assets :-—~ Meas se vee 
Gold coin & bullion (of which £1,283,189 
held outside Union) ........... Kbdpeosied 7,621,709 7,822,490 
(All in Union) 
Subsidiary coin .........0.. sibnaiiniiiaowes 524,296 528,876 
Bills discounted— 
Domestic Delite aes «ss» 1,200,376 1,081,544 
Foreign eieiahiaatiadiaetices’ A 643 4,270,145 
Union Government Treasury Bills...... 11,500 57,000 
Loans and advances to Government...... 3,100,000 1,600,000 
Uther loans and advances ..... caaiineliieiion 207,679 20,394 
Investments ..............0060.. bhdine ppitecees 1,824,354 1,544,829 
Other assets ............... phsetecisonedde jeshu 839,396 2,278,745 
15,329,953 19,204,023 
Ratio of cash reserves to liabilities to public 61-6% 50-7% 
ing the year ended March 31, 1932, the Public Debt 
I the 


/nion increased, according to the Report of the 
£7,101,729 
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ARGENTINA. 
Budget — Production — Income Tax — Banking. 


(FROM OUR CORRESPONDENT.) 
Buenos Arrgs, February 11. 
Conaress, before going into recess, called on the Govern- 
ment to make a cut of $24 millions paper in the 1983 
Budget outlay; a task which the Cabinet find far from 
easy. Nevertheless the reductions must be made effec- 
tive less worse befall. For 1933 does not promise well to 
the producer, and although revenue receipts in January 
were better as regards actual cash collected than those 
of the corresponding month of 1932, being some 66 
rrillion pesos as against 63 millions, no reliance for 


sudget purposes can be placed on this temporary 
improvement. 


breeders are faced, 
coupled with poor prices for wheat and linseed, and an 
almost complete cessation of exports of butter and casein, 


The dithculties with which eattle 


are now likely to be accentuated by the effect of a smaller 
vield of maize. If the estimates of the Ministry of Agri- 
culture are accurate, some 25 per cent. of the 5,800,000 
hectares originally sown to maize must be accounted lost. 
This means that the area now standing is barely equal to 
that of 1927-28, say 4,300,000 hectares, with a probable 
yield of some 6,000,000 tons and next to no carry-forward 
of old maize. Given an all-round upward movement in 
cereal prices, reduced shipments might be compensated 
by increased values, but that cannot be reckoned upon. 
In any case, there is not likely to be much increase in 
imports, from which the bulk of the Government's 
revenue is derived, for the Argentine people are now 
practising Strict personal economy, and are making i 
much better job of it than the politicians appear able to 
do where administrative outlay is in question. Neverthe- 
less, if only the collection of the two new taxes, on 
incomes and on business transactions, can be imme- 
diately simplified and thereby become a clear issue before 
the taxpayer, the diminution in Customs receipts will be 
more than compensated. Unfortunately, an effort has 
been made to put Argentine practice on a par with that 
of countries where income tax has been levied for three 
generations without any scheme for meeting the heavy 
demands for detailed explanations that now pour in on 
the numerous but wholly uninformed clerks appointed to 
the novel department. In has been suggested that when 
Congress assembles some comprehensive simplification 
of the income-tax law may be introduced, at any rate 
where landed property, urban and rural, is concerned. 
Unless this is done there is grave danger of a heavy 
addition to administrative outlay in the shape of 
numerous employees, whose charge on the State, and on 
the State pension funds, will go far to minimise the net 
benefits that the new taxation should bring to the 
national treasury. 


For some time past the official banks have been with- 
out a titular president, but this lack has now been 
remedied by the appointment of Sefior Jorge A. Santa- 
marina to the Banco de la Nacion and Dr. Enrique S. 
Perez to the Banco Hipotecario Nacional. This latter 
appointment is regarded, and justly, as one of supreme 
importance at the present time. Dr. Perez is an ex- 





RECENTLY PUBLISHED 


THE GENERAL TARIFF OF 
THE UNITED KINGDOM 


(LAW AND REGULATIONS) 


Compiled by A. S. HARVEY, of H.M. Customs and Excise Depart- 
ment. A thorough guide to the workings of the tariffs, and to the 
official regulations respecting the various dutiable goods, and the 
documents that must be completed. It is essential for a full 
uvderstanding of the scope and effects of the Import Duties Act, 
1932. Well indexed. 192 pp. Sf- net. 

Order from a bookseller or 


SiR ISAAC PITMAN & SONS, LID., Parker St., Kingsway, W.C.2 
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Minister of Finance with years of practical experience 
behind him, and his name inspires confidence. Nor did 
he hesitate to emphasise, in his opening speech on 
accepting the charge, the past errors committed and the 
urgent need for counteracting their effects—but with dis- 
cretion. The mortgage Cedulas in ciretlation have a face 
value of $1,392,525,000 paper; this and subsequent 
figures being as at December 81, 1932. Services thereon 
are in arrears to a total amount of $144,286,252; that is 
to say on 47,285 individual loans totalling $1,042,743,853 
paper. Services whose arrears vary from six months to 
four years amount to over 100 million pesos, while the 
balance, some 40 million pesos, corresponds to unpaid 
services which in some instances extend to as much as 
ten years. Dr. Perez’ straightforward exposé was pre- 
faced by a reminder to the holders of Cedulas that the 
Argentine nation stands behind the hypothecary guaran- 


tee; he might also have added that the reserves of 4) 

bank amount to $214,587,746 paper. What he dj. 

was that political favouritism and consideration. 
personal friendship, both largely accountable for « 
irregularities which such past-due accounts indicate },.; 
come to an end. At the same time, no good — 
would be served by wholesale executions: liquids 

must perforce be gradual, and past errors, suc ry 
omission of embargoes when mortgagors fall into grres-. 
must be corrected. It was not an unexpected eae 
indeed, the manner in which the situation eae 
stated may be held to have cleared the air, even althon 
it strengthens still further the general conviction thar 


although Argentina has passed the worst, h at, 


ait 


x 
c 


ich aS the 


, r complete 
dependence upon agricultural and pastoral production for 
her wealth is bound to make the return to pros . 


perity 
slow process. , 





Books and Publicattons, 


BOOK OF THE WEEK. 


—_—_—_ 


DYNAMIC ECONOMICS. 

Tue reader ‘* with little or no previous knowledge,’’ who 
lightheartedly accepts the publisher’s invitation to 
embark upon Mr Hodson’s book,* is likely to find himself 
in for a good deal more than he bargained for when he 
began. For Mr Hodson’s treatment of his theme is far 
from elementary and implies, in the absence of a con- 
siderable familiarity with economic terms and ideas, a 
very high degree of concentrated attention. The author 
is probably unaware how difficult much of his argument 
is; otherwise in designing his book for the ‘* general 
reader ’’ he would have either made it a good deal longer 
or put less in. 

To the reader already familiar with economic writings 
of a theoretical kind, or the recruit who is ready to set his 
brains plenty of hard work, Mr Hodson has much to 
offer. His title ‘‘ Economics of a Changing World,”’ 
indicates his dissatisfaction with much that passes current 
in ordinary economic teaching, and his desire to escape 
from static assumptions and abstractions to the dynamics 
of a constantly moving and changing set of forces. In 
the light of this dynamic view, he discards such unhelpful 
conceptions as the orthodox statement of the quantity 
theory of money, or the analysis of distribution into a 
number of rewards attributable to various abstract 
‘* factors of production,’’ and attempts instead to describe 
the movements of prices and incomes in terms not of 
fixed equilibrium but of constant change and adjustment. 
These critical-descriptive sections, based on a realistic 
outlook on economics, are undoubtedly the best in the 
book. They include an admirable discussion of the work- 
ings of international trade, in relation to the familiar but 
ambiguous concepts of the ‘* balance of trade ’’ and the 
“‘ balance of payments.”’ 

Having set the stage by means of a critical review and 
restatement of the fundamentals of current economic 


theory, Mr Hodson comes to the harder part of his task 
—the attempt to apply his dynamic method to the study 
of actual business conditions. It is difficult to blame him 


greatly because his chapter on ‘‘ Business Cycles and 
Unemployment,’’ after a very compressed review of a 
large number of vital theories, leads up to no very clear 
or definite theory of his own. But it can fairly be sug- 
gested that his review is too cursory to be of much value 
to readers not previously familiar with the main argu- 
ments of the contending schools. In terminology and 
mefhods of approach, Mr Hodson tends in these matters 
to follow Mr Keynes; and he lays very great stress on 
Mr Keynes’s formulation of the relationship between 
‘* saving ’’ and “‘ investment ’’ as a factor making for 
booms and slumps. But he cannot be classified as a 
follower of Mr Keynes or of any other single economist 


enone eee, 
* “* Economics of a Changing World.” By H. V. Hodson, Fellow 


of All Souls College, Oxford. Faber and Faber. 7s, 6d 


or school of thought. He is rather hesitantly eclectic 
but with a disposition to stress the importance of Mr 
Keynes’s contribution, 

Similarly, the section dealing with monetary theory js 
tentative as aj whole, though it contains many incidental 
opinions expressed with cogency as well as confidence 
Mr Hodson emphasises the difficulties of any plan for the 
stabilisation of prices, because it is by no means clear 
what prices, among the many possible, the reformers w! 
take this line are setting out to stabilise. He sees tha 
commodity prices, wholesale or retail, cover much Jess 
than the whole field over which the price-level must be 
stabilised, if stabilisation is to be made effective; and be 
stresses the important point that tha more develope! 
communities are tending to spend more of their income: 
on services and less on goods, and that in the spher 
goods demand is shifting more and more from primar 
products to highly finished manufactures, in which, owng 
to technical changes, less material and also less fuel are 
tending to be used up in the creation of any given quant 
of manufactured products. 

On the strength of these tendencies, Mr Hodson seems 
to expect the indefinite continuance of a considerabe 
volume of unemployment. He thinks also that the 
balance of prices tends, by reason of progressive changes 
in consumption, to be tipped more and more against the 
primary producer, who finds as a rule far greater dift- 
culties than the manufacturer in bringing about 4 rapid 
curtailment of output. Recognising that restrictive 
schemes have been in many cases ill-designed, and have 
come to grief during the past few years, he is neverthe 
less prepared to defend their validity where they st 
deliberate attempts to check, or counteract, the forces 
making against the primary producers, and to check tu 
tendency to relative over-production which, be thinks, bss 
been manifested in this field. If his conclusions are hart 
comforting, his reply, it would appear from his line © 
argument, is that the increasing use of capital, involv 
‘‘ labour-saving ’’ devices, in modern industry, !§ P' 
ductive not only of an unemployment problem but als 
of an increasing liability of the economic syste! 
fluctuations of growing amplitude. , 

In general, Mr. Hodson has written 4 valuable a4 
suggestive, though neither an easy nor 4 conclusit 
book. Accepting the limitation that it is the economist § 
business to stick to his last and to keep off political 1s 
he does not attempt to decide what the worlds — 
economic systems will be, or ought to be. His oy - 
study of current forces and tendencies, in the light ot th 
most modern theoretical outlooks on the econo” 
problem. The reader who knows something of a 
will find in it many passages that will help him t os 
more clearly and to see better how the constantly ot - 
forces of the modern business system act and interac’, 
suggesting that a new, and by no means static, aPPm™ 
to the problem is the only possible way of setting °° 
understand it. 
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SHORTER NOTICES. 


“Unemployment in Germany Since the War.’’ By Kenneth 
Ingram Wiggs. London. P.§. King and Son. 215 pp. 
10s. 6d. 

This book, which is No. 1 in a new series of studies in 

‘mics and commerce now being prepared by the London | 


as a of Economics, is an analysis of the course and incidence 
of recent unemployment in Germany, together with an 
attempt to estimate its causes. Mr Wiggs, after studying all 
the available figures—which he has summarised in a number 
of very useful statistical tables—comes to the conclusion that 
the reparations question, large as it is, is only very partially 
responsible for the present state of things in Germany, which 
's more to be ascribed to faulty financial policy, both during 
and after the war, and faulty social policy, which is exemplified 
hy uneconomic bolstering up of agriculture, excessive ‘‘ social 
expenditure * on such heads as housing and unemployment 
‘nsurance, and wage-rates kept unduly inelastic by the | 
arbitration system and the strength of Trade Unionism. 
Over-population and price-fixing policy he also considers have 
ageravated, though slightly, the main causes.) Of his four 
causes the two latter are obviously matters of politics as well 
as economics—this is only slightly less true of agricultural policy ; 
and his treatment of them illustrates rather noticeably the 
difficulties which attend any attempt to treat actual economic 
events in a void. It is possible to say that heavy unemploy- 
ment insurance and comparatively rigid wages have proved 
uneconomic in the narrow sense; it is not possible, from 
economic data, to discover what would have happened had 
a different policy been adopted, and what political effects, 
leading to what economic events in a wider sense, a rapid 
fall in German wages in 1929-30 would have produced. The 
reader, if he is to find Mr Wiggs’ careful analysis really useful, 
must keep in his mind all the time the politico-social situation 
which the analysis very largely omits, and remember that he 
is dealing, not with ‘*‘ economic men ”’ or * equilibrium wages,” 
but with social democracy trying to show, and bound to try 
to show, that an inereasing standard of life is compatible 
with a European war and its consequences under the present 
system. If he does this, he will find the book very useful. 





“English Public Finance, 1558-1641.”? By F.C. Dietz. Pub- 
lished for the American Historical Association by 
D. Appleton and Company. 2ls. 


There is a great dearth of books on the historical aspects 
of British public finance, and Professor Dietz is filling up an 
unportant gap in the literature of the subject with the series 
ot studies of which the present volume is the second. In his 
previous work he surveyed the period from 1485 to 1558, the 
Elizabethan and Stuart periods up to the beginning of the 
Civil War. His book, which is based on a systematic investi- 
gation of the records preserved in the Public Record Office 
and the British Museum as well as on numerous private papers, 
is mtended to be read by scholars rather than by the general 
public, and in its attention to the details of development from 
year to year it fails to give a very clear picture of English 
public finance as a whole during the Tudor or Stuart periods. 
It is, however, a work which scholars will find invaluable for 
relerence, and it will certainly cause any more popular 
lustories of the future to revise a number of the judgments 
how current in the textbooks, though it would only confirm 
the broad impression that the difficulties of the early 
seventeenth century between the Crown and the Parliament 
were brought about by circumstances which, if exaggerated 
by extravagance and’ maladministration, were inherent in 
‘he attempt to apply under rapidly changing conditions the 
“ principle that in respect of ordinary expenditure the 
-town should live “of its own.” There is a particularly 
useful account of the ceaseless search for new types of imposi- 
—m by suecessive treasurers under Elizabeth and the Early 
“tuarts and also the working of the various customs farms 
under the Early Stuart kings. 


eC 
EC 


“Canadian Banking.” By E. L. Stewart Patterson. Toronto 
The Ryerson Press. $4.50. 


on book, which is part of @ series published by Queen’s 
oi. ce is an exhaustive treatise by the late Mr Patterson, 
a the time of his sudden death, was superintendent in 

ke of the Eastern Township branches of the Canadian 
ik of Commerce. It consists of a full description of the 
the ae practice of Canadian banking, and while part of 
the Cy... sof interest mainly to bankers, the sections describing 
o perc a currency system and rehearsing the arguments 
Will be against the establishment of a Canadian central bank, 


of some value to a wider circle. Canadian banking is 


well worth careful examination by students of economics, 
for it is remarkable not only for the absence of central bank 
control, but for being the only example of branch-banking 
systems extending the whole width of a Continent. During 
recent years the unimpaired strength of the big Canadian 
banks has provided a striking example to the numerous failures 
among the American unit banks, and this book explains 
clearly how the Canadian banks have conducted their business 


| to this successful end. 





OTHER BOOKS RECEIVED. 


Bankers’ Credits. By Vald. Hoidt. (London) Williams & Norgate. 
185 pp. 12s. 6d. net. 

A clear and general exposition of world practice in regard to 

the functioning of bills of exchange and of the whole mechanism 


| of bankers’ credits, against which the majority of bills are drawn. 


The General Tariff of the United Kingdom. Compiled by A. 8S. 
Hawey. (London) Pitman. 171 pp. 5s. net. 


A guide to the official regulations, documents and other valuable 
information regarding the general working of the tariff. 


The South American Handbook, 1933. Edited by Howell Davies. 
(London) Trade and Travel Publications, Ltd. 588 pp. 
2s. 6d. 

This annual handbook contains much useful information regarding 
the governments, agriculture, mineral wealth, trade, transport and 
other features of economic life in the various South American States, 
and should be of value both to the trader and to the traveller. 


Ivar Kreuger. By George Soloveytchik. (London) Peter Davies. 
195 pp. 5s. net. 


An interesting account of this great adventurer’s life and work. 


Ark. By N. St. Barbe Sladen. (London) Williams & Norgate. 
78 pp. 2s. 6d. net. 


A new scheme for equitable profit-sharing in industry. 


OFFICIAL PUBLICATIONS. 


The following may be obtained from H.M. Stationery 
Office, Adastral House, Kingsway, W.C.2. 


Annual Statement of the Trade of the United Kingdom with Foreign 
Countries and British Countries, 1931, compared with the yeare 
1927-1930. Vol. IV. £1 7s. 6d. net. 


Indian Round Table Conference (Third Session). Cmd. 4238. 
3s. net. 


Kenya Colony and Protectorate: Native Affairs Department, Annual 
Report, 1931. 3s. net. 


Department of Overseas Trade : Economic Conditions in the Republie 
of Panama, 1931-32. 1s, net. 


Department of Overseas Trade: Economic Conditions in Ecuador, 
September, 1932. 1s. 6d. net. 


Civil Appropriation Accounts, 1931. 7s. 6d. net. 


Workmen's Compensation: Statistics of Compensation and Pro- 
ceedings during 1931. Cmd. 4244. 6d. net. 


Foreign Trade and Commerce Accounts for the period ended 
September 30, 1932. 2s, net. 


Report by Mr. Roger Gibb on Railway Rates and Finance in Kenya, 
Uganda, and Tanganyika Territory. Cmd. 4235. 1s. 6d. net. 


Revenue Departments Appropriation Accounts, 1931. 9d. net. 


Report from the Joint Committee on Gas Undertakings (Basic Prices). 
4s. net. 


Empire Marketing Board: Survey of Oilseeds and Vegetable Oils. 
Vol. Il. Coconut Palm Products, 2s. net. 
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STEWARTS AND LLOYDS. 


Last November, shareholders of Stewarts and Lloyds, 
Limited, were officially informed of their company’s par- 
ticipation in one of the most important post-war develop- 
ments in the British steel trades—the erection, during 
the next two years, of works at Corby to produce 300,000 
tons of steel per annum by the basic Bessemer process, 
and to cover every operation from the extraction of ore 
from the large undeveloped beds of Northamptonshire, to 
the despatch of finished tubes. The news was rightly 
hailed as a decisive event in the company’s history, 
possessing an interest extending beyond that of any pro- 
ducing group. It marked a departure from British prac- 
tice, which has been based for many years on quality 
steels, subject to tensile tests and manufactured by the 
open-hearth process. Basic Bessemer is suitable, and is 
manufactured in this country in large quantities, for 
many manufactured goods which are not subject to these 
tests. The agreement of the Bankers’ Industrial De- 
velopment Company to provide the finance for the scheme, 
which is estimated to cost £3,300,000, was secured after 
prolonged examination of its technical and commercial 
possibilities and, it is understood, after fairly drastic 
pruning down of more grandiose plans. How far have the 
new developments changed the outlook from the view- 
point of shareholders in Stewarts and Lloyds? 


Undoubtedly the decision accentuates the southward 
trend of the largest tube-making business in the country,| 
which has been steadily in progress since the war. The 
Glasgow and Birmingham branches of the company both 
started about the same time 73 years ago, and pursued 
a separate course for nearly half a century. The Birming- 
ham company, Lloyd and Lloyd, developed, like many of 
its contemporaries, in and around that city, as a powerful 
** unitary ’’ concern. The Glasgow business of A. and J. 

Stewart, formed in 1860, to manufacture welded iron 
tubes, expanded partly ‘‘ by acquisition,’’ particularly in 
the ‘nineties. Pursuing its policy of controlling supplies 
of raw material, the Scottish company took over the 
Clydesdale Iron and Steel Company in 1890 and acquired 
.the tube manufacturing business of James Menzies and 
Company eight years later. In 1903, the marriage of the 
two houses (H. J. Stewart and Menzies and Lloyd and 
Lloyd) was celebrated and consummated, its offspring 
being dividends of the order of 11 per cent., free of tax. 
In 1908, the ordinary shares were converted into 10 per 
cent. preferred ordinary and holders received a 25 per 
cent. bonus in deferred shares, on which dividends were 
paid, rising from 5 per cent. in 1909 to 124 per cent. (all 
tax free) during the later war years. The extent to which 
conservatism in dealing with semi-fabulous war-time 
profits has stood the company in good stead during harder 
subsequent times has not been disclosed. In the six 
years 1914-19, net profits averaged £283,000 a year, 
against £189,000 in 1908-13. No less than £562,000 was 
retained in the business during the war years, by way 
of disclosed reserves. How much was retained for E.P.D. 
provision, etc., has never been revealed. The progress 
made in the first phase of the company’s development, 
after the formation of the joint undertaking, is epitomised 
by a growth in paid-up capital, between 1905 and 1919, 
from £1,400,000 to £2,250,000, and in the total assets 
and liabilities from £2,398,000 to £6,125,000. 

The latest epoch of expansion may be dated from 1920. 
when the undertaking of Alfred Hickman was acquired 
by a share exchange. In all its subsequent acquisitions 
the company appears to have consistently striven for two 
objectives—the control of its supplies and the mainten- 
ance of its tactical strength. The Hickman acquisition, 
for example, brought control of blast furnaces, steel works 
and ironstone mines. The chart on the opposite page 
suggests that practically all the companies in the Stewarts 


and Lloyds orbit produce either tubes or the raw mater 
for tubes. The most important tactical arrangement ¢ 
the post-war period was made in 1930, by aan - . 
alliance with Tube Investments, Ltd., a success!) *- 
ger of tube-making firms in the Birmingham district. 5, 
an ingenious device, the two companies, without maj. 
ing more than a nominal addition to their capital, secured 
a mutual exchange of *‘ equity ’’ profits and a consider. 
able approach to unity of aim and purpose. The Seottis 
Tube Company was acquired a year later. ; 

By other acquisitions or alliances, Stewarts & Lloyd 
has gained, to-day, a position not of monopoly but ¢ 
unchallenged dominance in its section of the steel trade 
It can scarcely be declared, however, that post-war earn. 
ing power has risen in proportion to post-war increases 
in capitalisation. Results for the decade to 1931 are sup. 
marised on the next page. 

The absence of a clearly-defined upward trend in pro- 
fits, in the years preceding the present world depression, 
is the more significant because the company, since 192 
has obtained control of assets corresponding to an increas: 
in its total capitalisation of £2,289,000, while a further 
£792,000 of profits have been ‘* ploughed back ”’ into the 
business. It is clear that the undertaking has not been 
immune from the handicaps of its industry. 

The new Corby undertaking has been started in a 
period of depressed earnings, and it is idle, at th 
moment, to attempt to estimate the level of profits whe 
the new works come into full production, say in 1% 
For the present, their capital cost is being financed by 
loans through the auspices of the Bankers’ Industral 
Development Company, secured by a debenture held ty 
Lloyds Bank, the Union Bank of Scotland, and others 
on the new property itself and all the company’s reman- 
ing assets outside Scotland. If low interest rates are st" 
de rigueur when the eventual public issue is made, ant 
an issue of debentures is decided upon, a flotation of fir 
Mortgage Stock at 4 per cent. would cost the compan 
£132,000 a year in interest, or, at 44 per cent., £145," 
This financing would undoubtedly be facilitated by ‘ 
fact that the company, in forcible contrast to the major) 
of British concerns in the ‘‘ heavy ’’ trades, has no per 
manent debentures outstanding. If the estimates 0! cos 
of the new works, despite the meticulous care with whic: 
they have been checked by the designers (Messrs. H. 4 
Brassart), prove to be under the final cost, or substants 
new working capital is required when manufacturing > 
gins, the annual new interest charge will be higher—s*! 
between £150,000 and £160,000. If eventual repayment 
were provided for, a one per cent. cumulative sinking [us 
would require, as a minimum, a further £33,000 pe 
annum. The £1 Deferred shares of Stewarts and Li - 
reached their highest market level for the last decade # 
long ago as 1923, when they touched 59s. 6d._ In 192, ' 
fore results began to reflect the abnormal influences ; 
world depression, their maximum price was 35s. Od. poet 
dividends ceased they have been as low as 10s. 
now stand at 18s. 8d. The shares are clearly, st * 
moment, a “‘ lock-up ”’ investment. The earning PX = 
of the new Corby undertaking must remain an ups” 
quantity for the next two or three years. Its object a 
merely a lowering of costs by concentration and pnt 
manufacturing methods, but the production of ~ 
material which the company has hitherto been !n » t a 
of importing, and thus securing its position on tit". 
materials side. The outlook for equity shareholders t 
Stewarts and Lloyds is closely bound up with the ve 
of the new venture. This has been undertaken un on det 
best possible auspices, but will eventually operat wt 
conditions, in the steel industry, whose character 
depend on the course of world events in the inten™ 
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STEWARTS AND LLOYDS. 
WITH SUBSIDIARY AND ASSOCIATED COMPANIES. 



















PROT HERO 
STEEL TUBE 


STEWARTS AND LLOYDS INTERESTS. 


} 





| Held by | Held by Held by 
ae : Stewarts ~ Meant | Stewarte a 1 ant | Stewarts 
Company Capital ond Company. Capital. | ane Company. Capital, | ol 
| Lloyds Lloyds. | Lloyds. 
i 
£ % | o.. © Dal al we 
| 550,000 6% oo oe 250,000 Pref. |. ee | 300,000 Pref. 160 
lst Pref. [Bromford BD cutapcndavinel { 250.000 Ord. i} > scottisn iube.., cess {| 323.578 Or Q5 
850,000 10% } Tarr 2 Or Pref j . 
Stewarts & Llovde 2nd Pref. oe BED eninencrevcsnennse 175,000 | 100 Tarmac..... 4 471 rad. | 3:6 
ne 300,000 5% — LUNE: wrevessneesesessenecsesse 150,001 100 I a fi 48 i 
3rd Pref. Lloyds Ironstone .............+. ‘ 200,000 | 100 Victaulic Company... 17 Ord. | 96-2 
4,626,742 Def.| __... | 230,000 A") 29-4 . —— f| 50,000 Pref. 
625 “‘Liaison” |*(See Note) N.C. Metal Ord. Wilsons & Clyde Coal ...... “| 800,000 Ord. 5-16) 
‘nites 20,000" B” 100 Ernest W. Wright ........ | 33,333 | 67! 
625,000 7% Ord. Stewarta & Lloyds (Australia) },000 100 
Pref. North Lincolnshire Iron ...... 150,000 96-4 f 6% | ee 
sbe Investmente 203,487 7% ove Oxfordshire Ironstone.......... 100,000 49°7f | ist Pref. | 
eer et ee “B” Pref. Prothero Steel Tube ........... 35,000 100 Stewarts & Lloyds of 8. Africa< | 250,000 7% | 100 
2,009,148 Ord. -_ ae 200,500 100 }| 2nd Pref. | 
coh an) Or Note) | James Russell & Sons ......... 64,400 (a) {| 205,000 Ord. | 69-5 
| j | 














* Bach “ Liaison ” share confers rights of 1,000 ordinary or deferred shares respectively. Stewarts and Lloyds hold Tube Investments ‘‘ Liaison shares, and Tube Investments 
jd Stewarts and Lioyds ** Liaison” shares. 
* lnterest also held by Baldwins, Ltd. 
- Tube Investments hold £125,000 preference and £124,498 ordinary. Remaining £125,000 ordinary and £125,000 preference held by a ‘‘ nominee.” 
2) 87-5 per cent. held by John Ruseell (g.v.). 
») £137,620 held by a “ nominee.” 


STEWARTS AND LLOYDS PROFITS, DIVIDENDS AND CAPITAL, 1922-31. 


: Aces 











Profit Preference Deferred Shares. | 
afte Fe and Earned Profite Total Of which 
( er Preferred y~ Retained P i. Defe os i 
_.| Share | pf inthe | Paid-up | Deferres 
ey Require- Detersed. Earned. Paid. Business. | = | ae 
: ments. 
7 —— 
"7 } 
am Y : £ % % £ £ | £ 
t MED Sccctosensescenccasescone heepatiannndinns 512,078 118,000 394,078 14-9* 124* 64,716 | 4,038,100 | 2,638,100 
i ar Stteteeeseesssesscesesees Seaeenneieeti 449,426 118,000 331,426 12-6* 124* 1,664 4,038,100 2,638,100 
Eee Soctteetesmonineguceninesioubesnseuies 468,960 104,725 364,235 16-2 124 83,903 5,400,761 4,000,761 
Ee toresntenseevsconsascetnenhesbistiseent 291,119 | 93,626 | 197,493 6-2 74 | Dr. 41,552 | 5,415,462 | 4,015,462 
; it Ocsnsitsintonenninansibcaledsenite 186,912 | 94,400 | 92,512 2-9 24 11,420 | 5,454,592 | 4,054,592 
« mR artes enntinanenancaseatiseebessuatensnns 440,742 94,400 346,342 10-6 2 184,158 5,454,592 4,054,592 
bp Brae ~-~-2rscccssecoscsconees pontnnsienses 407,114t 94,400 312,714 9-5 5 148,170 5,513,592 4,113,592 
: Sa *-tbntessesseussbadsinstabhebin gsnstens 493,817 94,400 399,417 12-1 74 142,601 5,513,592 4,113,592 
c tak, 77 neetensivenseptionadhbenmiilicsan 340,645¢ 97,350 243,295 6-8 3} 108,711 5,757,717§ 4,357,092§ 
i aowees 167,272 89,360 77,912 2-4 Nil 77,912 5,757,7178$ | 4,357,0928§ 
i * Free of tax. Including non-recurring receipts of £132,929 ¢ After charging £50,000 income tax reserve 
2 we 625 £1 liaison PEER in connection with dldabenon scheme with Tube Investments. §§ In 1932 paid-up 


ee — mereased to £6,327,367 (of which deferred capital represented £4,626,742), in connection with acquisition of Scottish Tube 
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‘“‘The Week in the Markets,’’ ‘‘ Foreign Stock 
Exchanges,’’ and our tables of ‘‘ London Active Security 
Prices and Yields’’ will be found on pages 476 to 480 
respectively. 





INVESTMENT NOTES. 





Course of Equity Share Values.—February was a month 
of sharp fluctuation in share market sentiment, which 
found less than due reflection in the price indices shown 
in our monthly chart. The Kaffir boom reached its zenith 
early in the month, under the influence of the first batch 
of South African mining figures which showed the effect 
of the South African pound’s devaluation. A tithe of this 
speculative optimism was communicated to the market for 
industrial shares, which nearly, but not quite, reached 
the level touched in the period immediately following 
Britain’s departure from gold in the autumn of 1931. The 
Kaffir boom disappeared over a single week-end, and all 
markets relapsed into a dull and unenterprising condition. 
New Year optimism progressively receded. Realisation 
of a partial setback in trade activity during January was 
widespread. The speeches of responsible industrial leaders 
(particularly the railway chairmen) expressed something 
more of caution and something less of hope than the 
January orations of their banking colleagues. Finally, 
international news—from America, Germany, China, and 
Peru—became increasingly unfavourable in tenor. Before 
the end of the month, British Equity share prices had lost 
more than all their net gain since the last week of 
December. The downward movement was steady rather 


than precipitate, very little liquidation, in the true sense, 


BRITISH AND AMERICAN INDUSTRIAL SHARE VALUES, September, 1932, to February, 1933. 
(1928= 100) 


British : “Financial News” Index of 30 Ordinary Shares. American: “Standard Statistics” Index of 
50 Common Stocks—Daily Figures. 
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being encountered. The increasing conservati 
vestors was, indeed, measured rather in a {g]] 
thing like 20 per cent. in the volume of bus; 

done, than in any widespread disposition to gel) “a 
trend in America was, as usual, similar but mor a 
nounced, a slight recovery early in the month Ses - 

ceeded by a substantial decline in values. Americ; ve 
vestors, public and private, showed at the outset anal 
to mark time pending Mr Roosevelt's accession to of. 
Disquieting events in the banking world. how... 
caused a weaker tendency before the end of 4 
month. The American index is now only slightly »} — 
the low level of the beginning of July last and a8 
every sign of breaking below it unless President Rooseycl 
celebrates his inauguration with a definite “ drive” «, 
raise public confidence. British equity prices, oy the 
other hand, have lost comparatively little of their i 
since the end of June and are still on an income bas a 
only 4.31 per cent., according to the Actuaries’ Index 
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Wall Street and the Banking Crisis.—In the face of y) 
worst banking crisis in American history, Wall Street hys 
been surprisingly firm. Indeed, the recovery of the carly 
part of the week indicated some measure of influent! 
support. The bond and preferred stock markets seemej 
to be the centre of liquidation. Whether this will prova 
to be the foreshadowing of inflationary developments 
remains to be seen, but conservative opinion is inclined 
to anticipate a severe selling climax to the present market 
movement. Investors are beginning to feel that the bank. 
ing holidays and restrictions upon depositors’ withdrawals, 
covering more than 20 States out of the 48 of the Unon, 
are slowing down the wheels of internal trade to an alarm 
ing extent. The earnings of industrial companies for tte 
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frst quarter of this year must compare na unfavourably 
with the corresponding quarter of 1982, and it is clear 
shat the January dividend declarations are by no means 
che worst that will be seen. It would therefore seem 
 obable that the ‘* low levels ’’ of June 30, 1932, will 
fore long be broken. The extent to which preferred 
‘eks have suffered may be inferred from a few examples. 
nsolidated Gas 5 per cent. preferred and United Gas 
provement Company 5 per cent. preferred, representa- 
- of the highest grade, have both fallen some 5 points 
and now yield 5.35 per cent. Public Service of New Jersey 
= per cent. preferred are offered at $79 to yield 6.30 per 
ept., against a recent price of $88. _Brooklyn-Manhattan 
Transit $6 preferred and Columbia Gas and Electric 6 per 
vent, preferred have both fallen some 10 points and now 
vield 9 and 9.5 per cent. respectively. Western Penn. 
Electric $6 preferred stock have fallen from 50 to 35, to 
vield 17 per cent., although the dividends in 1932 were 
‘vered twice over by available earnings. All these are 

» marks of an extreme financial crisis of which investors 


aust 


— 
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5 per 


Foreign Bond Fluctuations.—In a week when business 
on the Stock Exchange has been at an unusually low ebb, 
the most interesting market movements have been seen 
» foreign bonds. News from the Far East and from 
Germany has caused rapid shifts in market sentiment. 
Japanese and Chinese bonds, after being heavily marked 
jown, enjoyed a substantial recovery on the news of the 
Japanese advance in Jehol. Any prospect of an early 
termination of hostilities is considered a bull point in the 
market. The following figures show the recovery of 

presentative Japanese and Chinese issues :— 


Prices. 
Feb. 15. Feb. 22. March 2. 
Japanese 5$% 1930  ....eccccccccccccveceees 73 61 71 
Jay anese 6% ccccccccecceccecocececcosocccooce 64 58 70 
Chinese 5°, Reorganisation 1913 ......... 71 68 75 


The recovery in the Chinese 5 per cent. 1913 bonds was 

ouraged by the near approach of the annual drawings 
March 7th). German bonds showed a firmer tendency 
n Thursday, but are still well below mid-February levels. 


Prices. 
Feb. 15. Feb. 22. March 2. 
I i a aa 92 884 90 
RO BEF, ccoveveccscnconcescoesesosecsencs 80 754 744 
SENT: ‘sicusteunquepeusiiesbaunipedenstaces 64 58 O74 


it is unlikely that the market will take a definite view 
ntil the results of the elections are known. In the 
South American section some inquiry was noticed for 
Argentine Government bonds on the hope that the visit 
ol the Argentine Mission will result in a financial agree- 
ment not unfavourable to the bondholders. A new pro- 
posal for the suspension of sinking funds is expected, 
waich will give greater assurance of the continuance of 
terest payments. 


__ ish Free State Transport Bills.—Two Government 
‘ius dealing with the transport problem were introduced 
‘so Dail Eireann this week. The Railways Bill provides 
‘“r drastic reduction of the capital of the Great Southern 
railway, the net effect of which is to reduce the total 
“spital from £26,000,000 to £12,000,000. The railway is 
ther released from its debt to the State, amounting to 
“50,900, and from any statutory or contractual obliga- 


inne 3 
“ONS t 


“8S to maintain particular services. The Road Trans- 
port Bill provides, inter alia, for a system of licences, the 
Perstion of which is expected to give the railway company 
* Suostantial share of road traffic. The directorate is to 
ve teduced to seven, who are to be elected by a postal 
Hoe the shareholders. These bills represent the attempt 
4), . Pee State Government to stave off a railway strike 
ut either continuing the present subsidy in aid of 
theret °r resorting to outright nationalisation, and it is 
tia a hot surprising that they should embody substan- 
any i, p88 to labour. The present plight of the com- 
Yis the result of road competition, the economic 
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PRELIMINARY NOTICE. 


THE DEGCA RECORD COMPANY, 


LIMITED. 
controlling 
The Decca Gramophone Company, Ltd., and 
Warner-Brunswick, Ltd., Manufacturers of 
Decca, Brunswick, Decca-Polydor and Panachord 
Records. 


The Subscription List will open EARLY NEXT 
WEEK for an ISSUE of 


£250,000 6 per cent. FIRST MORTGAGE DE- 
BENTURES AT 994 per cent. 


The Debentures will be repayable by 20 equal 
annual drawings, commencing 1st April, 1934, on 
the following terms :— 


1st April, 1934 and 1935, drawings at £125 per 
cent. 


1st April, 1936 and 1937, drawings at £120 per 
cent. 


1st April, 1938 and 1939, drawings at £115 per 
cent. 


1st April, 1940 to 1943 (inclusive), drawings at 
£110 per cent. and thereafter at £105 per cent. 


The Company and its subsidiaries are in a 
unique position, having entered into contracts 
for the services of the greatest Dance Bands in 
the world :— 


ON DECCA RECORDS 

JACK HYLTON AND HIS ORCHESTRA. 
Roy Fox and his Band. 
Lew Stone and the Monseigneur Band. 
Hal Kemp and his Orchestra. 

ON BRUNSWICK RECORDS. 
Guy Lombardo and his Royal Canadians. 
Wayne King (the Waltz King of America). 
Abe Lyman and his Orchestra. 
Ben Bernie and his Orchestra. 





The Company has further established its as- 
cendancy by entering into an exclusive contract 
with 
AMBROSE AND HIS ORCHESTRA (at the 
Mayfair Hotel, London). 

The net sales of Records have been as follows :— 
Year ended 31st March, 1930 ... 438,613 

(9 months) 

” ”» o ww set .-- 1,314,346 

so ws ew lhlUelU ..» 4,115,551 
10} months ended 14th February, 

1933... ove eee ove eos 5,112,969 

The Company is now obtaining an increased 
average nett price on all its records sold of approxi- 
mately 2d. per record over and above the price 
obtained for the first seven months of the current 
financial year. 


Copies of the Prospectus and Forms of Application 
are now available from :— 
NATIONAL PROVINCIAL BANK, LIMITED, 
Head Office and Branches ; 

E. R. LEWIS & CO., 6, Austin Friars, E.C.2 ; 
and from 
THE REGISTERED OFFICE OF THE COM- 
PANY, 1-3, Brixton Road, S.W.9. 
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war ’’ and the rigidity of wage rates. Road com- 
petition is to be restricted, but apparently nothing is to be 
done about the other causes, and the stockholders are to 
have their capital cut down to accord with the present 
earning power of the line. Moreover, the scope for 
economies by restriction of services is to be limited by 
provisions for the superannuation of displaced workers. 
It is only fair to observe that the securities of the com- 
pany have recently been quoted in Dublin at figures sub- 
stantially below the proposed new parities, but that does 
not disguise the fact that the present extremely unsatis- 
factory state of affairs is to be made permanent, so far 
as the stockholders are concerned, while no sacrifice is to 
be asked of labour. Moreover, the effect of a postal vote 
for the directors in a country so politically minded as 
Ireland is yet tobe seen. Technically, the Bill is open to 
serious objection. It actually improves the position of the 
ordinary stockholders, whose sacrifice of 90 per cent. of 
the face value of their capital is purely nominal. They 
retain their equity, and will henceforth have only 
£437,000, in place of £696,000, of fixed charges in 
front of them. The preference stockholders lose 65 
per cent. of their income in perpetuity. They retain 
35 per cent., however, while guaranteed preference 
stockholders give up 50 per cent. Thus, if prosperity 
returns, the latter will have relinquished half their in- 
come in order that a payment may be made on stocks 
junior to them. The debenture holders lose 15 per cent., 
although their interest has been regularly earned and paid 
throughout the depression—though it is probable that, if 
the Great Southern had allowed for maintenance on 
normal lines, the showing would have been less favour- 
able. From the stoekholders’ point of view the scheme 
is both precipitate and inequitable. 


Warehouse Company Profits.—In our annual survey 
of warehousing results last year we emphasised the rela- 
tive stability of profits, nine companies (not including 
Rylands) having shown a decline in earnings of no more 
than 8.7 per cent. The story for 1932, unfortunately, is 
much less satisfactory. The aggregate net profits of the 
same nine companies have fallen by more than 70 per 
cent. from £251,682 to £70,269 :— 








Net Net 
Name of Company. Profit, | Ord. Profit, Ord. | Present} Yield. 
1931. | Div. 1932. Div Price. 
£ % £ % % 
s. d. 
Bradbury Greatorex (£1)... | 62,614 | 12 43,377 10 29/6x} 616 0 
Cook, Son and Co, (15s.).... | 90,105 | 5 14,705 | Nil 3/lt| Nil 
Copestake Crampton (£1)... | 4,983 2 {Dr. 20,034 Nil 3/9 Nil 
Crockers (£1).............0-s00 Dr.815 Nil|Dr. 9,785 Nil 2/- Nil 
Devas Routledge (£1)........ 7,752 5 685 2¢ 7/6 613 3 
Fore Street Warehouse (£1) | 18,054 5 1.173 2 13/9 $i © 
Foster Porter (£1) ............ 6,067 | 2 |Dr. 3,781 2 5/-x|10 0 0 
Hayes Candy (15s.) ......... | 14,614 5 3,691 5 6/3x 12 0 0 
Ryiands Tl cheng sneutineanatel 45,080 4 3,927 | Nil 10/74 Nil 
Selincourt and Sons ......... 48,308 | 12 40,238 8 ots a 





Four of the above companies have paid no ordinary divi- 
dend, and four others have reduced their distribution. 
Three companies sustained a net loss last year. The profits 
of Cook, Son & Company, which has an issued ordinary 
capital of just over £1,000,000, have fallen from 
£322,101 in 1924 to £20,955 this year, of which staff 








OFFER TO NEW READERS. 


Any reader who makes his first acquaintance with this journal 
with this week’s issue is invited to fill up the attached : 
To Publisher, ‘‘ Economist Newspaper Ltd.,’’ 


8, Bouverie Street, E.C.4. 


In order to test the value of your publication I should like you 
to forward this to me by post for the next four weeks. If I then 
decide to become a subscriber, it is understood that there wil] be 
no charge for the copies thus received, but otherwise I shall be 
willing to pay 4s. to cover their cost. 
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funds take £8,341 and directors’ fees £ as: 

tory results were achieved by oo _ nthe 
showed a profit of £40,238 in an ordinary nr wae 
£250,000, and paid a dividend of 8 per cent Be 
suffered a further severe fall in profits, the net ae 
gure 


being only £3,927, against £45,080 in 193 10g « 
in 1930. t and $106.94 





Courtaulds’ Report.—The reports of C 
are always preceded by a full prelimin 
ment, are valued chiefly as a clue tc 
policy and intentions, in advance of the detailed and fore 
ful reviews given by Mr Samuel Courtauld at the mo. 
ing. The tone of the 1932 report is not, in fact. over 
encouraging. It admits that, om the rayon side +h, 
English yarn factories ran at full output, though a; 
low profit margin, in 1932. The volunme of sales + se by 
nearly 20 per cent., but buyers in the last few monk 
appear to have lost confidence. Textile business <howas 
a small increase, but the mills only ran half-time Jy 
America, the Viscose Company, after the worst h M-nen 
on record, disposed of all its accumulated stocks pj 
achieved 100 per cent. production before the year-enj 
Recently, however, demand has fallen off again. The 
references throughout the report to “‘ loss of confidence’ 
‘* uncertain outlook,’’ and ‘‘ depressing factors,”’ sugges: 
that Courtaulds are thinking conservatively. The redy. 
tion in last year’s dividend should be viewed in this light 


Years to December 31. 


Ourtaulds, whic. 
ary profits state. 
> the company’: 


n 


1930. 1931. 1932. 
£ £ é 
DEE. Gitkaadindedenibtnerpeqsabocentes 4,227,177 3,132,695 4,039,879 
Excise duty, taxation and fees... 1,952,769 2,051,105 2,380,828 
Written off Continental investments 925,339 ‘ 207,007 
Preference dividends ............... 400,000 400,000 400,00 
Ordinary :— 
Earned (tax free) .....cc.sssecseees 7°-8% 2-9% 44°, 
| ee eee 6% 5% $°5 
I icici tenia ebionisienes 1,440,000 1,200,000 90,0 
General Teserve  ...ccc..ccccccsccccee Nil Dr.450,000t Nil 
Total “carry forward” ............ 195,757 147,345 239,388 


* £1,000,000 written off Continental investments, obtained as 
£300,000 from capital reserve account, and as to £700,000 tna 
general reserve account. 

+ From contingencies reserve. 


Profits, as usual, are cautiously computed. They inc.ude 
a final dividend for 1931 on the company’s America 
investment, but do not take credit for the improved 
sterling values of the company’s foreign holdings, 
the rise in market prices of its holdings of British Gover 
ment and other securities. As gilt-edged values rose 6! 
over 30 per cent. between the end of 1931 and 1992, tls 
valuation of Courtauld’s security holdings at £12,138," 
may represent an “‘ internal reserve "’ of £3,00,0W © 
£4,000,000. The position, in any case, is as liquid ® 
ever, for net working capital is £12,645,000, on 0 
figures, exclusive of stock-in-trade of £1,874,000. It “ 
hoped that at the meeting Mr. Courtauld may ane e 
the question of Japanese competition, which is part’ 
larly keen in the export markets for yarns and ibe 
The evidence suggests, indeed, that Japanese msbr™ 
turers are making a “ drive ’’ for new markets, ane - 
quoting prices whose relation to costs of aero rm 
not apparent. The £1 ordinary shares of Vourtau _ 
28s. 9d. yield, under 3 per cent., tax free, but the ee 
quotation for the shares is seldom governed by immedi" 
income considerations. 


ee 





Harrods.—In common with the majority of —_ 
mental stores, Harrods suffered a moderate dec a d 
profits last year, though the number of customers ae fell 
showed a substantial increase. Gross footing Peo 148 
by a little over 5 per cent. from £2,206,201 to*°. 
and net earnings from £687,069 to £008,000 | 
dividend was reduced from 17} per cent. to 1° e veser® 
The sum of £10,000 was transferred to a spec! 
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ont (which is used for the purpose of writing off 


depreciation on freeholds, cost of alterations, etc.). 
Year to January 31, 
1931. 1932. 1933. 
£ £ £ 

Gross trading profit ...-++++++. 2,305,668 2,206,201 2,089,148 
Not profit ....ceseeerereeceeereees 742,482 687,069 638,649 
Brought forward .....s-sccceees 142,200 116,643 101,053 
preference dividend.......++++- 300,000 300,000 300,000 
Ordinary dividend : ; 

AMOUNE.....0eereeeereeeeeeeees 443,039 387,659 332,279 

Farmed p..sseeseeeeceenereeses 20-0 17-5 15-4 

Paid % «cccceseecerereereeeeees 20 17} 15 
Special PESEPVE ...0-eeseeeeeeeees 25,000 15,000 10,000 
Carry forward .....0.-s+eeeeeeee 116,643 101,053 97.423 


valance sheet shows that liquid assets exceed current 
uabilities by about £500,000. General reserve stands at 
1.000.000. The Board have decided to follow the lead of 
large companies and recommend the conversion 

‘ the preference and ordinary shares into £1 units of 
stock. At 56s. 8d., the £1 ordinary shares vield £5 10s. 6d. 


per cent. 


Selfridge Meeting.—Those shareholders of Selfridges 
who went to the annual general meeting critical of the 
financial position of the company—to which reference was 

ide in an Investment Note in our last issue—must have 
been partially disarmed by the ingenuous speech of their 
chairman and managing director, Mr Gordon Selfridge. 
The decline of £58,710 (14.7 per cent.) in net profits, Mr 
Selfridge explained away by ‘‘ a small drop in returns, 
, reduction of a little over 4 per cent. in gross profits and 
an increase of about } per cent. in expenses.’’ The falling 

tin trade was experienced mainly in the first half of the 
ear and in August and September, but since October the 
figures had been *‘ much more agreeable.’’ With regard 
to the new building, which will be ready within a few 
weeks for occupancy, Mr Selfridge was definitely opti- 
mstic. Indeed, he went so far as to say that if they had 

i only a part of their new premises last year different 
sults would have been shown. He anticipated that the 
433 returns should show the benefit of the additional sell- 
ug space, but on the question of finance the new building 
ie was, perhaps discreetly, silent. Finally, with regard to 

in to the managing director, Mr. Selfridge was dis- 
inngly frank. He regarded this as the least satisfactory 
‘em in the balance sheet, as something which ‘* must be 
reduced and before long eliminated.’’ There had been 
various causes for its presence, one being ‘* the unhappy 
nheome tax '"—whose adverse effects on trade Mr Sel- 
‘ridge dwelt on at considerable length. He undertook not 
ise the loan, but to take it out of the balance sheet 
‘s soon as he could. With regard to the future, it is satis- 
‘actory to learn that sales in February showed an 
increase over the corresponding month of 1932. Mr Sel- 
‘ndge still regards the investments in subsidiary com- 
panies as of potential value in the ‘‘ not distant "’ future. 
To take £175,000 from reserves and apply £125,000 in 
*riting down investments in subsidiary companies was, 
n his opinion, a matter of bookkeeping and did not affect 

‘ confidence in the future of these companies. 





_ London Brick and Forders.—This company, the largest 
“ckmakers in the world, achieved an uninterrupted rise 
“ Profits during the period between the amalgamation 
__. Constituent concerns, in 1928, and the advent of 
“sneral économie depression in 1930. Even in 1931, the 
sh a was well maintained, but the chairman warned 
Wey that the campaign for ‘‘ economy ’’ in 
deonand and public works had adversely affected the 
end for the company’s products, and it had been 
report ae to close some of its brickworks. The 
taxshin or 1932 shows a fall in profits, after provision for 
must o of 14 per cent. which, in the circumstances, 

deemed a not unsatisfactory result. The total 


dividend on the ordinary shares has been reduced from 
per cent. to 15 per cent. 
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Years to December 31. 
1930. 1931. 1932. 
£ £ £ 
ET itntaniiatednaenieiatetaiaennensneachn 491,668 491,268 421,410 
NIIIIIIRS * wcccnnnsttntsdsteseninnesen 175,000 175,000 175,000 
Directors’ and other fees ............ 3,525 3,400 3,275 
Preference dividends .................. 32,000 32,000 32,000 
Ordinary shares :— 
BOE © cccecevesevecesccosncaseueseevers 20-1% 20-0% 15-1% 
I iianiicinidaciatectaintitdeicitaainlatiaii ies 20% 20% 15% 
IIE i tiestitnicncnicaiennbininiiieinmians 280,000 280,000 210,000 
Total “ carry forward,” ............... 222,143 223,011 224,145 


* After provision for taxation. 

The company suffered last year both from smaller turn- 
over and lower average selling prices. How far the 
profits of the whole group were affected is unascertain- 
able from the accounts of the company, which is partly 
an operating and partly a holding concern, the balance- 
sheet valuation of its own fixed assets and its shares in 
subsidiary companies being in the ratio of approximately 
3to1. The close coincidence of published profits, after de- 
preciation, with the amounts paid in dividend, suggests 
that the company may draw from subsidiaries only the 
total funds required for distribution, and that, conse- 
quently, there may be a certain cushioning of gross profit 
fluctuations. The company does not maintain a general 
reserve account, but puts large sums each year to deprecia- 
tion reserve. This reserve now amounts to the handsome 
total of £1,075,000, which is equal to more than half the 
total of the company’s fixed assets. It may, therefore, 
be regarded as having, to some extent, the character of a 
‘* free ’’’ as well as a depreciation reserve. The £1 
ordinary shares are now quoted at 45s., to yield £6 16s. 6d. 
allowing for the final dividend of 5 per cent. 


Manchester Ship Canal.—Depression in Northern Eng- 
land, and reduced traffic at the Port of Manchester are 
reflected in a further drop in total tonnage carried last 
vear of nearly 10 per cent. Gross receipts declined from 
£1,763.483 to £1,641,386, and net revenue from £643,244 
to £569,916. The Preference stock receives its full 34 per 
cent. dividend, but the 5 per cent. preference shares 
receive only 1 per cent., and the ordinary shares 4 per 
cent. against 1 per cent. 

Year to December 31, 


1930. 1931. 1932. 
PRB ices cccscaneciscxs 6,290,625 5,898,289 5,518,935 
£ £ £ 
Gross receipts ..........cceceees 1,905,195 1,763,483 1,641,386 
NE nc csacnnceniits 701,676 643,244 569,916 
Brought forward ............... 27,566 28,190 51,805 
Debenture interest ............ 421,885 429,975 426,655 
Income tax provision ......... ove 25,000 20,000 
Preference stock div. ......... 37,143 37,143 37,143 
TEE nttinacssedetennscnvenss 34 34 34 
Preference share div. ......... 159,995 79,998 39,999 
TT sinenniennsesnmeesvnrpes 4 2 1 
Ordinary dividend : 
Ps oc cguceedetsiecensens 75,028 37,513 18,757 
icine henmmemauneen 2-2 1-9 0-6 
Wh DM, ccccevccecncecccccercecs 2 1 - 
Contingencies and repairs ... 7,000 30,000 25,000 
Carried forward ................ 28,190 31,805 34,166 


At Monday’s annual meeting Mr Alfred Watkins favour- 
ably contrasted the canal’s figures with the country’s 
foreign trade returns for 1932. Last year’s decrease, he 
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declared, was mainly on lower-class traffic. The canal 
has been a loser from the Government’s import duties, 
a severe reduction in the imports of iron and steel manu- 
factures having been accompanied only by a small in- 
crease in exports. The £1 ordinary shares are quoted at 
4s., and yield £2 10s. Od. per cent. 


Rand February Returns.—One of the factors respon- 
sible for the recent setback in Kaffirs, writes our mining 
correspondent, was the belief that the February profits 
would make a poor showing compared with January's 
‘* bumper ’’ results. The idea was based partly upon the 
intimation by two of the groups that lower grade ore would 
be treated, and partly, of course, upon the difference in 
the working period. Doubt also existed as to the price 
at which gold would be taken. The first batch of 
announcements—those of the Anglo-American group— 
proved unexpectedly good, the inevitable reduction in the 
tonnage milled being partly counterbalanced by the use 
of ore carrying slightly higher values than that crushed in 
January. The same feature was exhibited to a slight 
extent in the returns of the two operating subsidiaries of 
the General Mining Corporation. In the case of the 
Rand Mines-Central Mining group, however, a different 
story was told. The decline in February averaged slightly 
over 15 per cent., and was as much as 24 per cent. in the 
case of the City Deep. The difference between these 
figures and what may be regarded as the ‘* normal ”’ 
shrinkage of about 10 per cent. was accounted for by the 
treatment of a larger quantity of material previously 
classed as unpayable, The figures for the *‘ Johnnies "’ 
group corresponded closely with market expectation. 
Even the poorest of the figures published so far (set out 
on page 501 show gains as compared with February 
last year. For the past month the value of the gold has 
been taken at £5 19s. or 1s. less than in January. As 
the market price of the metal was well over £6, the object 
of this small reduction is incomprehensible. 


Company Meetings of the Week.—On later pages of this 
issue will be found the reports of the following com- 
panies :—London Midland and Scottish, Southern Rail- 
way, Prudential Assurance, Scottish Provident Institu- 
tion, National Mutual Life Assurance Society, Man- 
chester Ship Canal, British Assets Trust, Standard Trust, 
King Line, Llanelly and District Electric Supply, Wands- 
worth and District Gas, and Selfridge and Company. At 
the annual meeting of the National Mutual Life Assur- 
ance Mr J. M. Keynes pointed out that the apprecia- 
tion and realised profit on investments during 1932 
amounted to no less than £642,541, being 18.3 per cent. 
of the mean fund employed in Stock Exchange securities 
and 14.1 per cent. of the total mean assets. Referring 
to pooling schemes at the annual meeting of the London 
Midland and Scottish Railway, Sir Josiah Stamp said 
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there were four general headings under which econom: 

might be expected : (a) in canvassing staffs, inline 
vertising and town offices; (b) by combining gr 
traffic over certain routes and by eliminating unnece. . 
train mileage ; (c) by combining termina] Telheees an my 
convenient, and (d) by avoiding duplicate capital e Benes, 
ture. The first of our annual articles on the ere 
tion will be found on page 451. The meeting » 
fridge and Company is discussed on page 475 ar 
ence will be found to the Manchester Ship Cana meee 


| me a 
on page 475. meeting 





—_——____ 


THE WEEK IN THE MARKETS. 
THE LONDON STOCK EXCHANGE. 


SETTLING DAYS. 


Ticker. Accounr 
March 7. March 9, 


Tue markets were subdued by unfavourable overseas de. 
velopments like the widening American banking crisis. 
the Jehol hostilities and the high hand of Hitler in Ger. 
many. No real weakness was seen, but the volume of 
business further declined and dealers everywhere were 
cautious. The week’s uneventful tenor was relieved by 
the warm welcome given to members of the Argentin: 
Delegation who visited the ‘* House ’’ on Wednesday. 

Gilt-edged were dull at the outset, despite news of 
another large gold purchase by the Bank. Slightly more 
support was forthcoming in mid-week, when War Loan 
and Funding Loan both hardened. India loans, though 
quiet, were firm on the satisfactory budgetary results for 
1932-83. Australian loans, where changed, showed 
fractional gains. 

The healthier appearance of the foreign market (on 
which comment is made on page 473) was due mainls 
to bear covering. The ‘* House,’’ without distinction of 
political sympathies, was undisguisedly ‘‘ pro-peace,’’ and 
anxious for a cessation of Jehol hostilities as quickly as 
possible. Both Japanese and Chinese stocks improved, 
the Chinese issues of 1913 being influenced by the forth- 
coming drawing. German bonds improved, though some- 
what unconvincingly. Brazilian bonds were firm unt. 
Thursday, when a sharp decline occurred on rumours 0! 4 
new revolutionary outbreak. 

Home rails had few friends, but lost little ground. Th 
week’s batch of traffic figures showed “* average "’ losses 
—a not unsatisfactory result in view of the climatic inter 
ruptions to normal services last week. Argentine rats 
remained reactionary. Canadian Pacific fluctuated wide, 
opinion still believing in the possibility of a full preference 
but no ordinary dividend. 

Industrial shares were unsettled, liquidation being cot 
spicuously absent, but support practically non-existel! 
Investment demand tended to slacken even in the mars¢t 
for electrical shares, where income yields have been ™ 
duced in some cases below 4 per cent. by the sustained 
rise in values. Textiles made a mixed showing on‘ 
chastened review of prospects by the chairman of Brad: 
ford Dyers. Courtaulds were easier on the cautions 
tone of the annual report, which is discussed on page 4 
Motor shares were irregular, Ford being sold from 
America, though a slight recovery occurred after the sone 
cation of improved results by the Belgian comps?’ 
Tobacco shares continued to sag, and breweries mes 
headway. Brazilian Traction were better in symp" 
with Brazilian bond prices. Cables and Wireless ~ 
steady, part of the market prophesying a preference ©”) 
dend. Bank shares were dull and insurance shares 

und slightly. ae 
S Rubber cine were marked down at the beginnit® 
the week in sympathy with the decline in the or he 
commodity, which was attributed to fears = on 
American crisis might react unfavourably on - i oa 
sumption. Post-boom liquidation in tea shares 4 to bare 
itself by mid-week, when many shares appeare + of stock 
reached buying limits and an appreciable amount © set? 
was taken off the market. Trading in oil shares — 4 
tionally dull and narrow, the Continent s®°¥ 
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-nterest whatever. Speculatio was damped by the ad- 
-urament for a month of the Oil Conference owing to 
Poumanian intransigeance. 
The Kaffir profit figures for February (ishitele. one die- 
ssed on page 476) somewhat disappointed professional 
jealers, the price taken for gold being 1s. lower than in 
January, While in many cases the returns reflected the 
veagtment of ore of lower average grade. The market had 
»» decided tendency, a strengthening of prices, after an 
“tial decline, being followed by irregular, but mostly 
jownward fluctuations. Tin shares were slightly harder 
n the mid-week recovery in the price of the metal, but 
ttle publie support was forthcoming. Dealings in copper 
-hares remained on a small scale, Rhodesians being easier 
* ympathy with Kaffirs. 
“ PINANCIAL NEWS” DAILY BARGAIN INDEX. 
(Approximate number of Bargains recorded in Stock Exchange Lists.) 


S 




















Feb. 23, | Feb. 24,| Feb. 25, | Feb. 27, | Feb. 28, | Mar. 1, | Mar. 2, 
| 1985." } 2935. "] 2955." ] 1953. | 1935."| 1933.’ | “1933. 
i | | 
Government an | 
*Vanicipal Loans | 1,579 | 1,453 580 | 1,423 | 1,468 | 1,378 | 1,694 
Transport, Oom- } 
munications, and | | 
Public Utilities | 1,063 | 1,068 422 | 1,144 | 1,124 960 | 1,093 
Jommercial and | 
“adastral® ...... | 228 | 2105 | 915 | 1,995 | 2180 | 2073 2,262 
Banks, Insurance 
and Financial ... 874 613 230 630 571 647 651 
ines © (including | i 
a eee 951 362 963 813 796 940 
ae 115 108 39 136 94 95 134 
Bubber, Tea and 
"ae conan | 253 | 267 7 | 219 173 | 144 | 289 
fe fee 
ane | 7582 6,565 | 2,624 | 6,510 | 6,423 | 6,093 | 7,063 


® Including iron and steel and breweries. 


“ PINANCLAL NEWS” DAILY AVERAGE OF 30 INDUSTRIAL ORDINARY STOCKS. 


(1928 = 100.) 
aneen 1S l 
Ha vent — | Feb. 23, | Feb. 24, | Feb. 25, | Feb. 27, | Feb. 28,| Mar. 1, | Mar. 2 
(Feb. 11) (Mar 2),| 1933. 1933. 1933. 1933. 19353. 1933. | 1933. 




















j 
688 | 66-1 67-3 | 66-9 | 66-8 | 66:7 | 66-4 | 66°32 66:1 
“ FINANCIAL NEWS” DAILY AVERAGE OF 20 FIXED INTEREST STOCKS. 
(1928 = 100.) 
Highest | Lowest | _, | Ss 
(5933 | of 1933 | Peb- 23, | Feb. 24, Feb. 25, | Feb. 27,| Feb. 28, Mar. 1, | Mar. 2, 
Feb. 1s).4Jan, 1} 2935 | 1933. | 1933. | 1933. | 1933. 1933. | 1933. 




















{ 
125-5 | 123-7 | 125°5 | 125-4 | 125-4 | 125-4 | 125-3 | 125:3 125-2 





FOREIGN STOCK EXCHANGES. 


NEW YORK. 


‘ue stock markets, which had been somewhat surprised 
by the seriousness with which foreign commentators re- 
garded the banking developments, were shaken by the 
snhouncement, last Saturday, of a banking *‘ holiday ”’ in 
‘laryland. This came completely as a surprise, and in- 
duced considerable liquidation of bonds, railroads and 
udustrial shares. British 54 per cents., significantly, 
reached a new high level. On Monday, a slight recovery 
occurred in Government bonds, but company bonds and 
“uures closed lower, on news of restrictions on with- 
drawals of bank deposits in Ohio and Indiana, and the 
“osure of the Cleveland Stock Exchange. The Federal 
“«serve advance buying rate was raised to 1 per cent. As 
,. “eek progressed, however, the tone became steadier. 
‘raders showed conspicuous caution, and price changes 
~salhe Darrow. Meanwhile, monetary conditions had 
m me tight, owing to the sharp drop in bank reserves 
at pe J increases of currency in circulation. The 
ae = — was officially advanced to 2 per cent. The 
iain a” et, and the nation generallly, appeared to be 
guration a ae lead from Mr. Roosevelt on his inau- 
peasimistie 8 President on Saturday, though the more 
rapidity of oo were inclined to question whether 
dent's poe ee: was numbered among the new Presi- 
lees an . qualities. The stability of bond quota- 
Quantities ot questioned, since it was known that large 
quired cash h — from banks in the interior which re- 
market, Th 7 been held over in the interests of the 
unfavourabl © financial disturbance is expected to react 

ably on industry. The decline in steel production 


from 19 per cent. to 17 per cent. of capacity‘ for example, 
is attributed to unsettlement of the automobile industry, 
following the closing of Detroit banks. Electrical output 
was reduced last week to a level of 5.7 per cent. below 
that of the corresponding week of 1932. 


Feb. Feb. March Feb, Feb. March 
1953. 1938. 1983 93. 19s $3 
‘ he 33. 1933. 1933. 1933. 
U.S. 38% T. Bds. 1034 100% 100¢ | Natl. Biscuit ...... 3232 333 
Lb. Ln. 34% '32-47 1026 100} 1003 | Phelpa Dodge ...... 5? § 5 
Do. 43% °32-47 102% 100% Dee | COD. wcmmsenee 20 19} is} 
Do. 4$%'35-38 103% 1COj} 1014| SeareRoebuck ... 15 13} 148 
Studebaker ......... 3 St 2% 
Atchison .........44. 394 364 eo ls ER inacenecccs 27 25 26$ 
Obes. & Ohio ...... 2645 26 26 U.S. Leather ...... 2 2% 2 
acai 5 4 44 | U.S. Rubber......... 3 33 34 
Thinois Central ... 12% ll Rae 2 Oa BRE kcccente 26) 25 248 
N.Y. Central ...... 163 14 15§ | Westinghouse ...... 25 23 21 
Pennsylvania ...... 16 14 15% | Woolworth ......... 293 26 27¢ 
Southern Pacific... 15 12 13% 
Southern Rly....... 5% 5 5 ™ , . 2 
- . Am. Tel. & Tig. ... 1004 ob 97% 
Union Pacific ...... 70 668 664%) Interboro R.T....... 5% < 44 
r og | Int. Tel. Teleg. 6 5 53 
5 Ce. one SH OM 6D ReleCee. 4 3 34 
¥ CS. 12 ll li? Utilities P. & L. ‘ 2 ; 
Anaconda ......... . 5 Gitte: ~ «= a a 
Bethlehem Steel 13.211 if | W- Union Tig. << 20g 18h 1 
Ohrysler Motor ... 11 ot 9 
Corn Produce Rf. 50} 464 47} | Associated Gas “A” 1 1¢ 1} 
| Eastman Kodak... 52} 51 53. | Pan.Amer.B(New) ll¢x lt 11 
Gen. Electric(New) 13 103 BE 2 EE ceemctenncctecis 13¢ 13 13 
Gen. Motors ...... 12} 10% 10% | Shell Unton ......... 43 4 4% 
Int. Harvester ... 164 15 15 Std. Oalifornia ... 22¢ 20 202 
Mont. Ward ...... llé of CE” BG Rae cence 244 23% 25% 








By courtesy of the Standard Statistics Company, Inc., 
of New York, we print the following index figures of 
American values calculated on closing prices (1926= 100) :— 























| 1931. | 1932 1933. 
' 
oe | he M 
| Lowest. | Highest.) Lowest. | Highest.) ginning | *>)’* nas 
of Year. , 1. 
337 Industrials ... | 51-5 | 114-7 | 32-4 | 61-6 | 46-4 | 40-3 | 38-7 
Fe  sictecnecees 31: 105-7 13-1 38-4 | 26-8 | 26-4 | 23-9 
34 Utilities ...... 90-6 | 187-6 | 52-9 | 99-4 | 82-9 | 49-3 | 66:8 
Total, 404 stocks... | 54-7 | 124-6 | 32-8 | 64-1 | 49:3 | 425 | 40-9, 
Average yield of | 
50 Industrial | 
Common Stocks 9-37% | 5-11% |10-08% | 467% | 575% | 6-73% | 691% 














DaILY AVERAGE OF 50 AMFRICAN COMMON STOCKS (1926 = 100). 















































yw | | 
si —— Fe 22, | Feb. 23,| Feb. 24, | Feb. 2s, | Feb. 27, | Feb. 28, | Mar. 1, 
(Jan. }1).\(Feb. 27) 1938. | 1933. | 19353. | 1933. | 1933. | 1933. | 1933. 
m9 | 42-5 ° | a0 | a7 | aos | ors | asa | oo 
e Holiday. 
ToTaL DEALINGS IN NEW YORK. 
Feb. 23, | Feb. 24,| Feb. 25,} Feb. 27,| Feb. 28,| Mar. 1, 
1933. 1933. 1933. 1933. | 1933. 1933. 
*. 
Stock Exchange— = s ‘ 
ban vae ad 1,330 1,070 990 | 1,250 910 970 
ue 
Thous. $) 15,900 13,200 6,600 12,800 13,700 13,700 
Ourb—- 
Soares (Thous.) ... 200 200 120 160 190 130 
® 2-hour scasion. 
PARIS. 


The Bourse suffered from a marked lack of supporting 
orders, and sentiment was depressed by the unsatis- 
factory outlook in Germany and America. Kaffirs were 
unloaded in the earlier sessions, but recovered perceptibly 
in mid-week. Speculative buying of Rentes was in 
evidence after the final voting of the Finance Bill. 
German loans were weak, but among the favourites Suez 
Canal went ahead. Tintos were a little easier. 





Feb. Feb. Mar. Feb. Feb. Mar. 

23, 27, l, 23, 27, l, 

1933. 1933. 1933. 1933. 1933. 19353. 
Banque de France 11,175 11,375 11,500 | Wagons Lits ...... 70 70 70 
Crédit Lyonnais... 2,050 2,080 2,105 | Mexican Eagle ... 34 35 34 
Suez Canal ......... 15,515 16,160 16,360 | “Chartered”... 76 75 71 
Chargeurs Réunis 199 196 BT WE ccccviencescces 86 87 KE, 
Rio Tinto ...ccccoe 1,231 1,265 1,266 | De Beers ......... 405 411 412 
Royal Dutch ...... 13,800 13,900 14,000 | “ Johnnies” ...... 192 182 183 

BERLIN. 


The Berlin stock exchange has shown remarkable firm- 
ness against both events at home and the news from 
America. This applies both to shares and to fixed-interest 
securities. The turnover has indeed become extremely 


(Continued on page 480.) 
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Se eS 28 Gua 4 
profit or on ae 
ant ot Geen cee when the 


Name of Security. 
Low- 
est. | 
54§ « Consols 25% ......0.0005 44 
81;  Consols 40; sabinbinienegoene | 107¢ 
a Conversion Loan 3% 
1948-53 
73} | Conversion Loan St% 
93 Do. 44% 1940-44 . 
99 Do. 5% 1944-64 . 


838 | Punding 4% 1960-90... 

s | 2% Treasury Bds. 35-38 
| 100#|| 3% Treasury Bonds... | 
8 || Vietory Bonds 9% -. 2005 


%o 

672 |) 44% 1958-68 ... | 

97 Palestine 5% 42-67 ... | 
874 || Ulster 44% 45-75 ...... 
, Dom. & Colonial Govis. 


75 } Australia 5% oo. 
| Canada 4% 1940-60.. 
| Ceylon 6% 1936-51.. 

91 || Gold Goast 44% 1956... 
Kenya 5% 1948-58..... 
Nigeria 5%, 1950-60.... || 

58 N.S. Wales 5% 35-55... | 

84 || N. Zealand 5% 1946... 

70 |' Queensland 5% 40-60.. | 

|S. Africa 5% 1945-75... | 

884 | Strte. Sett. 44% 35-45.. 

Foreign Governments. 

554 || Argentine 4% Resciss... | 

76 Austrian 6% 1923-453... | 

254 | Do. 7% Int. red. by 1957) 

262 || B. Aires (Prov. ) 34%. 

Belgian 1% red. by 1956 | 

Bulgaria 74% Loan.. 

Brazil 5% Fund, 1914, | 

Do. 64% (1927) eves | 
Chili 6% (1929) sone 
China 5% (1912). 

Do. 5% (1913) 







si lta 


! Oxechoslovakia 8° 
Danish 3%. 

34 | Danate 64% 4° | 
7 i pt Uniti - i 
40 | Ennis. 1% 1927 .ooe0 
564 || Finland 6% 1923 ...... 

23% | French 49 (British) .. 
52 German 7% ........++000+ 
3 Do. 54% Stg. Bas. 1930 | 
204 || Greek 6% Stab. La.. 


26 || Do. ° Refugee ,... 
294 || Hungary 7 % epeenneit 
64 || Japanese 5$% 1936-65 || 
55% | Do. 6% (1924)... 
3 | Mexican 5% (1899) . - i 
_ || Norwegian 4% 1911. 
|} Peru 74% 1922 ee a 
52 || Poland 7°, a en eaa 1 
12 i Roumania 4°, Con. 1922) 2 
79% | Siamese 6% 1934-64... || 
70 || Swedish 3% 1908...... % 


44 || S. Paulo Coffee 74%... 
44 | Turkish 4% Unified... | 
35 || Uruguay 5% 1919 ..... 
ion Stocks 


25 || Berlin 6% 1932-57...... | 
98} || B’mgham 5% 1946-56 | 
994 || Bristol 5% 1948-58..... | 
91} | Central] Electricity Bd. | 

| 5% Stk. 1950-70. 
40% | Danzig 7%........----+0+8 
90 |B. London eee 70 | 
98¢ | Johann. 54% 1937- 52 | 
- Penni) sxreesvanvenen 

| Met. Wat Ba. B 3%. 
oT | Pt. of Lndn. SS 
98} | Seine 7% 1935~-52...... 
63 \| Sydney 54% 1954....... 

British 


Railways. 
22 G. Western Ord. Stk.... 
2 L. & N. E’st'n Def. i 
Do. 5% Pref. Ord.. 
Do, 5% Pref. 1955... 


13 || 4% Pref. Stk. 1923.. 
Pref. Stk 


Do, 5% Pref. Ord. ‘Stk.’ 
344 | Do. 5% Pref. Stk 


B.A. & Pacific Ord. Stk, 
B.A. Gr. Sthn.Ord. Stk, | 
13 B.A. Western Ord. Stk. 
14 C. Argentine Ord. Stk. 
7¢ | C. Uruguay Monte V. 
Can, P Com. ($2 5) | 
64¢ | Can. Nat. 1927 Guat.4% 





21 Do. 6% Cum. Pref. Stk | 


| G.W. of Brazil £10...... 
* In, Ry. O, Am, No par | 


18 | Do. 54% Oum. Pr. Stk. 





} E855. | 


\—3 











w 


Do. 4% 2nd Pref. | 
L.M.S. Ord. ahh tnsennee | 


| 4% Pref. Stk.......... 
at | Metropolitan Cons ..... | 
45 Met. Dist. Ord. Stk... “fl 
5 Southern Def. Stk . l 


| nderyround Ord | 
44 kunt oe | 
} 

j 

ij 

i 


2 Cordoba Central Cons.. ° 
152 | Costa Rica Ord. Stk..... || 
ll | Entre Rios Ord. Stk.... || 


ll || De. 4% % 2nd Pret. Stk | 


| Leopoldina Ord. Stk.... | 
| 15/- | Nitrate Riys.(£10)...... | 30/- | 


| = 


| =2 
+14 


4 lk 








38/- 
44 
60/6 | 
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THE ECONOMIST. 


| Prices 
Year 
1931. 


gh- Low-. 
_ | est. 


8 
942 


| 20/- 
2% 


5/9 
8/9 
lj 
12/6 
31/3 
230 
43/9 
19/9 


on 


47 
18} 
3 


9 
9/74 
, 43/3 
| 38/- 


28 
6 
93 


27 


25/6 | 30/103 


a 37/404 48/- | ui 


e | 55/- 
6t | 


* —~ 


388 
17/103) 10/- 


| 8 
17/3 | 9/9 | 


6 | 11) 





Prices 
Year 1932. 


4 
ie | 213 


| 210 
63 


[M 





Sun Life Assur., £fy pd 


| Yorkshire £1, fully pd. 


Investment Trusts. _ 
| eS Deb.. 
Anglo-Celtic Ord. ...... | 


6/14)| Atlas Electric, &e., £1 | 


1lj- 


| 146 


2 


st | 1s 


254 


| ie | | ay 


| 188% 140 


| For. Amer., &., Det... 


| Invest. Trust Ord...... = ij 
|| Lake View Invest. 10/- 





Brit. Assets Trust. | 
Debenture Corp. Stk.... || 
| Grange Trust eahieepieees | 
| Guardian Investment.. 
Indus. & Gen. Ord. 


eEHBE 





166 || Mercantile Investment | 

| 155 | Merchants Trust Ord. 
be || Metropolitan Trust . 

|| Nineteen Twenty-eight } 
Nineteen Twenty-nine | 
Scottish Investment(5/- dy 

1 bee Scottish Mo S &e, | 
32h leaded hl 
20 Trans-Oceanic = meee \ 
115 | Trustees Corp. Ord. 
| United States Debentare 
10/3 \ Argentine lant, ta..23 | 
Australian Estates, ee. HT 
is it Brit. Nth. Borneo £1... || 


4 


16/- | 
17 


eEseaeEptees? 


10$}| A: 
% 








Hs 


24/9 13; 104 Brit. 8. Africa 15/- fy pa || 
| a¢ 14 | C. of London R.Pty. £1 | 
| 


house Inv. £1.. 


i 

if 

| Dalgety £20, £5 pd. .. 

| Forestal Land £1 ...... 
\ 
i 
| 


H oe By Hudson's Bay Go. fi | 


ie 


Do. 59 Gum. Pref. 5 | 
ava Invest., &c., £1... | 
Peruvian f Ord. Stk... . I 
Corp. Pref. , Stk.. 


| Stavele Trust £1 ...... 
"en. 
Allsopps Ord. £1......... | 


Barclay Perkins £1 ... | 
Bass Ratcliff Ord. £1... \ 


|| Meux’s Ord. £1 .......+- - | 


£1. 7/6 
Do. 7% Cum. Pref. £1 | 25/- 
Whit.a.1/- || & 

Babcock, Wilcoz £1 | 38/- | 


al 7/6 

3, OTe. ~4/lg 
189) sot 

844 | 844 

60 


i 60 
| 141¢x 141} x 


= | Hs | 3 Ts 





LONDON ACTIVE SECURITY PRICES AND YIELDs. 


Nors.—Shares with a New York quotation, or with definite American interest, are distinguished by italics. 


quoted below allowance is made for interest accrued since the last payment. Where stocks 
where stocks are redeemable at or before a certain date the final date of repay oeet 
above par. The return on ordinary stocks and chases fs calculated on the dividends paid 


Ste taken oy ce the ont 8 era 


— 


by the company dag 
|| Price, Price, 
Name of Security, | Feb. Mar. Hise 
22, or 
ee |, 1933, Pall, 
est. | | 
Foreign Rys.—<cont. , ane 
Paraguay Oen. D. Db 7 Ai ep 
82 | San Paulo Ord. Stk.... | 78} 1° 
23/9 | 10/6 Taltal Rly. Ord. £5 ... 22/6 er 
6 | Utd. Havana Ord. St. 34 =a 
Banks. 
2/3 | Anglo-French (£1)...... | 4/6 | 
8/— | Anglo Internati. (£1)... &/- 
38/— | 6% dis | Anglo 8. A£10£5 pd 6hdis 
2/- | American \ B £1 fy pd 6/3 
58/6 | 33/9 | Bank of N. and £1 | 40/- = 
Bank of Eng. Stk. 330} 5 
65/74; 47/6 , Barclay B. (£1) ......... . 61/6 6d 
a 21/6 | Barcel. (Dom. &c.) A£] | 27/- . 
7 Bk. of Australasia (£5) cm ’ 
3 Bk. of Montreal ($100) | £41 
193 | Bk.of N.S. Wales(£20) | 23 = 
4 3 | British Overseas A £5 5 ' 
9% Chtd. of India (£5) 13 oh 
/ 10/3  Comel. Bk. of Aus. 10/- | 16/3 1/3 
| 45/— | District A £5, £1 pd... | 66/3 _ 
| 36/62 Do. B £1 fully paid...... | 48/9 
Eng.Scot.aAust.£5,£3pd, 44 } 
34 | Hambros £10, £24 paid | 6 
92 | Hong. and 8. ($125)... | £lls ~£) 
of | “p Lloyds £5, with £1 pd. | 54/- -6d 
Martins £20, £2} pd.... 6¢ -} 
as 62) (he Midland £1, fully pd. , 79/6 
Nat. of Egypt £10...... | 3l 
Nat. of India€25,612)pd | 45 a 
On | | Nat. Prov. £20, £4 | tt i 
310 | Royal Bk. of Scotland 1 £415 £2 
7h | St. of S. Af. £20, £5 pd. | 11t 
56/72 Westminster £4, £1 pd. | 77/- 
Insurance. 
16} | Alliance £1, fully pd.... | 24 a 
9% | Atlas £5, £14 pd. ...... | 134 a 
16% | Com. Un. £2}, fully pd. 224 
11 || Gen. Accident £5, £1 pa! 164 i 
20 Lon. & Lanc. £5,£2pd. | 284 oz 
26 || N.Brit.aMer.£5,£li pd | 55 
12 ! | Northern £10, £1 pd... 18¢ 
| Pearl (£1), fully paid... | 159 | i 
10 || Pheenix £1, fully pd.... log - 
18 || Prudential £) A......... 254 
30/- || Do. £1, with 4s. paid... | 57/6 | ie 
44 || Royal Exchange(£1)... 4 | i 
6 Ww || Royal £1, 10s. paid .. oe | 6] Z 
3 || Sea Insar., £1 fully | 4% 
2# || Sun Insur., Elwiths)- Ppa | 4 
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THE ECONOMIST. 














| Prices 


| Price | Price , rice 
Prices Prices >| Rise j Year Prices 
; 1933. | 1933. . i 
[ow- High-| Low- High-; Low- High- Low- 
est. est. | cot. Re ee |_£ 8. d.|| est. | est. — est. est. 
&c.—coms, | of | 1/7, 5/1 1473S 
1433/88 1/9 | Baldwins 4/............... 2/9 2/9 | ‘ Nil 48/6 | 20 38/9 18/9 
a- 49) 1/7)| Bengal [ron £1 ae et Sek w Nil 56/10} 26/10}, 58/9) 23/9 
4/9 5/6 4/- | Beyer Peacock £1 ...... | 7/6 6/3 | — 1/3) Nil 12/6 6/6, 23/3 9/3 
0 25/6 | 15/1}! Bolsover Ool’ry Ord.£1 '25/7$x 25/7$x) ... | 2 2 0 | 20/- 9/6 || 16/- 6/3 
“y- | 2/6 | 64 _| Brown (John) Ord.6/- | 2/9 2/6 | —3d Nil 2/9 ligd 5/13 1Odd 
; 16 \ $d Cammell Laird (5/-)... || 19 1/9) ... Nil 72/6 | 30/9 70/11} 33/9 
2/6 7/14} 4/3 Consett Iron £1 ......... | 5/9 5/- | —9d Nil | 3 4/7' 8/8} 4/14 
sit 446 63/9 | 47/6 | Cory, William, £1 ...... 62/6 62/6; ... | 416 Of] 3/28! L/lei 4/54 L/og 
ln Oe Gig | 1/104) Dorman, Long £1 ...... 2/9. 2/6 | —3d Nil || 30/— | 12/6 46/63 16/3 
1 > 26) 5/68} 2/3 Do. 8% Non.Cm.Pf.0.£1, 3/- 2/9 }—3d} Nill 10/9 | 5/6}. 9/10} 4/9 
-; 460 ad), S| Bbw Vale Ord. 1/- ... 9d Od one Nil 8/- | 3/6 | 14/3 | 3/- 
ois %J 1/- 34. Do. 7% Oum. Pref. 5/- 9d rl ie 7 Nil £268 £9; £20% £10} 
ar 10/14 17/3.| 9/3 Guest Keen, &c. £1 ... 13/-  13/- |... | Nil 76/3 | 26/3 | 55/74 29/43 
He a 5/103! 3/6 | Hadfields £1 ............. 4/9 4/44) —43a) Nl 30/14! 10/- 55/11} 21/9 
rh tol 3/6 9d - Har. & Wif.6% Om. Pf. 2/9 el ww | Nil 35/113; 15/6 36/6% 16/3 
ot soe 13/- | 12/49, Horden Collieries £1... | 17/6 17/6 | 269 
ae oo/7e 21/3. 18/44) Lambert Bros............ | 21/3 20/-/| —1/3' 5 0 OF, 20/6 | 16/7} 25/10} 18 
a 2 4/44, 3/- | Millom & Askamél... | 5/- 3/9| -13| Nil 33/3 | 15/- | 16/9 8/9 
3 63) «9/6 | 4/9 | Ocean Col & Wiens | 89 89 | | @12 0] 17/9) 7/3 | 18/4) 7/3 
2s, 6 tha2- | 44d | Pease and Partners + 3d Nil 3/9; 2/3 4/1} 2/4 
at M 7/4 ie Powell Duffryn £1.......;  7/- 6/6 6d Nil 17/7}, 12/- 17/6 ll My 
ie g9, 24/6 | 15/- |S. Durham Steel £1.... ) 25/- 24/—|-1-| 215 0) 20/- 1lj- | 15/9 9/9 
my 33. 7/6 | 3/9 Do. B Ord £1........... 1/3 11/3] ... Nil 38/6 | 21/3 28/9 | 19/3 
w- 16/9 | 29/6 21/9 | Staveley Coal, &c.£1... | 27/6 27/6 | i 312 9) 20/9 9/9 | 23/44; 9/43 
29 10/9, 17/68) 10/- Stewarts & Lioyds£l... | 13/9 13/9) ... Nil 27/6 | 18/6 | 27/9 21/74 
19/3 11/3) 15/- | 8/6 | Swan, Hunter £) ....... 16/3 15/74} —7#d 6 6 O | 65/- | 52/6 | 78 53/14 
ys 6d 2/6 | 114d | Thomas(Richard)£1... , 2/- 2/-| ... , Nil 43/1} 23/1}; 39/6 22/6 
5326 10/19! 4/6 | 6h%Om.Taxfree Pf.£1 | 9/3 9/6 | +34 Nil 64) 54 7H 8658 
316 139 14/83! 5/6 | Thornycroft, John, £1 | 10/- 10/-| ... | Nil 14/3, T/- 4 14/3 | 5 
$i $554 | $77E) $29R| UV. States Steel $100 ... | $38} $364 $2 Nil 37/6 | 29/4} 33/3 | 21 
ns) 6 9/24) 5/0§! Vickers 6/8 ........0..00+. | T- 6/9| —3d) 414 0 || 31/3 | 18/9 | 29/3 | 19/3 
2y3 14/14 25/44! 16/3 | WeardaleSteel&c.Df.£1 | 25/7) 25/7}| ... | 413 6 26) 20/3 | 29/83) 18/9 
| 05/- | 65/74! 106/3 | 66/104 
Textiles. 24/6 9/6 | 11/6, 5 
2 6/74, 2/9 |B. Ctn. Wool Ds. Se. | 5/9 5/9 215 0 6 2 6H sa 
§ 5/6 | 16/74, 7/6 | Bleachers £1 ............ 11/10} 11/3 | —7had Nil 37/— — 25/- 35 21/- 
257) 113) 23/6 | 12/1g Bradford Dyers (£1).... | 13/9 13/9]... Nil 20/6 12 16) 4 
lly 36 12/6 4/9 | Brit.Celanese Ord.10/-) 6/44 6 /- 4}d Nil 5/74 1/6 2/14 6d 
‘ 4/- 10/108 5/44) Do. 7% Ist Cm. Pf. £1 | 6/3 6/3 ; Nil 39/ 14/14 21/73 i/3 
log, 2/6 9/02 4/9 | Do. 79% 2ndCOm.Pf£1 | 4/- 4/- a Nil 45/74 17/14) 23/6 | 6/73 
6 46) 16/6 6/- | Calico eee ae panes Pet 13/9} .. Nil 23/6 | 17/- 30/10% 19 
s6 48/6 | 35/9 | Coats, J. - (£1)... |49/4¢x 50/-xi+ Tid 4 0 0 15/9 10/10, 18/6 | 11 
4574 24/74 38/14 23/9 | Courtaulds £1.........-.-- | 30/- | 29/43] —7d 215 OF) 71/3 | 40/6 | 52 36 
4074 19/3 43/104 22/- | English Swg. Otn. £1... | 41/3 42/- 94' 416 0 6/3 | 2/3 3/44 9 
166 13/14 15/3 (11/10, English Velvet, &c.,£1 | 10/- 10/-| ... Nil 14/6 | 7/4 12/10} 6/23 
2° l 19/3 10/- Fine Cotton Spinners£1 13/9 13/9 Nil 8 4 7/3 /3 
9 «6416/6 25/9; 17/6 Linen Thread (£1)...... | 25/-x 25/-x} 416 0 |} 73/9! 25/6 52 26/3 
1837/6 | 15/6 | LO/— || Listerm (£1) ..2......00000- | 8/9, 8/9] ... Nil 15/3 6/3 89 2/9 
110g 17/3 46/9 | 24/6 | Patons & Baldwins £1 | 44/3 47/- | +2/9 3 4 0 59/9 | 42/6 61 41/e 
~ | 49/44) 25/- |! Snia Viscoca Lire 200. | 2%  28| + % (Div.6%)| 15/6 | 11/3 17/9 12/74 
op 41/14 54/6 | 42/6 | Whitworth&Mitcheli€1 | 46/3x 45/-x}-—1/3, 10 0 0 || 17/lg 11/3 24/3) 13 
| 21/3 | 8/7} 25/9 10/9 
Electrical Manufactg. _ 7 2/€ 1/02, 2/7 
BS 10h 15/- | 23/9 15/3 | Associated Elec.(£1)... | 17/6 17/6 411 6 (95/llg 72/6 Se | COS 
e76 otis 70/6 50/3 British insulated (61) « | 67/6 67/6 490) $38) 8h $2m $3 
69 46 67/6 47/6 COallenders (£1) .......... 60/— 60/- 5 0 O | $20 $9 $l7% $5 
236 17/6 24/- 16/9 Crompton Parkinson 5/ 22/6 22/6 cm 5 0 0 Th 18/ 18 30 20/6 
13) 29, 11/3) 5/~ | English Electric £1...... | 12/6 11/3 | —1/3 Nil 24/3 | 20/- | 29/- | 20/- 
Sl- 34/9 44/3 | 32/3 General Electric (£1)... | 42/—  42/- |... 316 © || 23/7§| 19/3 29/- | 20 
tt 44 Sh 44§ Henleys (W.T.) (£1)... | 6 6! — w& 418 6 | 52/- | 34/7) 58/114) 40/5 
35 23/9 26/9 | 13/9 | Johnson & Phillips £1. | 20/- 20/-| ... 5 0 0 || 41/- | 30/6 | 40/44, 28/ 
25- 18/9 | 26/9 | 18/9 | Siemens £1 ............... | 26/10$ 26/103) 512 0 |101/3! 81/3 116 . 91/3 
} 34/3 | 24/14); 35, 23/ 
Electric Light, &c. 95/74, 68/14. 118/9 | 85/- 
) $29 $9 $19 | $94 Brazil Trac.,no par... | $9 $93 | + § in 4/8} 3/6 4/74| 3/24 
62/6 , 54/6 | 72/3 55/ Bournemouth & Poole | mie hn ae ‘ 43 0 6/6 | 1/6 4/3 1/9 
45/9 27/6 | 50/3 | 28/9 | Calcutta Electric £1... | 53/9 53/9; ... | 5 5 0 B/lh 2/-| 5 1/9 
He 28/9 34/3 | 27/3 Charing Cross Elec. £1 | 33/6 33/6 | ... 5 0 0 | 38/- | 20/3 |) 29/74, 20/44 
385 M4/- | 46/6 | 32/6 City of London £1...... | ¥4/6 34/6 ‘a 4 8 0 | i066 60 || 113% 58 
Se 28/9 | 32/6 | 26/9 | Clyde Valley Elec. £1. | 35/- | 35/-| -. | 4 0 0 | 10H) 80 | lot oe 
Balg| cub | ‘sleal ‘ate Wl Semttaeee eee aoa: | Send, Safe) aya) 319 0) oh /- | 13/9 
“Thad he“ 46 flee. Com. . a $63! + $ a 78/— | 73/1}}| 95/- 
%- 20/6 30/4$) 22/9 | Lancashire Electric £1 33/9 | 33/9} ... : 318 0 | 24/43 10/74 13/44, 5 
$26 36/9 | 50/~ | 36/- | Metro. Electric £1....... | 50/—- | S50/-| ... 4 0 0 32/6 | 17/6 | 35/9 | 21/3 
2- 25/- | 35/- | 25/3 | Midland Counties £1... | 35/- | 35/- ne 4 0 0 | 29/3 | 15/- |, 19/- 8/14 
259 20/6 29/6 | 22/- | North-Kastern Elec. £1 | 29/6 29/6 | a 4 1 0 | 33/9} 17/9) 27/3 | 17/9 
, 3/3 41)/- 56/6 | 40/- | North Metropolitan £1 | 58/- | 60/- | +2/-| 3 6 9 | 21/9 16/14) 19/- | 14/6 
BS 2 Say Sh Peeimeae: | BY BS) cae $8 8 Be BS) as 
: 7| or / orkshire Electric £1... | 44/44 43/9| —7}d 313 0 | 33/9 22/3) 48/3 | 3i/- 
00:9 cack Gas. 134 44 bit & 
’ 20/9 17/6 |, 25/43 18/- Gas Light & Coke £1.... | 25/6x 25/6x 4 7 6 | 41/4g! 31/3) 59/9 | 38/3 
é te 290 380 144 | Imp. Continental Stk... | 215 215 5 0 0 yee 48/9 | 62/6 | 43/6 
; ‘lon oe | 224) 1Gi- | Newe-on-Tyme £) were | 23/— | 23/— | 415 0 || 28/- | 18/9 | 28/44) 19/- 
: 4¢ 96 | 8S. Metropo a 126} _— 41410 |} 41/3 | 21/9 = = 
20/74 35 22; 
Q MH 9) 38!) 9b Cable a Ord. Stk. | 27% 27 | Nil St/e| 28/—| 54/14) 34/79 
Me | lf eee tees BER) MP || “Sat 
rn “| treless } 54% Cm.Pref.| 8 83/+1, 3 6 8] 4 34 | a: 
et a 28%, 18§ | Great Northern £10..... | 274 | 274 | ... | 70 3) say 19/6 || 37 21/6 
‘ WS 27/6 | Seba! S38 | Lrternational Telephone || $9 | $8) —$1/ —... — || 27/14) 19/6 | 36/14) 22/6 
; V8 93/104) 21/3 | Marconi ae wee | 33/9 | 33/9] ... | 518 6 || 50/3 | 34/3 | 75/6 | 47/9 
i 4 27 aoe | | , Motors les. i } 
9 mh 36/9 | au Austin, 6 «. seamen si 7. eye | 13 | ag ee ee 
“an /9 | | Birm. Sml. Arms £1.... | 5/7} 5/74) ... | Ni | 18/9} 7/6 | 3/7 
“a 16/3 19/6 | 9/44) Dennis 1/~ .........c0000 | 16/6 | 16/- | —64| 6 5 O | 48/5 | 24/6 | 44/6 | 25/18 
. . ? 54/6 14/9 Ford Motors £1 ......... | 17/6} 15/- | —2/6 Nil 12/6 | 7/6 23/- | 11j- 
13 489! gyi. | gi/St) Guy Motors (10/-)...... | 2/6] 2/6 | ... | Nil — |) 10/113) 5/24!| 12/6 | 6/6 
Si-O 37/3 | on Larcas (J.) £1 ......0000ee | 83/9 | 83/9) .. | 416 O |} 71g) /10g, 5/6!) 1/38 
wy ire) 2S = Leyland £1 ....2.0..000.-. | 23/9m| 23/9; ... | 8 8 6 || 128] 5 || 128 54 
¥3 gi | 5/14! ry Morris 74% Oum.Pref.£1 | 28/- | 27/6 | —6d | 5 9 O |) 32/6 | 11/3 | 47/6 | 13/9 
49 25/9 | 4¢3"| 16 || Napier 5/-.........ss00000 |} 4/6) 4/-|—6d/ Nil || 11/6 | 4/74) 1/74 2/9 
ly w-| en | 28/9 | Rolls-Royce £1 ........... || 47/6 | 45/7} -1/10}} 4 8 © |\110/- | 74/03| 7% 4 
9/6 | 4/34) Singer £1 .........cccssceee | 11/6 | 11/6; ... | 814 0 | ectbibvutie a 2H 
‘ | } i | li /104! § 
; - 56! 10/3} 3/9 | Canard miPmune 8 wa isiat| 40/3 | 18/3 
* 3% 199) o> ! EF Sinpbapeninens | Sf} 8/- Ni i 31/ 9/4 )/ / 
3 96 22/3 1 — coe sates | 18/6 | 18/6 | 6 a. 6 } 12/14 ait ne shi" 
no oy) “Wy UY . & O. De socssees | AT | 1If— | | Ni i 2/91 94 | 2 
: Gi a. '¢ | 1 | Royal Mail Ord. Stk. " : f or |” Nil i 16/- g/- || 12/9 6/9 
i 4 5/44) W/- | White Star 64% Pref. | ae | aye ; Ni ff 20/6 | 14/3 || 20/6 | 13/- 
7 Wy 5) g9| om... Tea and Rubber. || | | | 14/- | 9/14) 15/74) 9/9 
Bis 10/9 | agigy| Zab) Allied Sumatra él...... | 6/6 | 6/3|—3d| Nil |) 19/4! 11/3| 20/— 13/14 
i Me 1-| anayl qe | anSloDutch £1........ || 10/3} 9/6 | —Sd |} Nil |} 7/6 | 3/104) 7/18) 2/9 
ASS gs {ist giR | ASSAM CO. LL... seseeee | 17/6 | 17/13) —4$d, = Nil-—si]s«13/1g) 6/3 | 15/- | 3/6 
; BT | gy | 28 | Bab Lies €2 .W............ | o9|) 89; .. | Ni | 8} 3 f} 6 3 
¢ 1h 444) gig | vi | Cons. Tea & Lands £10 | 12 ; 42 | |} Ni |) 32 | 12 | 21 10 
i 6 2u6| agi | yet) Grand Cl. (Ceylon) £1 | 6/3/ 6/3) ... | Nil || 20/-| 5/9 | 12/5] 4/18 
‘ 96:31 Stig | He | Shanzie Tea £1........... | 35/—| 32/6 | —2/6| 2 5 0 || 14/103) 6/103 | 1/3) 4/6 
8 19/3} Sein, 24/- | Jorehaut Tea £1......... | 37/6 | 35/- | —2/6| 215 0 || 9/109! 4/9 | 10/- | 5/- 
9 “g/y,) Sol 7#) 19/44! Jokai (Assam) £1........ | 35/- | | 2/6 5 0 || 79/44 56/103 | 100/~ | 63/9 
a2 SMH Aye | gpl To | 35/— | 32/6 {6} 1 / {104 | 100; 
| 23 lsh “gig | 3 | Linggi Plantations £1 | 8/9| 8/14) —7}d) Nil 36/6$, 15/- | 26/10}, 11/- 
+ 8/3} aajaa) 10d | London Asiatic 2/-...... | 1/9| 1/74, —1 d) Nil 15/9 | 9/9 | 16/10) 12/3 
5 BSS us! a7 19 | Malacca Rubber £1 .... | 11/3 | 10/7 me Nil | eat 41/3 | 70/74) 59/44 
= laa! ap | OL | Rubber Trust £1......... | 15/— | 14/6 | —6d Nil || 18/10g| 5/103] 49/6 | 7/6 
United Serdang 2/- ... | 1/6| 1/6! ... Nil || 25/9 | 11/3 | 26/3 | 17/6 








+ Free of Income Tax, 





Name of Security. 
—_—— ———— _ i oe 
Angio-Ecuadorian £1 


Anglo- Egyptian B £1... 
Anglo- Persian £1 
Apex (Trinidad) 5 
Attock £1 oadieteuba 
Brit.Controlled(V.T.Cts 
Burmah Oii £1 ...... 
Canadian Eagle, no par 
Kern River Oil 10/- .. 
Lobitos Oilfields £1 ... 
Mexican Fagle(£1/0/6) 
Pheenix Oi] £1............ 
Royal Dutch (fl. 100)... 
Shell £1 ; 
Trinidad Leaseholds £1 
Vela MIs TER dcccccses 
Miscellaneous. 
Aerated Bread £1 
Agar Cross £1............ 
Allied Newspapers £1... 
Amal, Dental Def. 5 
Amal, Metal €] ......... 
Amal, Press (10/-)... 
Army & Navy 10 ; 
Assocd.Newsprs. Df. 5/- 
Assoc. P. Cement £1 ... 
Barker (John) £1 ...... | 
Barry & Staines Lino... 
Boot’s Pure Drug $1 ... 
Borax Deferred £1...... 
Bovril Deferred £1 . 
British Aluminium £1 
British Match £1 jae 
Brit.-Am, Tobacco £1... 
Cariton Hotel £1 . 
Carreras ** A’ Ord. £1 
Chinese Eng’g £1 ...... 
Crittall Manuftg. £1... | 
Debenhams Sec. (5/-)... 
Dunlop £1 eseoes 
Elec. & Musical Ind. £1 
Ever Ready Co. 5/ eve 
Fairey Aviation 10/-... 
Finlay (James) &Co. £1 
Frederick Hotels 7/6... 
Gaumont- Brit. (10/-)... 
Goodlass W all&Oo.(10/-) 
Harrisons & Cros. Def. 
Harrods ( B.A.) 15/- Ord 
Ee 
liome& Colonialstores4 
Imperial Airways £1... 
Imperial Ord. £1 eee 
Chemical Def. (10/ ) 
Imperial Tobacco £1 ... 
international Holdings 
inter. Nickel of Can. ... 
International lea 5/-... 
Lever f 7% Oum. £1 ... 
Bros. \ 8% Cm"A’’Pf.£] 
Do.20% Om.Prf.0d (£1) 
Loudon Brick £1 
Lyons (J.) £1 .. a 
Manbre and Garton £1 
Marks and Spencer 10/- 
Maypole Dairy 2/-...... 
Millars Timber £1 ...... 
Piatt Brothers £1 ...... 
Pinchin Johnson 10/- . | 
Potash Syn- ) 7% Gld 
dicate of {2 ne 
\ Germany. fe oBds. 
Reckitt & Sons Ord. £1 
ES a 
Salt Union $1 .......... 
Savoy Hotel £1 ......... 
Schweppes Def. £1...... 
Sears (J.) Ord. 5/—...... 
Slaters and Bodega £1. 
Spillers Ord. £1 ......... 
Swed. Match, B. (kr. 100) 
Tate and Lyle £1 
Tilling, Thos., £1 
Tube Investments £1 .. 
Turner & Newall £1 ... 
Unilever £1 
United Dairies £1 
United Molasses £1...... 
Utd.Tob. (South) Ord.£1 
Wallpaper Mfrs. Del. £1 
Wiggins, Teape Ord. £1 
W oolworth( FW .jOr. 5/- 


Mines. 
Anglo-Am. of 8.A. 10/- 
Ashanti Goldfields (4/—) 
Broken Hill Prop. 8/-.. 
Burma Corp. (Rs. 10)... 
Bwana M’ Kubwa, 5/-fp. , 
Centra] Mining £8 
Cons, Gids. of 8. Af. £1 
Cons. Mines Selection 10, 
Crown Mines 10/- 
De Beers Def, £24 ...... 
Geduld £1 
Idris Hyd. Tin 5/- . 
Johan. Cons. £1 ......... 
Lake View and Star 4/- 
LOangwa 5/—......eeeseeee 
London Tin 10/- 
Malayan Tin 5/- ........ 
Modder B Bf— acoccceseees 
Mount Lyell £1 
Pahang Congolid. 5/- . 


' Rhodgn Anglo-Am. 10 


Rhokana Corp. £1 
Rio Tinto £5 


| Roan Antelope Cpr. 5/ 


S. Francisco of Mex.10/ 
Siamese Tin 5/— ......... 
Springs Mines £1 
Tanganyika £1 
Tronoh Mines 5/— ...... | 
Union Corp. (12/6 fypd) | 
Wiluna Gold (£1) 





Price, | Price, Ri 
Feb. Mar. =n0 
22, lL or 
1953. 1933, | Fall. 
11/3 ll/- sd 
30; 30/-— E 
37/- 37 6d 
19/3 20/- Sd 
7/6 7/e lite 
3735 3/73! 
58/9 58/9 ss 
5/6 3 3d 
2/3 2/3 zs 
33/9 | 33/1b | + 7h 
6/10% 6/74 yA 
8/10$ 8/7}, —3d 
£16} , £16} i 
43/9 | 42/6 /3 
46/3 | 46/3 
30/- 29/78 —4} 
24/-  24/- ; 
12/6 12/6 : 
18/9 18/9 wee 
4/6 4/6 cm 
I3/- | 13/-| . 
1S/— | 14/44 Ted 
22/6 | 23/9 1/3 
18/9 17/6 1/3 
27/- 2e 1/- 
65/- | 62/6| —2/6 
35/7% 35 re coe 
78 “4 t 
11/- 1] a 
23/1k 22/¢ hd 
25/ 2 a 
30 74 3/7 : 
112/6 | 113/9 1/3 
7/46 | 8&/-| +6a 
6+ | 61 4 
18 20 2/- 
8/9 1/6 1/3 
1 ] ae 
21/3} 2) 3 
8/6 8/3 | 
30/ 27 3/- 
18/6 18 . 
55/ 55 ia 
2/6 2/e el 
13/3} 12/3) —1/ 
6/3 } 6/3 — 
47/6 | 47/6 ; 
6/3 5 1/3 
57/6 | 56/3 1/3 
15/9 | 15/3 6d 
27/6 | 25/7% | -1/104 
25/9 25/3 6d 
6/9 | 6/9 ae 
92/6 33/9 1/3 
$i | $1 $4 
$11 | $104 $) 
26/9 27/3 6d 
28/6 | 28 6d 
28/- 28/- | 
23 | 28 | 
43/6 | ie bd 
115/- | 113/9 | —1/3 
37/6 | 3 6 | 7 
128/9 | 128/9} 
3/48) 34/4}... 
36 . . ‘ 
28/9 | 28/9] ... 
102% | 100 i 2 
100! | 98 a4 
95/- | 9: 
6/3 6/3 
S5/— | 35 
16/3 | 16/3 
26/104) 26/104 
16/104) 16/104 
20/- | 20/-} 
49/- | 49 : 
11/3 | 10 1/3 
65; 74 65/74 } 
53/9 | 55 it 1/104 
29/3 | 29/3 
25/7 | 23/9 }-1/104 
26/5 | 26/3 
48/6 49 6d 
6/3 | 6/3 
S$) 3 i 
40/- | 4 
36/3} 3 1/3 
16/3 | 76 3d 
18/6 | 17/3 | —1/3 
37/9 | 36/6 | —1/3 
21/3 | 21/9 6d 
10/- | 9/9] —3d 
3/9} 3/9) ... 
£16¢ | £154 2 
46/104) 43/104 3 
11/3} 1 1/3 
160/- | 156/3 3/9 
5 | 4¢ 4 
108/9 | 105/-'| ~—3/9 
4/3) 4/3 
44/3) 4 2/3 
18/3 | 18/3 ‘ 
1/6 | 1/44 lid 
8/9 | 8/14) —7hd 
16/6 | 16/3 | —3d 
19/6 | 2 6d 
l6/- | 16 ons 
3/9} 4/3 6d 
10/- | 10/- : 
48 | $ | a 
144 | 14) i 
13/- | | 
6j- | & ges 
7/9 1/6 | —3d 
98/9 | 96/3 | —2/6 
16/3 | 16/3 ' 
14/44, 13/9 | —74d 
75/- | 71/3 | —3/9 
| 40/- | 40 741 + 744 
21/3! 21/3! .. 


Zine Corporation 10/-. | 
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(Continued from page 477.) 

small, but the shares index stands at the level which it 
reached before the fall on the von Schleicher Govern- 
ment while the rentes index is on the average only one or 
two points lower. Only on Tuesday, after the Reichstag 
fire, was there a somewhat greater fall in share quota- 
tions, but there was no question of panic. There are 
several explanations of this resistance, of which the most 
important is the continued great liquidity of the money 
market. As the banks only pay 1 per cent. for day-to-day 
money, while rentes still yield an average of 7 to 8 per 
cent., there is a narrow limit to selling pressure. As far 
as shares are concerned, the need of many sections of the 
populace to insure against depreciation of the mark is 
another influence against a decline. Most important of 
all, however, is the complete isolation of the German 
stock exchanges from those of other countries. The pos- 
sibility of a flight of capital is curtailed, and the chief 
cause of the falls on money markets elsewhere is therefore 
rendered inoperative in Germany. Nevertheless political 
influences have had a very significant effect on certain 
recent issues. Berlin, Saxony and Bavaria have all 
offered Treasury Bills during the last few weeks. Whereas 
the Bavarian issue was oversubscribed within the pre- 
scribed time, Berlin and Saxony had to keep the lists open 
for an extended period because only a quarter of the pre- 
scribed sum had been offered for conversion and very few 
new applications had been received. 


Feb. Feb. Mar. Feb. Feb. Mar. 
23, 27, 1, 23, 27, l, 

a, 1933. 1933. 1935. 1933. 1933. 1933. 
Reichsbank......... 149-00 148-25 146-50 | A. E.G. ............ 28-60 30:10 30-00 
Disconto ..........+. 71-75 71-75 70-50] _. 

Dresdner (New)... 61:50 61-50 61-50 | Siemens & Halske 139-00 137-50 136-60 


lL G. Farbenin- 





dustrie ......... 109-75 109-00 109-10 | A+ By U- +--+ ee Ses a 
Norddeutscher Hamburg- Amer. 
gee 17-30 17-10 17-251 (*Hapag”) ... 17-10 17-00 16-75 
AMSTERDAM. 


The tone of the Bourse was weak, but there was no 
selling pressure. Royal Dutch and Unilever were marked 
down, and Philips Lamps were out of favour. Amster- 
dam Rubber reacted, and tobacco shares were generally 
lower. Later in the week sentiment showed some im- 
provement, despite the continuance of the banking crisis 
in the United States. Royal Dutch were firm, while 
there was a strong demand for tea and tin shares, 
Billiton tin scoring a sharp advance. 


Feb. Feb. Mar. Feb. Feb. Mar. 
23, 27, 1, 23, a. l, 

1933. 1933. 19353. 1933. 1933. 1933. 
24% Dutch Loan 68% 67} 68 Steel Common ... at 25 24 
%, German ...... 50 48% 48 iis: Eis le egncveccenne 27 27k 28 
nilever N.V. 96% 95 Ford Motor.......... 104 99 104 





Philip's Lamps ... 100} 102} 1034 | Deli Batavia 


142 140 «140 
Netherlands Ship Royal Dutch ...... 136 136 136 
Union ........++++ 47} 47} 498 Handels Ams...... 164 167 169 





CANADA. 


The first real enlivenment that has come to any kind 
of Canadian stocks for many months developed shortly 
after the new year began in the shape of a brisk upward 
movement of the gold stocks. For nearly a fortnight the 
stocks not only of well-established mines like McIntyre, 
Dome, and Lake Shore, but of enterprises still in the 
speculative stage, experienced a steady rise which carried 
most of them to their highest levels for many a long day ; 
it was estimated that in January at least 50 million dollars 
was added to the value of Canadian gold stocks, and 
although there has since been some recession as a result 
of profit-taking, the better-class issues still remain not far 
below their recent peak. With a section of the public 
resuming its speculative activities, the Toronto Standard 
Mining Exchange was the busiest place in Canada while 
the boom was on, and for several days in succession over 
a million shares were traded on it. The boom is attributed 
partly to good earnings of the gold mines and fresh dis- 
coveries of ore and partly to the high premium which is 
being earned from the Canadian Government as the result 
of the rise in American exchange. A good deal of 


480 THE ECONOMIST. . 


(March 4, 193 

° —_ iii 

American money also flowed in for investment jy 4 
. R04 


stocks. Now base metals shares like Internationa! Yoh 
are experiencing a burst of activity. But the o _ 


rd 
cf In 
JG ar. 


stock markets have remained dull and irregular ein 
. . . 5 » Gu 
ing has been on a very limited scale. How ~~ 


has shrunk on the Montreal Exchange js “how usa 
figure of brokers’ loans to its members on Pee 
which is given as $13,606,251, as compared with eo. 
millions on March 4, 1932, and $55 millions on Qo). 
1931. However, early in February the bond marke » 
came quite active, and there appeared a good oes ans 


sound banks; apparently one factor in promoting +} aan 
> ‘SiS Was 


the growing agitation for lower rates of interest. g qu 


y ) 
TKEt pe 


which the banks had been discussing with the Tr wi 

officials at Ottawa. The Bureau of Statistics “ Inve: 

tors’ ’’ Index for all stocks was 44.0 on February ov, 

as compared with 44.5, 46.8 and 47.1 on February ona 

January 26th and January 19th respectively. on 
Jan, Feb, Mar. n. Pe 

ae 7 Se 

1933. 1933. 1933. 1933. 1933, 39% 

Bank of Montreal ......... 188 177. — | Cockshutt Plow ........... 3 hy 

Bell Telephone of Canada 92} 88% 83} | Dominion Textile. Soh at 

British Columbia PowerA 16; 1 15 | Hollinger Gold Mining 6& om 7 
Do. do 8B 34 3. | International Nickel .... H 

Brasilian Traction ........ af 7% | Massey Harris... at st | 

Canadian Bank of Com. 135 128 | Montreal Light, &c. ... 31h 28) 2 


Canada Cement ....... = Shawinigan Water, &.... 11 10 yp 
Canada Steamship Pfd... 3 1§ | Steel of Canada............ les 14 5 


136 

QAP wccccccccesce | § Roya! Bank of Canada... ] 7 } 
2 +H 3 4 1 uy 

Canadian Pacific Rly...... 16 





CAPITAL ISSUES. 





THE new issue market remains active, though the 
largest offers are mostly of a ‘‘ conversion ’’ character 
Two issues made directly to the public this week have 
been of minor importance. The British ‘* New-Wra 
Company issued 5s. ordinary shares, whose total was ess 
than the number issued to the vendor as purchase con- 
sideration plus a further block under option to the com 
pany’s selling agents. The issue is obviously of a most 
speculative character. As the directors regard it 4s 
manifestly undesirable (sic) to disclose any figures a 
selling prices, subscribers have no check whatever on the 
prospectus estimate of profits. Anglo-Australian Gold 
Development is purchasing the issued capital of six com 
panies in Western Australia controlling gold-mimng 
reservations. Management will be under the supervisio 
of a director of Wiluna. Some of the properties st 
virgin areas, and others have workings which have beet 
abandoned for anything from 17 to 33 years. Unt te 
gold believed to be in the ground has been taken out, 
shares will remain typical speculative mining counter 
A number of more solid issues have been made by 
method of Stock Exchange ‘‘ placing.”” The list > 
cludes an issue of £500,000 of 34 per cent. stock by Th 
Corporation of London—a first-class trustee investmet 
sold to the market at 98}, less } per cent. brokerage 
The Grand Union Canal has issued £500,000 of 4 P# 
cent. redeemable debenture stock, which has been ‘ss# 
by a Stock Exchange firm at 98, less 4 per cent. comms 
sion. The Treasury has agreed to make 9 grant © 
interest at the actual borrowing rate for ten years -— 
24 per cent. for a further five years, under the Don P 
ment (Loans, Guarantees and Grants) Act, 1929. a 
confers high status on the issue, which should be mY 
revenue-producing before the period of Treasury s 
expires. 


} 
u 


ISSUES OF THE WEEK. 
By Prospectus or Offer for Sale. wt 


£10,059 
1 to February 25, 1933, excluding conversions 54 as 
Total neues eaneey lto peasy 25, 1933, including conversions, £38, 





tional Savings Certificates. 
Net mecigta ook ended February 25, 1933, £400,000. 


- New — First nage 
Sepial. ans. Money. Payment. 1; 
£ £ 





To the Public. 
" 520,000 ton ae t ooo 1 
men > ’ a 000 26, “ 
DAP ccecceeeees ee SE ce 130, —— —- 


a— on { 16, 
sO 130,000 26,000 





March 4, 1933.] 





Total Offered tor Subscription — 
oftered tor SubseripHoe ding Inchiding Excluding 


Conversions. Convantene. Conversions. Conversions. 
















hie To Whole year— £ £ 

n.} 38,994,945 10,589,927 1932 ...... 2,699,684,265+ 188,909,963 
} 935 cooes 13,462,483 12,322,483 = 114,290,666 102,044,291 
1952 soos 36°670-243 30,699,100 | 1930 ...... 454,888,784 267,800,700 
195)» 45°ay4'790 42,814,790 | 1929... 488,764,940 285,239,400 
135 «93,502,950 _ 77,893,730 1928 ...... 693,100,056 369,058,073 
1929 -..-» 153,838,410 | 1927 ...... ies 355,165,970 
8 oe - 118,153,831 I eisai 230,782,601 
—_ me 56,991,580 ME: axeces 232,214,500 
BSE ..--e - 32,697,876 | 1924 ...... ion 209,326,100 
+ This fgure includes £1,920,000,000 for conversion of 5% War Loan into 
» War Loan. 


Nature of Borrowing. 


















































Preference Ordinary 
Debentures, Stocks and Stocks and 
Bonds, &c. Shares. Shares. Total. 

‘oe £ £ £ 
eit 8,377,835 1,671,554 540,538 10,589,927 
eee. 11,195,875 630,000 496,608 12,322,483 
ve 170,172,800 12,883,800 5,963,400 188,910,000 
: 74,935,599 6,911,859 20,296,833 102,144,291 
ON aca 230,364,800 15,824,600 22,090,100 268,279,500 
Te 137,670,300 31,543,400 116,025,700 285,239,400 
qa uaeee ". 212,817,900 45,062,600 111,177,600 369.058.100 
a eeal 228,958,000 36,836,600 89,371,400 355,156,600 
a cochpanianssis 145,180,000 39,393,200 46,209,400 —- 230,782,600 

By Stock Exchange Introduction. 
Capital Price Dealings Cash 
Introduced. Began. Involved. 
£ £ £ 
mount previously recorded .........ssesseseeees 4,293,803 a 4,819,288 
; aroc Limited, 98,224 GRATES GO. .ccosccoccescce 24,556 15/- 73,668 
Perak River Hydro-Electric Power, £400,000 
AO ak ae nsec ies acand 392,000 99% 397,500 
rand Union Canal, £500,000 4% Loan 

Bo, 1.06 96 ccccccccccccccecccccscsecoescesesccecee 430,000 102 510,000 
alti Ran OO lat ia tedals 5,725,844 5 800,456 
A I alain 535,750 as 570,300 


PUBLIC OFFERS. 

Anglo-Australian Gold Development.—Issue at par of 
620,000 shares of 5s. each. The Tokenhouse Securities 
‘corporation is authorised to receive applications. The 
directors are aware of firm applications for 180,000 shares 
pn the terms of the prospectus. The company has been 
ormed to purchase the whole of the issued capital of six 
e mining companies registered in Western Australia. The 

purchase price is £82,000, payable as to £12,000 in cash, and 
xe balance in 280,000 shares. 


i British ‘*‘ New-Wrap.’’—Issue at par of 168,000 ordinary 
™ ares of 5s. each. The company has been formed to manu- 
acture wrapping materials. A property at Wigton has been 
quired. The purchase price in respect of freehold factory 
buildings and land, together with plant and machinery (valued 
t £93,295), is £38,000. The estimated profit on one contract 
or transparent wrappings is £27,000. 


Folkestone Waterworks Co.—Offer for sale by tender of 
12,500 4 per cent. preference stock, minimum price par, 
d 1,250 £10 new ordinary shares, minimum price £15 10s. 
er share, yielding at that price £4 10s. 4d. per cent. on the 
basis of @ maximum dividend of 7 per cent. The preference 
tock constitutes a full trustee investment. The proceeds 
il be chiefly used for the repayment of a banker’s loan. 


STOCK EXCHANGE “INTRODUCTIONS.” 
Corporation of London.—Particulars of an issue of £500,000 
per cent. debenture stock, 1983-93. The stock is a trustee 
bvestment. If not previously redeemed, it will be repaid 






























he par on March 1, 1993, but the Corporation reserve the right 
nt, > redeem in whole or part at par, at any time on or after 
ge a hl, 1983, on three months’ notice. Proceeds will be 
pet sei to provide buildings for the City Police. The stock has 
- Bor to the market at 98} per cent., less } per cent. 
ms 
od , Grand Union Canal.—Particulars of an issue of £500,000 
1 gt ‘ciopment Loan No. 1, 4 per cent. redeemable debenture 
lop bork. Interest is guaranteed by the Treasury for 10 years, 
rh ve at the rate of 2} per cent. per annum for a further five 
ll a . The stock will be redeemed on June 30, 1953. Messrs 
ee soley, Day and Company have purchased the stock at 
ints Per cent., less } per cent. commission. 
one Properties.—Particulars of an issue of £150,000 
ro cent. first mortgage debenture stock, secured by a charge 
se a cent. mortgage bonds of the Compania Anonima 
+ ee de Venezuela. The stock will be redeemed 
3,90" ae a t 31, 1960, or at the option of the company at any 
ae oe December 31, 1940, at 102 per cent. on three months’ 
. * The issue has been made for cash at 99 per cent. 
het A spesaied ty oe Mining Areas.—The company was 
, bud can; ebruary, 1933, to acquire mining properties. 
: . don, sae shares of 10s., fully paid, and 915,000 
ae mt. aney Trust.—Particulars of an issue of £40,00 4} per 
4 ebruary Sdeemable debenture stock, redeemable at par on 


1, 1970, or at the option of the company, on or after 
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February 1, 1960, on six months’ notice. The company has 
issued £28,700 of the stock at par, and has agreed to issue 
£4,470 at par in respect of which it will pay a commission of 
} per cent. on £3,970 and } per cent. on £2,500, to Messrs 
Rowe and Peterson, and of } per cent. on £26,700 stock to 
Messrs Edward de Stein. 


PRIVATE PLACINGS. 


Corporation of London 3} per cent. Stock.—A block of 
Corporation of London 3} per cent. stock, amounting to 
£500,000, has been placed privately. 

FORTHCOMING ISSUES. 

Decca Record Company.—An issue will be made during the 
week-end by the Decca Record Company of £250,000 six per 
cent. first mortgage debentures at 99} per cent. 

Carreras, Limited.—Early next week Carreras, Ltd., the 
tobacco manufacturers, will offer for subscription £1,000,000 
of 4} per cent. ‘“*C’’ Cumulative redeemable Preference £1 
shares at par. 





REPAYMENTS AND CONVERSIONS. 

Allied Newspapers.—This company is to issue £3,500,000 
5 per cent. First Debenture stock at 102 to redeem the existing 
5} per cent. First Mortgage Debenture stock of the company 
and the 6} per cent. First Mortgage Debenture stock of Allied 
Northern Newspapers. 

General Electric Company.—This company is_ issuing 
£3,500,000 44 per cent. Debenture stock at 105 to holders of 
existing 5 per cent. stock. 

Madame Tussaud’s, Ltd.—The directors of Madame 
Tussaud’s, Ltd., announce that the conversion of the £200,000 
7 per cent. First Mortgage Debenture stock into 5 per cent. 
Debenture stock has been successfully completed. 


British Tanker Company.—The directors have decided to 
redeem on July 1, 1933, the £1,787,200 Ten-year 5} per cent. 
First Debentures, being the whole of the amount now out- 
standing. 


Commercial Properties of Beefex House.—The directors of 
Commercial Properties of Beefex House, have decided to 
redeem at par on September 5th the whole of the five per cent. 
debenture stock, amounting to £1,250,000. The stock will be 
redeemed by an issue at par of £1,250,000 four per cent. first 
mortgage debenture stock, unconditionally guaranteed by the 
Union Cold Storage Company. Every holder of existing stock 
on the register at the close of business on March Ist will be 
entitled to apply for new four per cent. stock of a nominal 
amount equal to his holding. An invitation to the public to 
subscribe to the new issue will be made next week. 


Kelly’s Directories.—Kelly’s Directories will redeem the 
outstanding £1,137,400 of six-and-a-half per cent. first mort- 
gage debenture stock on June Ist next at a premium of 5 per 
cent. During this month the directors will forward to holders 
particulars of a conversion scheme whereby they will be 
offered an alternative security to their present holding. Stock 
totalling £1,000,000 was issued at 984 in July, 1930, and 
£160,000 at 102} in August last. 


RESULTS OF ISSUES. 


Johannesburg 4 per cent. Stock Conversion.—Barclays Bank 
(Dominion, Colonial and Overseas) and Westminster Bank 
announce that the list in connection with the offer by the 
City of Johannesburg to holders of Johannesburg Municipality 
4 per cent. stock, 1933 and 1934, to exchange into City of 
Johannesburg 4 per cent. stock, 1953-63, to the extent of 
£1,000,000 is closed, applications for exchange having been 
received for this amount of stock. 


Commonwealth of Australia 4 per cent. Conversion Loan.— 
The list for cash applications to the Commonwealth of 
Australia 4 per cent. Conversion Loan of 1955-70 was closed 
on February 24th in accordance with the prospectus notice. 


Rickmansworth Water Issue——For the recent issue of 
approximately £26,000 Maximum 7 per cent. * A” (1928) 
stock of the Rickmansworth and Uxbridge Valley W ater Com- 
pany, applications were received for approximately £145,000 
stock at prices varying from £164 to £157 10s. per £100. The 
average price of the successful tenders was £161 Is. 5d. 
per £100. ; | 

Lissen, Ltd.—Letters of acceptance and regret in connection 
with the och offer for ma preference shares in Lissen 
were posted on February 27th. It is understood that small 
applications from shareholders in the Ever Ready Company 
(Great Britain) and the Ever Ready Trust Company received 
50 per cent. and the public 25 per cent. of the number of 
shares applied for. Larger applications were greatly reduced. 


Anglo-Australian Gold Development.—The Tokenhouse Se- 


curities Corporation announces that the list in connection with 
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the issue of 520,000 shares of 5s. each in Anglo-Australian Gold 
Development was closed at 10 a.m. on the morning of March Ist. 
Country applications received by first post March 2nd were 
considered. 





CALLS DUE MARCH 18ST TO MARCH 11TH, 1933. 


The grand total of calls falling due in March, 1933, is 
$4,182,920, which compares with £4,839,523 which fell due in 
March, 1932. The following calls fall due from March lst, 1933, 
to March 11th, 1933, inclusive. 


No. of 
Due Already Shares or Now 
Date. Cail. Paid. Amount. Due. 

a & s. d. £& 
Ariston Gold (1929), 2s. 6d. Shares... Mar. 1 Is. 030 500,000 25,000 
Batavia (Kerkhoven) Rubber and 

Tea Eatates (1935), 2s. Shares...... Mar. 1 1d. 019 899,750 3,748 
Batu Matang Rubber Plantations 

(1932), 28. Shares ........cccceceereres Mar. 1 ld. 0 110 641,466 2,672 
Bobby and Company, 5% 25-Year 

Reg. Notes, at 99$%.........s0-s000. Mar. 1 49}°% 50% £100,000 49,500 
British Rubber Estates of Java 

(1932), 28. Shares ..,...-.s-seeseeeees Mar. 1 1d. 01410 7,198,660 29,994 
Burton (Montague), 6% ‘A’ Cum. 

oe tO eee Mar. 1 10s. 010 0 1,000,000 500,000 
Oentral Commercial Properties, Ord. 

28. Shares, at 28. Gd..............0eeee Mar.1 9d. 3d.+6d. pm. 20,000 750 
Do., 7% Pref. £1 Shares, at 21s...... Mar. 1 98. 2/+-1/ pm. 20,000 9,000 
Daily Mirror Moanpepe, 5% Guar. 

First Debenuture Stock, at 101%... Mar. 1 15% 25% £2,200,000 330,000 
Dublin Corporation, 44% Red. 

Sei GB TED cunqsesescocsesnvesvceoce Mar.1l 40% 56% £650,000 260,000 
Essex Gounty,. 34% Red. Stock, 

1952-72, at GBR% 220.00. 0-seeeeesenee Mar. 9 30% 25% £1,000,000 300,000 
Gadjah Rubber (1932), 2s. Shares.. Mar.6 244. O01 7 361,633 3,767 
London Express Newspaper, 1% 

Oum. Pref. £1 Shares, at 22s. 6d... Mar. 6 a 2/6+-2/6 pm. 354,756 88,689 
North Malay Rubber (1931), 2s. Shs. Mar. l 0 ll 3,000,000 12,500 
Northern Rhodesia Govt., 3}% 

Inscribed Stock, 1955-65, at 98% Mar. 6 40% 5% £800,000 320,000 
Sempah Rubber 2s. Shares............. mai «6 6066 8 639,550 2,664 
South Malay Rubber (19352), 2s. 

ERIS cccscscunvcnencvccenasensonsescseee ar.1 ld. 01ill 591,530 2,414 


LONDON NEW ISSUE PRICES. 

















Ant. Price, Price, 
Stock or Share. price. | paid. | Feb. 23, 1933. | Mar. 2, 1933. 
a OT 
Oonversion 3%, e Teep’ sation sist ies. 97% | Fy pd 6 8- Sit cane 
Anglo-Portuguese phone _ 
Austin Motor 5% Deb. ...........0+++-se++ 100 30 4-5 pm 344}pm 
Corporation on 34% Stk., 1953-63} 98 | 68 +4 pm +-} pm 
Bournemouth Stadium..............+esss++ - sais 6d.-1/3 6d.-1/3 
Bovril 6% Pref. fl. quapeoncnccangneconecoocee 24/9 | 9/9 9$d-1/3 pm 3d dis—3d pm 
Bowater’s Mersey Mills 53% Pref. ...... 25/- |Fypd} 21/—21/6 21/—216 
Burton (M.) 5% DebB. ....--rersensereeees ere one 1023-1034 102-103 
Do. (2n il sanepenmeancgnenocesen oe pos 101-102 
Be, | OH FF BU. cccccscevcene 20/- | Fy pd| 3d dis-3d pm 19/6-20/- 
Daily Mirror 5% Debs. .........0..-s0ssee8+ 101 25 2§-34 pm 2-24 pm 
— Sketch and Sunday Graphic 5% 
= oeeeiceeteiatiatiammimeanats 100 | 25 2-24 pm 24-2 pm 
noes tous % 1952-72 nrereeeseveeees 98} | 25 1é-1§ pm 1#-1§ pm 
Gaumont- 44% Deb ....seeceeeee 98 | 25 34-3 dis 44-34 dis 
G.R.A, 7% ist genres £1 By pa aye a 17/3-18/3 
Grimsby 34% 1962-72 ........-.0.--cereees a _ 
Eetates 6% Debs. 994 | Fy pd 1004-102¢ 100-102 
Landen Qeunty Prepertion SU%, Pact. | ls Fy pd) 25/636" 25/6-26/- 
London Power 4% Deb. ........0+-s0+0++9 tT i. 104-105 104-105 
Midland Counties tee Wlectrie 4% Deb. 100 | 30 | 29-34 pm 29-3} pm 
Northern Rhodesia 34% 1955-65 ....... 98 5 +-3 pm - § pm 
Perak River Hydro atric 4% 4% De” san we se 99-100 
Phillips (G.) 6} “©” Pref. ........s00--0++ £1 |Fypd! 21/9-22/6 22/3-23/- 
Portsmouth Newspapers en Pref. £1.. £1 | Fypd 19/9-20/3 19/9-20/3 
Stephenson’ Clarke 5% Deb. semeponseces 100 | 10 — 3-1} pm 
Swears and Wells 6% iicesihunaniead 993 | 10 ti pm 4-1 pm 
Tillotson (O.) 7% Pref. . sonsgiindie i ae Fypd} 20/3-20/9 20/3-20/9 
United Oanners ..........00.00s +200 - | 5S/- | Fypd 4/6-4/9 4/104-5/14 
United Counties one 6% F Pref - | $1 |Fypdj 21/—22/- 21/—22/- 
Venebstenusbalt G. 10/- | Fy pd eve le-lt 
Yorkshire Dyers and Seceeien (20/-) .. 12/- | Fy pd 10/6-11/6 10/6-11/6 














OIL OUTPUTS. 


Anato-Prerstan Or, Company, Lrp.—Production in Persia for 
the month of January amounted to 509,000 tons. 


Brittisn ConTROLLED OLLFIBLDs, Ltp.—Production for the week 
ended February 18th: Venezuela, 46,352 barrels; Trinidad, 
27,071 barrels; total, 73,423 barrels. Production for the week 
ended February 25th: Venesuela, 43,119 barrels; Trinidad, 
25,877 barrels; total, 68,996 barrels. 


Tae Mexican Or Company, Lrp.—Production for the week 
ended February 11, 1933, was 275,000 barrels. Production for the 
week ended February 18, 1933, was 270,000 barrels. 


Sreaua Romana (BaritisH) Ltp.—The production of the 
— aeee Company, Bucharest, for the month of January 
tons 


Tampico Or, Lrp.—The total production from the compan 
properties in Mexico during January was 15,530 barrels, in toepoce 
of which the royalty due to Tampico Oil, Ltd., amounted to 1,165 









VENEZUELAN Or. Concessions, Lrp.—Production for the week 
eaded February 15, 1933, was: Bolivar district, 84,376 m. tons; 
Maracaibo District, 6,396 m. tons; total, 90,772 m. tons. 
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WEEKLY TRAFFIC RETURNS, 
RAILWAYS OF GREAT BRITAIN AND IRELAy 












































—_ 
Week ended 
Ran 24, 1988, | Miles Cwrenie,) 
(c) Week ended | Open bg | — 
Feb. 25, 1933. i i al; $ | 28/3, 34 if 
: a 
esd e tig 2h 
ge) ¢ 1! £ | eee le) £) 8 
Gry ewtern 1055 | Srey | 128) 3321 Lar} asl a 
75, 11l 286 ‘ai | 1,38 von, ue 
(o) L. & N. f'1933 244| 279) 238| 517] 761) ian 2096 Lang] Saat Sa 
1933 250) 328! 242| 570! 820/| 1,969| 2'462! "gs, oo 55 
L.M.d& [1933 370) 386) 265) 651) 1,021) 2°81 | 3.013 2"126| sys, £03 
1932 383) 456! 259 715 1,098 2946! 3,538 2'110| ssa 28 
Southern ..¢ 1933 221, ai 93) “314i 1,788] "425, ‘240! “re, So 
1933 231 ‘i 107 1,826] 490, 272! te i 
1933 |19237 | 983) 874| 63311507| 2,490l| 7,656 6.739 4) 
Total...9 1932 1192403 10191025 Set so7 S89 oad) te $1641 5 i Bs 
18 3 
(c) Metro- £1933 3-2] 31-0]! 220-71 ... |. | meta 
Politen 5-4} 32-5}] 232-4) 2 | oo | seh 
(©) Under- vee (272-Thase-4| | 3 | “Pan 
rk ene (283-912250-1) ... | 2 
(c) Green wc. [ 25-5il 2a3-5) | rt 
eve | 26°3)] 203-2) ... | on3.3 
(0) L. & 8b. w+ | 38-3! 312-01 2. | te 
roup eos | 41-21) 327-2) 2. | 19.9 
(b) Belfast Ove 2-21) “44-21 | el ds 
& Co. Down 0-7; 2-5) 14-5, . | 541 199 
Op Geass eae 32-7) ... | | 34-5lt ens 
J - |} 35-1) i= | wees 
(b) Great --» (29-0! 44-3) 135-2)“. | “| as ryt 
thern ... '37-1) 54-7i! 150-6) | 274-4 425.4 








1933. Rs. Bb 

Assam Bengal ...... > J 1,34, 78,214) - 21,91, 777 
Barsi Lt. Ry. ...... | 44 |Feb. 4] 202 2,500} 15,91,800|~ 1.46.99 
Bengal& N. 18 4) 2,114 24,771) 1,10,53,099)+ 28822 
Bengal-N: 43 28] 3,274 ~1,24,485] 5,58,19,968|— 22.4294 
Bombay, Bar.&O.1. | 47 25) 3,091 —1,49,000} 9,14,45,000}- 1.33.00 
& 8. Mahr. 4 4| 3,230} 16,24,000}— 73,681 6,06 81,620} — $515.09 
ay se 18 4| 572) 1,57,237)— 809 1,07,230} 64,47 
th coos | 44 4| 2,528! 10,52,9741+ 17,711 466, IZ 157|— 52838 


¢ Including Lucknow-Bareilly State Railway. 
CANADIAN. 
$ 


1933. $ $ $ 
Feb. 21 20812/ 2,037,193}— 606,946, 14,447 sd ~ $397. 
21117045} 1,772,000}— 357,000) 12,936,000!— 2,695.00) 























Oentral 000 

Central U 522, “519 + “as 
O. Ure Ext.) 109,221! 58 
O. Urg. (N. Bxt.)... 64,104} 14.062 
. Urg. (W. Ext.) 46,841)> 35 
os 1,435,000|— 254.08 

Entre Rios ......... | 34 533,500|— 25,7 
@. Westn. of Brasil | 8 153,300 = 
Leopoldina ......... 8 205,616) — > 
Leopold.oa Termnl.| 8 2,332,000] + 33000 
Nitrate .......... +l 7,938}- 38 
34 iM” 

M4 6S 

7 . 





5 ‘ 939 ‘en 552| 35.55 
—_ 5, 539,036) — ae 
reel 2,721 mssni- & . 
- 7 18,.405|- 
26,083 - 1,962 1,309,087/- SA 
Rs. 57,179}+ 2,894 1,68, 456) + 
T2,016\— 2,573} _ 3,625,241 








+ Months. 
MONTHLY TRAFFICS. 
Receipts for = 
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COMPANY MEETINGS, &c. 


ONDON MIDLAND AND SCOTTISH RAILWAY 
| COMPANY. 


DIFFICULTIES OF THE PAST YEAR. 
















Q 
z . > 
§ ROAD TRANSPORT—THE SALTER REPORT. 
a 
Ry . 
* THE WAGE PROBLEM. 
XN 
“ 
a 7 7 “ r 
> SIR JOSIAH STAMP ON POSITION AND OUTLOOK. 
3 
r The Annual General Meeting of the London Midland and | cent., and the index of production was practically unchanged. For 
4 pottish Railway Company was held at Friends House, Euston | the whole year our decline in tonnage was 6.87 per cent., but the 
4 a > ° , — — ‘ . ‘ - 
+ Poad, London, N.W.1, on Friday, 24th February, 1933. whole index of production had moved up by 0.83 per cent.—a con- g 
. Sir Josiah Charles Stamp, G.B.E., Chairman of the Company, siderable recovery in silk and other items, representing over 40 per : & 
+ vesiding | cent. of th. contents of the index, more than outweighing in effect ‘ 
3 The Assistant Secretary (Mr G. R. Smith) read the notice con- | the continued decline in heavy traffics on which we most depend a: 
4 ening the meeting. These results are shown as in former years upon the graph, and & aj i 
4 The Chairman, in moving the adoption of the report and also the continued increase in motor vehicles which competes for ‘ : . ‘ 3 2 
4 ounts, said :—Ladies and Gentlemen : As in previous years, we | the production shown by the index. : e a8 
A ° : ° a 4% 
" ve sent you a full summary of the main items in the accounts, és ¥ .4 
ith many additional statistical] particulars, and I do not propose | ROAD PROBLEM. a :, Be 
-o over the items in detail, but will direct your attention to , 24 . , rn iy 34 
- 6 - nt ceed coal As regards the system of licensing of passenger vehicles, we b “ EE. 
atters OI ma interest a cy. . , . ‘ . at md = 
as ae ite have exercised the right on every suitable occasion to lay out % + 4 
= Trafic ( ee Dictemiaenad, 68 wn - ealliee cr Be 
FINANCIAL RESULTS. before the Traffic ( ommissioners throughout the country, informa ve 
. | tion as to the railway facilities provided between points between yi a es 
_ The Railway Receipts again showed a heavy decline, 7.46 per | which road service licences were being sought for the operation of my , : ee 
= ent., and although the financial condition of the country un- | yoad services in competition with our rail services, and no applica- ‘o 
” joubtedly improved during the year, the heavy industries have not | tion prejudicial to your Company has gone unopposed where repre- 5 i 
= et responded. sentations were oppropriate. [2 
ce) The percentage fall in passenger train receipts was 4.68, and Whilst in a fair proportion of the cases a measure of success i7 
r jt was approximately 6 per cent. for the whole country (four | has resulted from our intervention, it cannot be said that in general ; 
957 main railways); for freight train receipts (other than coal), | the Commissioners have construed Section 72 of the Road Traffic : 
1 56 2 . ; = ’ . 7 oO Uy a . . . ‘ 3 
» B1.09 per cent., against 13 per cent. for the four railways, and | Act, 1930, as intended to afford protection to the Railway Company y 
rr coal ot Cres ¢ a . — st 4 a : : ¥ . a : 
or coal our decrease was 5.07 per cent., compared with approxl- from wasteful competition, more particularly by the class of road ; 
mately © por cent. for the four railways. The decline in coal service which exists mainly to extract traffic from the previously ‘2 
r nnage carried, 3.86 per cent., compares with a decrease in existing means of communication. Nor can it be said that the 
r odu 10r c a) ie " . s «8 ° a 
2 roduction of 4.96 per cent. passenger road service question in relation to legitimate railway 
‘aims has been satisfactorily solved, but that is partly because 
DIMINISHED PRODUCTION OF THE COUNTRY. ; pena : 7 . # 
= such extensive services were allowed to grow up before the rail- 
oy We must attribute a good part of the fall in freight receipts | ways were given power to participate. 
" the diminished production of the country, especially in the On the goods side, the powers have enabled us to improve our 
= heavy traffics, for on the L.M.S. system at December, 1932, there tranship arrangements, and to join in throughout road transport to 
\ re only 2% ; 
i ere only 32 blast furnaces at work (out of a present total on the | a gradually growing extent, but quite often we are unable to 
: an om of 914 . . : 4 om ° ao jae : . os sae ; 
a ystem of 216), compared with 41 in December, 1931. The decline compete on the road with other individual road users because we 
a m freight tonnage carried up to September 30, 1932, was 7.7 per | have a public position to maintain over wages, hours, loading and 
0 
D6 
om NATIONAL PRODUCTION COMPARED WITH L.M.S. TONNA ROWTH 
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te Development was closed at 10 a.m. on the morning of March Ist. 
. Country applications received by first post March 2nd were RAILWAYS OF GREAT BRITAIN AND TRELAND, 
considered. 
et | Oped. 24, 1953. Miles 
= | CALLS DUE MARCH 18T TO MARCH 11TH, 1933. Qo ts tess wn aa 
| The grand total of calls falling due in March, 1933, is §)2 


$4,182,920, which compares with £4,839,523 which fell due in 
March, 1932. The following calls fall due from March lst, 1933, | Great 1933 
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tas | ial od a 394 


















; . Western | 1932 155} 175) 1) "tag! O25] 2055) t3e 
to March 11th, 1933, inclusive. (o) L, & N. f 1935 244 3 238] 517] telll Pann pee 1885] Tan is 
Eastern 250 242) 570} 820|| 1,969, 2.462 94) 55 
Due sii ee ie a 1955 $70 586) 265) 651) 1,021)) 2,810) 3,013 298 si) oe 
Date. Call Paid. ‘Amount Due 1933 383) 4 259| 715) 1,098]! 2,946) 3,538 2'1}9 Sat ~ 
h ° |i : 6 | Southern .. i ast 37 36, 93} '314l] 1:788| azs "280| "ts a 
Ariston Gold (1929), 2s. 6d. Shares... Mar. 1 Is. 0 3 0 500,000 25,000 1) 66) #1) 107 107 1 1,826) 490 272) 15g! 254 
Batavia (Kerkhoven) Rubber and 1933 |19237 | 983) 874! 63311507 | 2.490 | Seaeiille cand a 
Tea Eatates (1933), 28. Shares...... Mar.1 1d. 0 1 9 899,750 3,748 | Total... |1507, 7,656) 6,739| 5,144) 11.883 jase 
a Le 1932 |19240$/1019}1025) 653)1678) 2.697), 8,020) 71375 5.22) L118 ie 
(1932), 28. SHALES .......-serseeeeeeres Mar.1 Id. 0 110 641,466 © 2,672 | (6) Metro- a ame 
Bobby and Company, 5% 25-Year : 
Reg. Notes, at 99$%.........s0-s000. Mar. 1 494% 50% £100,000 49,500 (c) 7. 
British Rubber Estates of Java -o§ es “92280 ere [ones | see Q18RG 
(1932), 28. Shares ........0-cerceeeesee Mar. 1 1d. 0110 7,198,660 29,994 a ne ee : “Eas J see | nee [22804] 
' Burton (Montague), 6% “A” Cum. wane one see Tt ccs 2 
Pref. £1 SHAPES ..........seceeseceeees Mar. 1 10s. 010 0 1,000,000 500,000 | @)L. & sb. = " | | | gy 
Oentral Commercial Properties, Ord. " ; ° | ose BB -Oi ave | ove | one | 3184 
2s. Shares, at 28. G1............-..se00e Mar. 1 9d. 3d.+6d. pm. 20,000 750 (b) Belfast ae. oe oe ‘ ore | one ‘ 27.4 
Do., 7% Pref. £1 Shares, at 21s. . Mar. 1 9s. 2/+1/ pm. 20,000 9,000 | &0o. Down oo ore | one 
Daily Mirror Newspapers, 5% Guar. (0) Great 
First Debenture Stock, at Soin” Mar. 1 15% 25% £2,200,000 330,000 


Dublin Corporation, 44% Red. 


REE 605 GE. nmeennenpnrmewese Mar.ll 40% 56% £650,000 260,000 fs 
Essex Oounty, 34% Red. Stock, _ 
1952-72, at GBE% n00..--.eeserrerenere Mar tg ° om, oe 7” - > Aggregate, 4 weeks, 
Gadjah Rubber (1932), 2s. Shares.... Mar. 24d. 6 
Tonto Express Newspaper, 1% | OVERSEAS RAILWAY RECEIPTS 
Oum. Pref. £1 Shares, at 22s. 6d... Mar. 5/ 2/6+-2/6 pm. 354,756 88,689 ° 
ld. 0 1 ll 3,000,000 12,500 


Northern Rhodesia Govt., 34% 
Inscribed Stock, 1955-65, at 98% Mar. 40% 5% £300,000 320,000 
ar. 


ld. 01 9 639,550 2,664 
Mw. O11 591,530 2,414 


South Malay ~ Rubber (1932), 2s. 


9 

6 

6 

North Malay Rubber (1931), 2s. Shs. Mar. 1 
6 

1 
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LCNDON NEW ISSUE PRICES. Assam Bengal ...... nonrasul- shoe 
; Barsi Lt. yy soeeee — 2,500 15,91,800/— 1,46,09 
f Bengal& N. Western | 18 4] 2,114 — 24,771) 1,10,53,099|+ 2am 
? : Stock or Share | paid. | Feb 23, 1933. | Mar. 2, 1833. Bombay, Ber, & GL. 7 23] 3.091 = Kanne State: tam 
- ice, | paid. eb. 23, : ar. 2, , Bar, —1, D0} 9,14,45,000' 
Te Madras & 8. Mahr. | 44 4} 3.230 ~ "13,681 essen cise 
i 809 07,230) ‘+ 
Oonversion 3%, 1948-55.........s.sseseesee 974 | Fy pd} 98-3974 963-97x Rohilk'd& Kumaon ¢ 
o-P 2 Telep boi 54% Deb. | ... |. 103-104 103$-1044 oath Indian ...... | 44 4| 2,528 17,711 465 12,157|—_ 52838 
Austin Motor 5% Deb. ...........ss+-sse00s 100 30 4-5 pm 34-4)pm ¢ Including Locknow-Bareiliy State Railway. 
Barnsley Corporation ax Stk., 1953-63} 98 68 +-4 pm +-} pm 
Bournemouth Stadium............-.++esse0+ 2/- on 6d.-1/3 6d.-1/3 CANADIAN. 
Bovril 6% Pref. £1 ........-.-cscsseseeeseees 24/9 | 9/9 | 9d-1/3pm | 3d dis-3d pm 
Bowater's Mersey Mills 54% Pref. ...... 25/- | Fy pd toa tose —o - . | ‘on all. - a as 7 a an J - 
et - 102-103 | Canadian Pacio... | 1 | ” atlrvossl ttzs'nool— Sotoel ie'aseen. Sean 
Do, | OE PAP BRD. cccccsscccene 20/- | Fy pd| 3d dis-3d pm 19/6-20/- 
Daily Mirror 5% Debs. .........0c0-ssesere 101 | 25 2§-34 pm 2-2) pm 
a Sketch and Sunday Graphic 5% 
EOI conscennsnneteindanhiteaiadennavanainds 7" ss 2 pm 2ap-2 pm : } 
Easex Count 1952-72 ncereeseeereeee 98 —]1§ pm -1§ pm 
Geumont- i oungivebenese 98 25 34-3 dis 44-34 dis Argentine N 34 
Oe IEE, surenncpeepensien &1 | Fypd| 17/9—18/9 17/3-18/3 34 
Grimsby shee 1962-72 ......secscccesereees Fy pd 98-98} B 4 
ropertics 91% Pret. | 21/6 Fypa| 2si@aee | assez | Be Ge 34 
County P. - sep 
London Power 4° i oeeiiinienentonenen 1014 104-105 104-105 B.A. Western ...... 4 
Counties Blectrie 4% Deb. . 100 30 23-3} pm 23-3} pm 34 
Northern Rhodesia © csenin 98 5 +-¢ pm i+ §pm Cunt 34 522.519 Ls 
Perak River Hydro tric 4% Deb nen ae ae 99-100 re 4 “10a aa 
Phillips (G.) 6} “ O” Pref. .........0000++- £1 |Pypd! 21/9-22/6 22/3-23/- O. Urg. 3 64,102 “ 
‘ortsmouth Newspapers 5% Pref. £1 £1 | Fypd 19/9-20/3 19/9-20/3 O. Urg. _- 4 ; “ M+ Se 
Stephenson’ Clarke 5% Deb. ............ 100 10 ao 3-1} pm Oordoba x LASS, o - 
Swears and Wells 6% “bets. aaabeeael 99} | 10 ti pm 1-1 pm Entre Rios ......... | 34 Sse) 28 
Tillotson (O.) 7% Pref. s.s...---ss-eeereenee | £2 | Py pd}  20/3-20/9 20/3-20/9 @. Westa. of 8 ay 
United Oanners ...........02-00e+-eseeeeres 5/- | Py pd 4/6-4/9 4/104-5/14 Leopoidina 8 ‘ 2332 1 ae 
United Counties Stores 6% P Pref. cecsceos £1 |Fypd| 21/—22/- 21/—22/- Leopoldina Termnl.| 8 Toxei- 3 
Varelsteanebullt G. M. APCAB ...-.cc.c00 10/- | Fy pd = le-l ee, eet Se g5ma0)- 340 
ycactnre Dyers and Proofing (i0j-).. | 1a |Fy ba) 10/671/6 10/6-11/6 coneuny Gos + 84,135|- 63 
San Paulo ......... | 7 274,159}+ hue 
United of Havana | 34 533,702|— _ 21048 








OIL OUTPUTS. 


Ancto-Perstan Or Company, Lrp.—Production in Persia for 
the month of January amounted to 509,000 tons. 






3,469 
5,500 


Britis CONTROLLED OLLFIELDs, Lrp.—Production for the week TRAMWAYS WEEKLY GROSS RECEIPTS. 
ended February 18th: Venezuela, 46,352 barrels; Trinidad, Ss) 


27,071 barrels; total, 73,423 barrels. Production for the week 58,503|— 5,939 469,652) - 


7 February 25th: Venezuela, 43,119 barre Trinidad 7,726}— 2,727} —-303,522|- 
coded peieaive total, 68,996 Saenie. e; 2,628) — 167 18,405 Le 


083|— 1,962] 1.508, rH i|- 
+ 94 03. 

Tae Mexican Om Company, Lrp.—Production for the week Re. S2179+ 28 I" 

ended February 11, 1933, was 275,000 barrels. Production for the 





72,016|— 2,573) _ 3,625,241 


week ended February 18, 1933, was 270,000 barrels. + Months. 
i Sreaua Romana (Baitish) Lrp.—The production of the 
4 Steaua Romana Company, Bucharest, for the month of January 

was 90,564 tons. 


Tamproo Ort, Lrp.—The total production from the compan 
proportica in Mexico during January wae 15,530 barrels, in teepct 
of which the royalty due to Tampico Oil, Ltd, amounted to 1,165 






VENEZUELAN Or. Concessions, Lrp.—Production for the week 
ended February 15, 1933, was: Bolivar district, 84,376 m. tons; 
Maracaibo District, 6,396 m. tons; total, 90,772 m. tons. 
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COMPANY MEETINGS, &c. 


ONDON MIDLAND AND SCOTTISH RAILWAY 
COMPANY. 


DIFFICULTIES OF THE PAST YEAR. 


ROAD TRANSPORT—THE SALTER REPORT. f 

THE WAGE PROBLEM. | 
4 2 

; SIR JOSIAH STAMP ON POSITION AND OUTLOOK. HES aa 
4 

7 The Annual General Meeting of the London Midland and | cent., and the index of production was practically unchanged. For = : 

: ‘tish Railway Company was held at Friends House, Euston | the whole year our decline in tonnage was 6.87 per cent., but the hs ae 
>.44, London, N.W.1, on Friday, 24th February, 1933. whole index of production had moved up by 0.83 per cent.—a con bas 

: sir Josiah Charles Stamp, G.B.E., Chairman of the Company, siderable recovery in silk and other items, representing over 40 per ‘ % 

i residing. | cent. of the contents of the index, more than outweighing in effect 

; The Assistant Secretary (Mr G. R. Smith) read the notice con- | the continued decline in heavy traffics on which we most depend ‘4 ; : 
9 ening the meeting. | These results are shown as in former years upon the graph, and 2 3 E ¢ i 
: The Chairman, in moving the adoption of the report and | also the continued increase in motor vehicles which competes for fact: = s 4% 
4 ounts, said :—Ladies and Gentlemen: As in previous years, we | the production shown by the index, : i f 2 
. sve sent you @ full summary of the main items in the accounts, :% 


ith many additional statistical particulars, and I do not propose ROAD PROBLEM. 
» go over the items in detail, but will direct your attention to 


atters of major interest and policy. 


Oleg 


As regards the system of licensing of passenger vehicles, we 
have exercised the right on every suitable occasion to lay out 
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FINANCIAL RESULTS before the Traffic Commissioners throughout the country, informa 
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tion as to the railway facilities provided between points between 
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™ The Railway Receipts again showed a heavy decline, 7.46 per which road service licences were being sought for the operation of 2 

= nt., and although the financial condition of the country un- | road services in competition with our rail services, and no applica 2 

- foubtedly improved during the year, the heavy industries have not | tion prejudicial to your Company has gone unopposed where repre- 5 

o et responded. sentations were oppropriate. 

- The percentage fall in passenger train receipts was 4.68, and Whilst in a fair proportion of the cases a measure of success 

= t was approximately 6 per cent. for the whole country (four | has resulted from our intervention, it cannot be said that in general 

"7 main railways); for freight train receipts (other than coal), | the Commissioners have construed Section 72 of the Road Traffic 

> 1.99 per cent., against 13 per cent. for the four railways, and | Act, 1930, as intended to afford protection to the Railway Company ; 
or coal our decrease was 5.07 per cent., compared with approxi- | from wasteful competition, more particularly by the class of road ; 
nately 6 per cent. for the four railways. The decline in coal | service which exists mainly to extract traffic from the previously 4 
onnage carried, 3.86 per cent., compares with a decrease in existing means of communication. Nor can it be said that the 

* roduction of 4.96 per cent. passenger road service question in relation to legitimate railway 

7 claims has been satisfactorily solved, but that is partly because 

DIMINISHED PRODUCTION OF THE COUNTRY. : ’ ; ee 

= such extensive services were allowed to grow up before the rail 

") We must attribute a good part of the fall in freight receipts | ways were given power to participate 

s pe diminished production of the country, especially in the On the goods side, the powers have enabled us to improve our 

a ‘avy traffics, for on the L.M.S. system at December, 1932, there tranship arrangements, and to join in throughout road transport to 

e ere only 32 blast furnaces at work (out of a present total on the | a gradually growing extent, but quite often we are unable to 

a ystem of 216), compared with 4] in December, 1931. The decline compete on the road with other individual road users because we 

* m freight tonnage carried up to September 30, 1932, was 7.7 per | have a public position to maintain over wages, hours, loading and 

a>} 








NATION RODUCTION COMPARED WITH L.M.S. TONN OWTH 
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efficiency. Sometimes road rates have been quoted against us 
which would not be enough to cover our wage payments alone on 
the road. Moreover, we are loth to embark on a large duplicate 
capital outlay for a mere transfer of revenue, unless it is absolutely 
necessary. With the road hauliers, numbering some thousands of 
independent concerns, the procedure of investment adopted on the 
passenger side would have been ineffective. The mere grant to the 
railways of road freight powers is, therefore, no solution of their 
road difficulties in itself. Nor was it possible to work out a co- 
ordinated scheme whereby each agency should function where it is 
most convenient and economic, because one agency was favoured 
by a complete absence of reasonable restriction, and by hidden 
financia] assistance. 


QUESTION OF CHARGES. 


The classification of charges for railway carriage has, for a 
century, been based on the principle that valuable goods can stand 
a higher proportionate charge than merely bulky goods and, as a 
matter of public policy, the overhead charges have not been placed 
fully upon the heavy trades, but have been borne to a dispropor- 
tionate extent by the lighter and more valuable commodities, the 
industries of the country having ‘been built up with this factor as 
an essential ingredient. Obviously a competitor with no common 
carrier obligations can base his charges on cost of service, and finds 
it easy to quote competitive rates for those particular classes by 
themselves, since he has no obligations to carry the low-rated 
heavy goods; nor is it to the public advantage that coal and iron- 
stone should be put on the roads for long distances. The railways 
find those traffics which contribute most to their on-cost severely 
depleted by road competition, and are naturally reluctant in the 
state of industry to transfer those expenses to the heavy trades 
by increasing their rates. Hence, the whole basis of the classifica- 
tion of rates is being undermined, both here and abroad. More- 
over, the necessity for the railways to quote the same rates to all 
its customers for a particular service makes the reduction of a 
rate to meet the circumstances of a particular case very difficult, 
for the total cost of the concession on the whole of its traffic of the 
kind may be prohibitive. The railway’s power to make reasonable 
arrangements with particular firms has recently been successfully | 
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challenged, when an arrangement for charging a compa; 

on the consignments of a Bristol firm, thus savin ow ™ 
other costs on both sides, while highly valuable hp 
was declared to be illegal. It would not, of course 
any road haulier to make bargains of this kind. and 
thus created is under urgent consideration with a view t 

sentations to the Government for remedial legislation oe 
believe that reasonable regulation of conditions met a 
interests of all branches of the transport service. ¥ it j hy 
fall into chaos, which in the long run will inflict far cb a 
upon the user than any immediate advantages he ner = 
it, at the same time the existing situation is intolerable. . 
effect of an entirely free-lance and irresponsible competitor Te 
the system of rates classification is of immense importance to a, 
public and the heavy trades, and the immediate gains “ a 


. . & Sect 
of the community will be dearly bought at the expense aa 


Tica] ai 
all parti, 
be legal fp 
and the Situatins 


remainder if a solution is not found. 4 
STATE'S ATTITUDE TO ROAD TRANSPORT. 

Now what has been the attitude of the State towards + 
ad ‘SS ie 

development and finance of road use, especially in relation +: ‘ 
oe ti ; ation to exist 
ing interests which, as it had limited them, it was really ot ee 
’ qaved 


to see were not unjustly treated? Obviously, it has not desis 
to hinder the advance of so important a new industrial and ns 
asset as the internal combustion engine, and the attention th 
lavished upon the improvement of the road system wh ¥ 
advance in mechanism made necessary, and which, in tur if 
the advance possible, has no doubt been proper up to a point ‘Bat 
the State has fitfully been a little uneasy that in creating ney 
capital values and conveniences it was helping to destroy old ones 
On the railways’ application for powers in 1921, the official view 
was actually stated that the question how long the road user should 
get his road system free compared with the railway, was fa 
Parliament to consider at its proper time. Over a period f years 
in their various representations, the railways have pressed on the 
Government the existing inequalities of treatment, and in 1928 th 
Chancellor of the Exchequer’s budget speech frankly acknowledged 
the Government’s obligation to hold the balance even, and 
regulate road conditions. 
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THE SALTER REPORT. 


The Royal Commission on Transport in 193] recognised 
.e increasing importance and urgency of the problem. But it 
; not until the Companies again pressed the Government 
January and March, 1932, with a concrete proposal for 
n in a field not their own, that any deliberate attempt was 
sje to grapple with it, and the appointment of the Salter Con- 
rence was the result. Its unanimous report was made in a remark- 
Jy short time, and has been before the Government for seven 
“shes. while the criticisms of its proposals have left it unscathed, 
an honest effort at putting road transport on a reasonable 
mic basis as a public service. It is not a document in mere 
efence of the interests of Railway Shareholders. If it had been 
would not have been signed by the road members in limitation 
+ their own. But it makes a beginning for that regulation and 
‘ nomic basis which the wisest members of the road haulage 
dustry know themselves is essential ultimately to prevent their 
ind istry becoming a public nuisance and a menace to itself. I need 
t repeat even an outline of those proposals for they have been 
‘ore you in detail, but its essential features are that each class 
road user should defray the road costs attributable to its use, 
at a licensing system should ensure freedom from abuse in over- 
ding, wage conditions, excessive wear and congestion of the 
ads. These are the minimum conditions of a sane system. They 
ould do something to redress the existing balance against the 
ailways, but by themselves they do not by any means complete the 
process. For the freight motor service can pick and choose its 
trafic, need not publish its rates, has no obligation to treat all its 
ustomers alike and conducts its business without specific respon- 
ibility to trade and industry. Proper provisions for dealing with 
hese features were recommended in the Salter Report. It is to be 
hoped that the Government, in its forthcoming proposals for legisla- 
n, will face all these issues fairly and squarely, without undue 
pervousness about upsetting those interests which have wrongly 
been allowed to obtain a grip upon the sweet profits of unbridled 
berty to the detriment of one of the State’s chief assets, so long 
olled by legislative regulation. For it must be remembered 
hat even its existing attempts at remedying abuses by the Road 
rafic Act of 1930 are largely abortive. This is not a problem 
peculiar to Great Britain—it exists all over the world. For example, 
details have just come to hand of the report of a similarly con- 
tituted conference in the United States where, perhaps, the 
problem is most similar to ours. The recommendations have an 
st uncanny identity with those of the Salter Conference and 
he mesmeric miracle of agreement by the road representatives has 
been again achieved, but they have not yet been repudiated by 
her own constituents. 


110 
vat 


NEED FOR STRICTER SUPERVISION. 


hailway Companies are used to regulation and legislation, and 
uviic opinion would be scandalised if they consistently disregarded 
aw, but it has a lower standard for their competitors on the 
ads who are not so well trained. It was hoped that the reason- 
“e requirements of the Road Traffic Act would, in the public 
nterest, be completely observed, but, unfortunately, infractions 
‘e very common, and the machinery for bringing offenders to book 
* entirely inadequate and works very unevenly, depending largely 
mu tie chance time that the police may be able to spare from traffic 
section and from the discharge of less invidious tasks. There 
Seen for some time evidence of a need for stricter supervision 
‘ “e exercised by the various authorities upon the carrying out of 
be ee those whom it affects. In speeds, weight of loads and 
urs of duty of men employed, there are daily flagrant breaches 
\, by facilitating the operations of our competitors, are unfair 
; ® Tailway undertakings. 

i ‘he interest of public regulation and the integrity of legisla- 
* os have drawn the attention of the various authorities, in 
gemeia t eneatatlans, to hundreds of actual instances of ‘ in- 
a a ‘ rn ustrating the manner in which the law is consist- 
he » ree This information has been systematic, detailed 
pig ed, and amounts in the sum total to a severe criticism 
§ state of affairs which we have continually pressed 

pon the Government. ; 
Wee ee can no longer be made with undue ease at the 
beeuine and the industry stands fairly on its own feet and 
“her people’s, then, perhaps, we may more exactly deter- 


ane what j or ae : : 
md raj] 's the true division of economic function between road 


as 


Oo? 














THE POSITION IN LONDON. 





One j 

. ee scheme forms a link between the co-ordination and 
* sa ee with which I will shortly deal. For the 
® competing claims of road and rail will, it is believed, 
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be brought to a new test of practical remedy under the London 
Passenger Transport Authority, so far as passengers are coneerned, 
and much should be learned from this unique situation. It deals 
with the matter by way of the pooling of receipts. At present it is 
very hazardous for a main line company to incur large capital ex- 
penditure in developing suburban lines with large terminal changes, 
with no assurance that the returns on which it would rely may not 
be depleted by mobile bus and coach incursions into those develop- 
ments, rendering the capital expenditure unprofitable. Under the 
Joint Committee for the London area the responsibility for meeting 
particular demands in particular ways will fall on both parties, and 
railway outlay will be made with the requisite assurance that it is 
the most economic and satisfactory and will receive its due protec 
tion from duplication of capital and uneconomic competition, while 
abstinance from railway outlay in a particular service in favour of 
some other form will be an agreed abstinence without economic 
punishment. This unique experiment in true co-ordination, through 
the pooling of the suburban receipts, will give rise, no doubt, to 
many difficult problems in practice, but it will be full of lessons as 
to the practicability of such devices, and is the only way out of 
the present deadlock so far as London is concerned. The railways 
will be definitely concerned with the development of outer London 
by rail, tube, bus and tram, and interested that it shall be carried 
out, without wasteful duplication, by the most appropriate method, 
and the pooling of receipts is the means which enables this co- 
operation to be secured. 


POOLING SCHEMES 


Last year I made a passing reference to the pooling schemes then 
contemplated. No doubt a few years ago public opinion was such 
that any radical schemes of this nature would have been hotly 
opposed and suspected by industry, but that opinion has developed 
in the direction of doubting the wisdom in all circumstances of ur 
checked uneconomic competition with its waste of capital resources, 
and this change found some reflection in the report of the Royal 
Commission on Transport. In May last, the Minister of Transport 
appointed a Committee to consider the L.M.S. and L.N.E. schemes, 
and the proceedings aroused much public interest. In August our 
proposals were sanctioned by the Minister. The main object was to 
eliminate the costly expense in connection with competitive traffic 
where the expense incurred was out of all proportion to any benefit 
accruing from it. It was also designed to increase public facilities. 

There are four general headings under which we may expect to 
secure economies ; (a) in canvassing staffs, including advertising and 
town offices; (4) by combining streams of traffic over certain routes 
which are now spread over two or more, and by eliminating unneces- 
sary train mileage; (c) by combining terminal stations where con- 
venient ; and (d) by avoiding duplicate capital expenditure, 


BENEFITS FOR THE PUBLIC. 


While the process must naturally be gradual, for the problem of 
turning a competitive point to a co-operating point is often one of 
intricate detail, we are already feeling the effect of the advantages 
to be derived from the arrangement. ‘The public are also benefiting, 
for a large measure of interavailability of tickets by the respective 
Companies’ routes has also been introduced, and there is reason to 
believe these additional facilities are being appreciated. 

Many local economy schemes are in course of preparation in con 
junction with the L.N.E. Company, and will be brought into opera 
tion at the earliest possible moment. But the speed at which such 
schemes can be profitably adopted may be definitely limited by the 
obligations we are under, unlike ordinary business, in connection 
with our labour strength. For if they entail a greater reduction of 
our staff than natural attrition affords, the weight of compensation 
may be an important delaying factor. 

The sanction of the Minister of Transport was also sought in 
September last to a similar Pooling scheme for competitive traffic 
concluded with the Great Western Railway Company; also a Tri- 
partite Pool between the L.M.S. and L.N.E. and Great Western 
Companies for the traffic common to all three. Up to the present 
the Minister has not pronounced his decision on these latter schemes. 

There is no doubt that while we can recognise the importance 
of these changes and their inevitability in present economic con- 
ditions, we cannot possibly foresee their full implications or the 
modifications which they may ultimately make in our operating and 
organisational problems. 


THE WAGES PROBLEM. 


We have now to face the situation created by a breakdown in 
our wage conciliation procedure, with its possibly important conse- 
quences for the future of the industry. The alternative resort to 
the forcible methods of the strike and the lockout are not to be 
thought of lightly and wantonly, in view of the immense per- 
manent damage which they must entail to both the wage-earner 
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and the shareholder in the lasting diversion of traffic and travel to 
the road. The wage-earner, in particular, will find it difficult to 
extract permanent advantage out of such action, even if the imme- 
diate result might appear to favour him. Apart from wages on 
Capital work, 56 per cent. of our revenue receipts is paid away in 
wages, and if those gross receipts are permanently damaged, 
nothing can possibly obviate damage to the wage fund itself. For 
traffic once diverted is difficult to recover. Once a manufacturer 
has been badly disturbed in his arrangements, and induced to 
secure his own road vehicles to protect himself from the dire 
results of that way of settling our troubles, his inclination and 
still more his power, to revert at short notice to so undependable 
an agency, must be severely affected. We ought to secure and 
maintain a good machinery for conciliation merely on grounds of 
mutual self-preservation. 


CENTRAL AND NATIONAL WAGES BOARD. 


The machinery of the Railways Act in the Central and National 
Wages Board has often been vaunted as a highly successful develop- 
ment of such agencies for peaceful settlement of disputes, held 
up for emulation by other industries. It may well be that it is 
not an ideal constitution and had within it, from the start, the 
seeds of its final trouble. But with goodwill, even a defective 
machine can be made to give satisfactory results, and a general 
understanding that we should abide by its conclusions might enable 
us to avoid worse troubles for some time to come. In the National 
Wages Board, however, the constitution is peculiarly liable to give 
consequences not sufficiently emphatic to carry conviction to un- 
willing participants in the dispute. The details of our recent 
application and the grounds of the claim have been put fully before 
you, and I need not labour them. In the result, a majority by one 
was in favour of making a change, and the highest common factor 
of that change was the finding of the Chairman. The Railway 
Companies, to whom that finding was inadequate, were prepared 
to go to the extreme in their effort to establish a constitutional 
result, and, therefore, to accept the finding in the sense . of 
adopting it. 


ATTITUDE OF TRADE UNIONS. 


The Unions were not, however, prepared to do so, and the 
machine is, therefore, ineffective. But certain responsible leaders 
had given early indications, by their published utterances, even 
before the hearing, that no kind of change in the status quo, irre- 
spective of the majority finding for it, would be in practice 
accepted, and so had, in effect, said that the statutory machinery 
was no longer to be acceptable to them. Even this might have 
been put on one side as tactical or irresponsible and not ultimately 
to be persisted in, but, unfortunately, the action of the Railway 
Trade Unions in refusing to accept a complete and indisputable 
majority finding from the analogous Board in Ireland, confirmed 
the feeling that the machinery was becoming impotent as a genuine 
means of wage conciliation. We have to face a situation, therefore, 
in which the instrument provided by the Railways Act of 1921, 
is found to be entirely inadequate to the requirements of the situa- 
tion, and as I started with the postulate that forcible methods of 
settlement were quite contrary to the common interest we have to 
give serious consideration to the machinery and alternatives 
necessary to preserve the industry from self-destruction. 


ENDEAVOUR TO FORCE STATE OWNERSHIP. 


It appears clear that the problem is no longer a purely industrial 
one, but that the avowed intention of many is to force a situation 
in which the Railway personne] and its wage level, independent 
of economic merits, shall be fastened fairly and squarely upon the 
community in State ownership of one form or another. These con- 
siderations involve ultimate political aims and the theory of the 
State, and I do not wish to discuss them here, except to say that, 
to me at any rate, experience abroad of this solution, does not 
suggest that it is more commercially efficient or politically desirable 
than our own. For the industry is in vigorous competition with 
the road, air, cana] and coasting sea services, all of whose activities 
are responsive to large changes in the price level, and must ulti- 
mately respond in their rates and expenses and wage levels to large 
changes in the value of money and the cost of living. No power 
on earth can keep these competitors stable and fixed in the mone- 
tary expression of their rates and wages in a fast changing world, 
however difficult men find it to think of such matters in terms of 
monetary fluctuations. In the same way, no power can maintain 
railway money costs at fixed levels, without the railways being 
undermined and destroyed by these competitors, and the impossible 
is not made ultimately more possible by inventing a comprehensive 
transport board which is to be responsible for all the railways, 
roads, canals and coasting vessels of the Kingdom. I come back 
confidently, therefore, to the statement that such an increase in 
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real wages as has been brought about by the recent vast 
in prices and the cost of living cannot be ignored, on humani 
and social grounds, and yet at the same time the industry — 
in equilibrium with its competitors, whose costs are directly af, 
by such influences. If they do not lower their rates they lee 
business, and have no wage fund; if they do lower their an 
not their costs, they lose their profits, fail to attract new a 
and die of obsolescence or inanition. The application to the en 
Board was not a welcome one to make, but in our judgment 
a necessary consequence of the economic situation. Only a very 
early and considerable revival of industry can possibly prevent thas 
problem becoming of major importance. It is true that reorganiss. 
tion, labour-saving devices and modernisation expenditure have 
enabled us to carry a large part of our load of work with a smaller 
labour force, but even that does not suffice to give us electing 
competing power. Those devices, valuable as they are, of the 
order of £14,000,000, have not been able to secure such a draste 
reduction of fares and charges as might be adequate to recover 
large quantities of competitive business, and a greater reduction of 
costs is still necessary. 

We have to bend our energies, therefore, to the elaboration of 
satisfactory wage solutions, if the revival of industry and, therefore. 
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of prices, does not soon come to us, as, with them all, the ratio g 
wages to receipts continues to increase. 


THE FUTURE. 


The outlook for our revenue position depends on (a) interm 
economies and improvements, (6) competition, and (c) the volume of 
trade. The first covers a further fruition from those efforts for 
greater economy and efficiency which your Officers have made with 
such conspicuous energy and success and for which your Board give 
them the utmost credit, the development of pooling economies and 
the cost of our labour as measured in our wages bill. On these] 
have given you all the indications possible. As regards the second, 
the prospects of success in regulating the road traffic must be mes- 
sured by your individual view of political forms and governmental 
courage. As regards the third, the prosperity of trade, you lav 
your own methods of judging. 

Tariffs may stimulate production of home materials in certas 
directions, but it seems improbable that these will compensate u 
for the very serious losses of traffic caused by the general restriction 
of foreign trade arising through the world disturbances. Passenger 
revenue is very dependent on the general trade conditions. Medium 
and short-distance travel at popular fares, and our natural faciuty 
to convey bulk traffic at a low cost per head, is being stimulated to 
the greatest possible extent. 

From careful enquiry made throughout the line as to trade prot 
pects, the general impression is, whilst there is a certain feeling 
of optimism there is little tangible evidence of any considerable '= 
provement in the immediate future. When that improvement cones 
I am glad to say that we shall be well prepared to march witt 
as I am confident that in technical and operating efficiency te 
company is in a stronger position than ever before in its history 
For we have endeavoured to turn every emergency Into an 0} 
tunity. 


After the Chairman had replied to points raised by sto kholders 
the resolution was carried without dissent. ' 
The dividends recommended were approved: the reuse 


directors were re-elected and the retiring auditor was reapp inted 


the proceedings terminating with a vote of thanks to the chairmas 
and all those associated with him. 
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THE PRUDENTIAL ASSURANCE COMPANY 
LIMITED. 


SIR EDGAR HORNE’S REVIEW. 


The annual general meeting of The Prudential Assurance Com- 
any Limited was held on Thursday, March 2, 1933, at the chief 
xe of the company, Holborn Bars, London, E.C.1. 

<r Edgar Horne, Bart., the chairman of the company, presided, 
( said — 

os premium income has increased in each of the three branches 
the company and our total income which, in addition to premiums, 
cludes interest and dividends and consideration for annuities 
anted, now amounts to £48,685,145. The assets of the company 
ve increased to £263,694,842. 

The following statement deals with the general branch. 












Increase 
or 
Premiums Received. 1932. 1931. Decrease, 
1932 over 
| 1931. 
£ £ | £ 
i Pes aaa aon 819,444 836,167 — 16,72: 
iscellaneous ... ...  «- | 346,252 | 315,020 | + 31,232 
Rickneas and accident eee 150,934 148,389 | + 2,545 
mployers’ lability eee naw 87,700 92,796 — 5,096 
fotor ... ae ii os. | 396,593 381,391 + 15,202 
farine —Old account nai 200 1,309 te 1,109 
New Account 92,333 109,062 — 16,729 
Rinking Fund ... ca es | 261,387 186,631 | + 74,756 
2,154,843 (2,070,765 | + 84,078 
| 
| Increase 
re 
Loss Ratios. 1932. | 1931. | Decrease, 
| 1932 over 
| 4931. 
‘ 
o/ oO o 
/0 o | /0 
a oe ee Sia 52-6 | 50-7 | + 1-9 
fiscellaneous '... ae ae 59-2 69-9 | —10°7 
Bickness and accident ba 36-9 | 36-3 | + -6 
mployers’ liability ... eee 58-9 52:1 + 6-8 
otor ... aie = ae 56-7 | 47-2 + 9-5 


{ ' 


The depreciation of prices, and the reduction in the stocks carried 
y merchants, have naturally had their effect on the amount of 
r premiums paid to insurance companies. 

Bearing this in mind and having regard to world conditions 
nerally, the fire premium income is satisfactorily maintained, and 
is pleasing to note that once more a substantial profit emerges. 
The ordinary branch statement is as follows :— 


Increase 
























ws or 
Description. 1932. 1931. Decrease, 
1932 over 
1931. 
OW air : | ; 
sums assured sveeees «e+ | 19,274,723 | 20,269,138 | — 994,415 
otal prems. received in- | 
ae single prems. .... | 12,876,892 | 12,170,289 | + 706,603 
“Mi Prems. received ex- 
cluding single prems. .... | 12,235,921 | 11,809,445 | + 426,476 
~ assured and accrued 
Sonuses in fore ..........4 216,781,693 |212,885,725 | +3,895,968 
nsideration for annuities 
— sliniibieitapeidiig acs wed 1,396,912 675,186 | + 721,726 
it easaesssonnnsnece 2,672,549 | 2,422,793 | + 249,756 
—— matured....... 6,783,957 5,801,027 | + 982,930 
Wnhinipnieame ent hind 1,967,373 1,684,911 | + 282,462 


For persons with a 1 
pend 


Veatr 


? imited amount of capital and who have no 

— the purchase of a life annuity is a suitable method of 

ast 7 which enables them to live in greater comfort than if 
ee securities were selected. 


The W 
a pti Conversion scheme necessarily caused a hardship 
of rentiers, and annuities came into prominence as a 


PANS a> 
“hereby their incomes could be maintained The purchase 


ey i ye “se 
eee for annuities was £721,726 more than that of the 
5 year, 








The increase in the amount paid in 1932 for surrenders is no 
doubt due to the financial difficulties being experienced by so many 
people. Life assurance should be regarded as a fund held in trust 
for dependants; a fund whose value for them is the sum assured 
and not the surrender value. 

We have recently inaugurated a house purchase scheme, which 
has already proved very popular, and assurances under the scheme 
are being written at the rate of over £30,000 a week. Loans are 
granted on suitable property up to 80 per cent. of our surveyor’s 
valuation at the low interest rate of 5 per cent. The assistance 
thus offered to purchasers of house property is a valuable national 
service, and provides a suitable investment for the company’s funds. 
By arranging for the loan to be redeemed by an endowment assur- 
ance payable at the end of a fixed term or on the death of the 
borrower during the currency of the loan, the scheme mitigates the 
hardship caused by early death. 

On more than one occasion I have drawn attention to the value 
of a life assurance policy as a means of providing money for the 
payment of death duties. Such a policy provides not only the cash 
when it is required, but what is perhaps more important, converts 
@ tax on capital into a charge on income. 

The following statement gives figures relating to the industrial 
branch :— 





ee 





} 
| Increase or 
‘ | | | Decrease 
‘sc 932. 931. ‘ : 
Description | 193 1931 | 1932 over 
| 1931. 
No. of new policies issued... | 2,472,073' 2,567,815;— 95,742 
Sum assured under new | j | 
EID: cccsccusesorscsessees | £63,608,790) £67,853,255| —£4,244,465 
Premiums received ......... | £19,133,362) £18,804,288)4+ £329,074 
Death claims paid............ | £5,752,541, £5,613,916)4+ £138,625 


Maturity claims paid ...... | £1,615,224) £2,647,328) —£1,032,104 


Surrenders paid ............ | £3,591,603, £2,925,916'4+ £665,687 
Expense ratio ...........+.+. 24-23% | 24-45% |— -22% 
No. of policies which be- | | | 
came free policies ......... 649,467) 649,193) +- 274 
Total No. of policies in force | 26,692,31 1 26,525,369) + 166,942 
Total sum assured and | | 
+ £3,684,126 


Ns '£503,421,139 £499,737,013 


It is satisfactory to note that we have written policies repre- 
senting over 63 million pounds sums assured. The increase in the 
surrenders is a regrettable feature, as it clearly reflects the difficult 
economic conditions through which we are passing. Part of the 
increase is also due to the more liberal conditions under which 
the company now grants surrender values. The premiums received 
exceed £19,000,000, which is over £300,000 in excess of those for 
the year 1931. 

The primary object of the extraordinary general meeting recently 
held was, as you are all aware, to enable us to deal in an appropriate 
manner with the ordinary branch and industrial branch contingency 
funds set aside a year ago. After taking into account the results 
disclosed by the valuation just completed and the recovery in 
Stock Exchange values, we feel justified in releasing these funds. 

The result of the 1932 valuation of the assets and liabilities of 
the company shows that there is a total surplus from all branches 
of £10,280,481. No change has been made in the stringent valuation 
bases and there is thus no disturbing feature which would distort 
@ comparison with previous years’ results. 

In the ordinary branch in respect of policies in force on 
December 31, 1932, a reversionary bonus of £2 6s. per £100 original 
participating sum assured has been declared for whole life assurances 
and a reversionary bonus of £2 per £100 original participating 
sum assured for endowment assurances. 

The release of the ordinary branch contingency fund enables 
the directors to declare an additional reversionary bonus of 16s. 
per £100 original participating sums assured in respect of both 
whole life and endowment assurances in the case of holders of 
policies issued before 1932, which were in force on December 31, 
1932. The declaration of this additional bonus fulfils the promise 
made last year to make good the reduction in bonus suffered in 
1931. Policies to which this additional bonus applies will on this 
occasion thus receive a bonus of £3 2s. per cent. in the case of 
whole life assurances and £2 16s. per cent. in the case of endowment 
assurances. 

The larger amount of industrial branch surplus available this 
year, namely £5,161,944, for participating policies, has enabled the 
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directors to take a very large step forward in their policy of making 
the bonus on policies issued prior to 1923 into a reversionary bonus. 
In respect of participating policies issued during the years 1903 to 
1922 inclusive, the directors have declared a reversionary bonus of 
£15 15s. per cent. in place of the bonus which was declared last year, 
and guaranteed for 16 years. The effect is that for these policies 
the bonus by way of percentage additions to claims is turned into a 
reversionary addition to the sum assured. 

The bonus on policies issued before 1903 has again been guaran- 
teed for 16 years, and ranges from 20 to 70 per cent. 

Certain of these alterations in the industrial branch bonus do not 
apply to policies in the Irish Free State. 

Industrial branch participating policies issued after 1922 have 
been receiving reversionary bonuses from the date of issue, and 
these policies will receive a reversionary bonus of £1 10s. per £100 
sum assured. The release of the ordinary branch and industrial 
branch contingency funds has enabled the directors to declare a 
further reversionary bonus of 12s. per £100 sum assured on 3rd 
March, 1933. This additional 12s. applies only to industrial branch 
participating policies issued after 1922 and before 1932. 

During the past twelve months the rise in value of our investments 
taken as a whole has almost completely compensated the heavy 
fall in 1931, and in some groups, such as British Government securi- 
ties, the depreciation in 1931 has been more than eliminated. I am 
pleased to be able to inform you that, partly as a result of this rise 
in prices, a valuation of our investments as at December 31, 1932, 
showed that the aggregate market value was in excess of the aggre- 
gate book value, without taking into account any reserve or con- 
tingency funds. Notwithstanding the existence of this margin, 
your directors have deemed it prudent to adhere to the intention 
expressed last year, of utilising a certain amount of our investments 
reserve funds to write down the book values of some of our securities. 
The amounts so utilised have been £4,000,000 in the ordinary branch 
and £3,250,000 in the industrial branch, which, together with profits 
realised on sales, have been applied to write down certain invest- 
ments. There are, of course, on our books many securities of which 
the market value is substantially higher than the ledger value, but 
we prefer not to write these up. I should like to make it quite 
clear that the excess of market values over book values already 
referred to existed before this writing down, which is in the nature 
of a book adjustment and not a necessity. 

The resulting position as at the end of the year is that not only 
have we a substantial margin between the market value and book 
value of our assets, but our investments reserve funds, amounting 
to £5,000,000, and our common and special contingency funds re- 

main intact to meet a possible adverse movement in security values 
in the future. 

The geographical distribution of the investments shown in our 
balance sheet is as follows :— 


ee ess scccescsvccvesssecccsccccovcccce 72-4 per cent. 
PI ican cniicnntndatntonecmcecs 9-7 ss 
PR CUTIE ccninccnincecunscccsecsneversese 17-9 


In respect of Stock Exchange securities only, the distribution 
between various classes is :— 


Government and municipal ................... 54-3 per cent. 
Debentures and bonds ................sseeseees 20-0 ° 
Guaranteed and preference stocks and 

TREE ce cccqevecesececosocccccscceccescsccsccssoees 10-4 ” 
Ordinary stocks and shares ................00. 15-3 o” 


You will see from the balance sheet and from the foregoing per- 
centages that a very large proportion of our funds is invested in 
securities of the type commonly described as gilt-edged, more 
particularly in British Government and municipal securities. 

As was anticipated, our interest income, although increased in 
amount, shows a further fall when expressed as a rate on the funds, 
the net rates earned during 1932 being £4 16s. 3d. in the ordinary 
branch and £5 2s. 4d. in the industrial branch, against £4 17s. 7d. 
and £5 5s. 9d. respectively in 1931. 

Unfortunately, it is likely that the downward trend in the interest 
yield on our funds will persist for a year or two. In addition to the 
direct effect of the reduction in the rate of interest on War Loan, 
and of the continuance of defaults and reductions of dividends, we 
are faced with the fact that the rate of interest at which our new 
money carr be suitably invested has appreciably fallen. 

Our business is almost unique in its proportions and ramifications, 
and the figures before you indicate the vastness of our undertaking. 
I should, however, like to call to your minds as I close this survey of 
operations the great army of men, women and children, numbering 
millions and including in its ranks the richest and the poorest, to 
whom we are administering the untold benefits of insurance in all 
its forms. 

Our responsibility is great and we shall continue to discharge it 
with al] the resources of prudence and efficiency that are at our 
command. a 
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SOUTHERN RAILWAY COMPANY. 
FALLING TRAFFICS AND ECONOMIES 


The annual general meeting of the Southern Railway ¢ 
was held on the 2nd instant, at Southern House Cann, Pn. 
London. a a 

Mr Gerald W. E. Loder (the chairman) said that an 
arrest in the downward trend of receipts had on 
frustrated. The continued fall, common to railways throughoy:; 
world, could only be attributed to the same causes as hone: " 
depression in trade, the competition of road transport, a 
case, also to the adverse effect of foreign exchanges on Continent) 
travel. Nevertheless, there were circumstances from which 
consolation might be derived. In the first place, their a = 
economy had been rewarded by some striking results. i 
the recommendations of the Salter Conference, if embodied jn + 
forthcoming Bill, held out hope, not to say expectation, that te 
inequality of treatment under which railways suffered, w, uld be 
mitigated. Lastly, they might regard with satisfaction the pe lt 
of the policy of electrification, which had consistently been panel 
by the Southern Railway since amalgamation. This policy had 
already been amply justified, and, had they not embarked on tha: 
enterprise, the financial position of the company would have been 
much less favourable than it was to-day. 

The two outstanding features in the accounts were the decreas 
of £2,045,000 in the gross receipts from railways and ancillay 
businesses, and the reduction of £1,412,000 in expenditure, The 
decline in revenue was the most serious they had experienced sine 
the company was formed in 1923, the principal fall being in ther 
Continental traffic, which showed a decrease in receipts of over 
£850,000. | 
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A GLIMMER OF HOPE. 


There was, however, a glimmer of hope for the future, for, dunn 
the last few weeks there had been an upward tendency in th 
number of passengers travelling. Taking the system as a whole, the 
number of passenger journeys declined from 324,400,000 in 19% 
to 317,100,000 in 1932, a decrease of 2-2 per cent. In the ele 
trified area the decrease was 2,600,000, or 1-2 per cent., while th 
decrease outside the electrified area was 4,700,000, or 4-5 per cent. 
Goods train traffic showed a decrease of £487,000 in receipts, about 
three-fourths of which arose inconnection with the carriage of goods 
in the higher rated classes, and was attributable to road competition 
and the diminished spending power of the public. The expenditure 
side showed the substantial saving of £1,400,000, which was partly 
attributable to the steps taken to co-ordinate methods of manufs- 
ture and maintenance in their various locomotive, carriage and 
wagon shops. They were engaged in the standardisation of ther 
equipment, and they were already deriving considerable bene! 
from the work so far completed. A saving of £165,000 had accrued 
by the percentage deduction from salaries and wages under tt 
National Wages Board Award of March, 1931, and there had beens 
direct saving of about £1,000,000 in general expenditure. 


THE BRIGHTON ELECTRIFICATION. 


The first stage of the extension of the electrification to Brighton 
and Worthing, namely, the section of the line from Coulsdon ‘ 
Reigate and Three Bridges, was completed in July last, and in . 
first 54 months the revenue from that section increased by 134 Pe 
cent. Electrified working on the remaining portion o! the - 
to Brighton and Worthing commenced on January Ist, ane 
although the traffic in this particular area was generally 
ebb during the early part of the year, for January 1 had 
increase of 73,000 passengers and of £2,500 in receipts, ' P 
5 per cent. There could be no doubt that large and - -_ 
numbers would be attracted by the improved service ol trains, ~ 
the directors looked forward with confidence to the very best m=" 
attending what they had accomplished. 

During the year the company’s Bill was duly pé 
were now possessed of all necessary powers to construc 
other works at Dover to form a terminal for a new * alll 
between that Port and the Continent. They were Td n 
provision of such a service would not only enable them to 4 
a greater proportion of the existing traffic passing betwee? © 
and the Continent to-day, but would also attract new ee - 

As to the question of “ Road v. Rail,” the pong ee galt 
by the Minister of Transport in April last, with Sir - Pd poll 
as chairman, to report on certain aspects of the question “si 
their unanimous recommendations on the matters put Bil es 
it was recently announced in the House of Commons o sa ad 
be introduced at an early date to provide for the — Saal 
hicles and the better regulation of the transport of £098) © 
It was to be hoped that the Bill would give full effect 
mendations which had been made. 

The report and accounts were adopted. 
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NATIONAL MUTUAL LIFE ASSURANCE 
SOCIETY. 


APPRECIATION OF INVESTMENT. 
BONUS POLICY.—NEW METHOD OF VALUATION. 


The 103rd annual general meeting of the National Mutual Life 
surance Society was held, on the Ist instant, at the Society's 
7 use, 39 King Street, Cheapside, London, E.C. 
Mr J. M. Keynes, C.B., Chairman of the Society, presided. 
The actuary and manager (Mr G. H. Recknell, F.1.A., F.F.A.) 
ad the notice convening the meeting, the minutes of the previous 
ting, and the auditors’ report. 
The Chairman, in moving the adoption of the report and accounts, 
id: The new business which we obtained in 1932 shows an 
| preciable falling-off, compared with recent years, at £536,806. 
| Dur new business organisation has not had an easy task during the 
st year, as apart from the abnormal conditions which have 
) revailed, there is no doubt that the postponement a year ago of 
sur valuation and bonus distribution has affected our new business. 
am hopeful, however, that these special difficulties may now be 
t an end, since my statement of our position to-day is, I think, 


t 


»ne of the most satisfactory which it has fallen to me to make since 
have been chairman. In connection with our new business I 
uld draw your attention to several new schemes of assurance 
e introduced during the past year and described in the annual report. 
n particular we have introduced, in conjunction with an old- 
t stablished building society, a scheme for granting mortgages on 


house property, which combines the benefits and protection of life 
surance with the facilities provided by a building society. 


APPRECIATION OF INVESTMENT. 





















It will be within your memory that in my speech last year I stated 
hat we had suffered during 1931 a depreciation and realised loss 
bn our investments equal to 15-8 per cent. of our Stock Exchange 
ecurities and 11-8 per cent. of our total assets. I expressed the 
ze belief, however, that this might be the reflection of purely 
‘ mporary conditions and that it would be wise to postpone our 
aluation until the real position was clearer. I am glad to report 
























us vat the advisability of postponement has been borne out by the 
aa bsequent course of events. During the past year we have not 
ie nly recovered the whole of the depreciation and realised loss 
uy curred in 1931, but have also secured a useful balance of profit, 
a nounting to £33,527, over the two years taken together. 
nd Indeed the appreciation and realised profit on our investments 
ew hich we have secured during 1932 amounts to no less than £642,541, 
‘at being 18-3 per cent. of the mean fund employed in Stock Exchange 
ed ecurities and 14-1 per cent. of our total mean assets. It may be 
ihe hteresting to mention that the appreciation has been fairly evenly 
ne pread over our fixed interest securities and our ordinary shares, 
baving been 17-6 per cent. in the case of the former and 22-8 per 
nt. in the case of the latter. 
ton YEAR'S RESULTS. 
‘0 Turning to the items which make up our trading profit during 
the © past year, the net rate of interest earned has declined from 
pet 4%. lld. per cent. in 1931 to £4 5s. 8d. per cent. Our mortality 
line thts in 1932 were substantial—more than double those of the 
nd, previous year—the incidence being unusually favourable and the 
jow tual amount paid in claims by death, viz., £149,311, the lowest 
an ‘any year since 1926. Both expenses and commission payments 
arly tow an absolute saving, though the reduction in the latter is due 
siDf ‘the decline in the volume of new business. The result is seen 
and ® decline in our expense ratio from 13-7 per cent. of premium 
pulis neome in 1931 to 12-7 per cent. in 1932. 

Bringing the above and other sundry items together, our trading 
ther ent for the two years 1931-32, calculated on the same basis as 
and previous years, has been as follows :— 

- Net miscell : i 
, the sceHaneous profits from mortality, &c................ 124,877 
<i Interest earnings in exceas of 3 per cent. on mean fund 

Jgod SUTNINS GOOG, osceocascoseneneseerensenssesenses . 136,764 

Interest earned on the surplus carried forward from 1930 18,076 
- 279,717 
- In view « f th 
made ish the # these results, your board have felt sure that you would 
ll ows “ON to make the valuation and distribution of bonus, post- 
sould . _— last year. It would be foolish to pretend that the 
if i. Pects are yet clear or that we have escaped for certain from 
ree — of violent fluctuations in the financial and economic 
wad 


ah ut on any test, however stringent, which can be reasonably 
u cnt the actual results of the past two years, the bonus has 
*rtably earned, and it should, therefore, be distributed. 


BONUS RESERVE VALUATION. 


This being so, our actuary has given anxious consideration to 
the question whether the time has not come for changing over 
from the old-fashioned and now somewhat misleading methods of 
valuation, in which we have followed tradition for many years past, 
to the more scientific method, already adopted by one or two 
offices, known as bonus reserve valuation. 

The technical details of the new method have been explained 
at length by the actuary in his valuation report which you have 
already received. You will have seen that, whilst the reserves 
required by the new method do not differ very greatly from those 
required by the old method, they are slightly more stringent, 
requiring us to set aside out of profit an additional sum of nearly 
£20,000. This new method, which is appropriately known as the 
bonus reserve method of valuation, gives a scientific measure of 
what the provision which the office is making really amounts to. 


THE NEW BONUSES. 


In our own case the reserve which we are making is one which, 
if it is not required, will provide bonuses of 30s. per cent. per annum 
during the lives of our fully participating policies, and 15s. in the 
case of our low premium policies. In fact we are now able to declare 
for the years 1931 and 1932 bonuses, not of 30s. per annum, but of 
42s. 6d. on our whole-life, and 37s. 6d. on our endowment assurance 
fully participating policies. 

Moreover, these rates are comfortably within what we are earning 
in present conditions, and have been declared without drawing upon 
the results of our favourable mortality, our low expenses, or our 
capital appreciation in the current year. Our actuary is satisfied 
that they can be maintained in future, unless there is a considerable 
further fall in the net rate of interest or serious developments, 
affecting all institutions alike, in the financial circumstances of 
the world and of this country. Furthermore, if important changes 
occur hereafter which appear to be of an enduring character, our 
new method of valuation is more readily adaptable to them than 
were the rigid assumptions used previously. 

Your board have considered carefully whether we should now 
return to the routine of annual valuation and distribution which, 
on general grounds, we much prefer. But for the reasons given 
in the actuary’s report, we think it would be better not to do 80 
at present. 
violent, temporary fluctuations in security values, and we believe 
that it conduces to greater equanimity in investment policy if we 


We cannot be sure that we are yet immune from 


have less anxiety as to the precise market value of our securities 
over short periods, but we shall, of course, continue as in the past 
(though there are but few offices which follow this course) to inform 
you at each annual meeting of the market value of our securities 
at the end of each year. 


TRIBUTE TO MR GEOFFREY MARKS. 


During the year Mr G. H. Recknell, who had succeeded Mr 
Geoffrey Marks as actuary in 1928, has also succeeded him as our 
chief officer. I am glad to say that Mr Marks remains on the board, 
but he has ceased to be our chief officer, after holding that position 
for nearly forty years. The National Mutual, as it is to-day, is 
largely his creation. 
At the close of to-day’s proceedings I shall ask you to approve 
the acquisition by the society of an admirable portrait of Geoffrey 
Marks, hung in this room to-day, painted by Mr Henry Lamb. 
Mr Marks has devoted all his gifts of mind and character and 
temperament to this institution and its problems and to the 
individuals who, even in the case of so abstract a thing as a life 
office, really constitute it. He has been a great educator, as the 
personnel of other life offices in this country exist to testify, a wise 
innovator and pioneer, and a beloved human being. He carries 
with him into his retirement our affectionate best wishes. 

The resolution was carried unanimously. 

The Chairman said that he now wished to ask those members 
present to sanction the acquisition for the society of the portrait 
of Mr Geoffrey Marks, which was hanging on the wall of the 
meeting room. They were all extremely sorry that Mr Marks was 
not with them that day owing to indisposition. 

The meeting unanimously sanctioned the acquisition of the 
portrait and the proceedings terminated with a cordial vote of 
thanks to the chairman and directors, proposed by Mr C. C. Baker, 
seconded by Mr G. S. Pitt. 


He has been, indeed, our second founder. 
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THE 
SCOTTISH PROVIDENT INSTITUTION. 


MUTUAL LIFa ASSURANCE. 
LARGE INCREASE IN NEW BUSINESS. 
SYSTEM WELL ADAPTED TO MEET PRESENT NEEDS. 
The ninety-fifth annual general meeting of the Scottish Provident 






















































largest immediate cover he can get for his money, B 
profit policy, which is the medium by which = “ = ut & Toe, 
attain his object, involves a sacrifice of—what the recon) ain 
life assurance offices has shown to be—the nieae Britigh 
participation in the surplus. It is here that our unique nee 
tinctive system gives him an advantage. For the a - ds. 
that he would have to pay elsewhere for a putticieetien 
of £100 he can obtain with us a policy giving him immedi 
for as much as £130 in many cases. The larger cover is — 


Po ey 


Institution was held in Edinburgh on Wednesday, March 1, 1933, | importance to most men to-day. It is true that the Policy on 
Mr W. H. Askew-Robertson of Ladykirk in the chair. our distinctive system does not at once begin to increase a 
The Chairman, in moving the adoption of the report, said :— accretion of bonuses, but it must be a number of years bei ze the 
The net new business completed was £2,854,509, being an increase | £100 policy reaches the level at which our policy atarte. ie 


of over £234,000 on the business completed in 1931. The increased 
new business has brought an increased new premium income, 
which at £199,311 is £89,000 more than the previous year. It is 
interesting to notice that, whereas in 1931 the amount received 
for single payment assurances was £35,563, the sum received in 
single payments in 1932 was no less than £123,534. This increase 
in single payments—unconnected with any loan transactions— 
which does not take into account the sums received in purchase of 
annuities, is indicative of the difficulty which hes been felt through- 
out the year by all classes of investors of obtaining satisfactory 
Stock Exchange investments. By that I mean investments from 
which a man may derive a fair income without hazarding a serious 
depreciation in capital value. That is a hard enough problem for 
financial institutions, and one can well understand the hesitancy 
of the private individual before investing his accumulated savings 
—or what remains of them—under present world conditions. The 
marked increase in the amount of single premiums, which I have 
just quoted, evidences, in my opinion, a wise discrimination on the 
part of those who have adopted this alternative. They can view 
their contracts with tranquillity, knowing that they have increaged 
their estates by a sum which they can be confident will be paid 
in full, and which, if they prove to be good lives, will be further 
augmented. The amount of new annual premiums, £75,776, 
slightly exceeds the corresponding figure reported for 1931. 
The claims by death amounted to £967,846, the ratio of the 
actual to the “expected”’ claims being under 70 per cent. 
Endowment assurances for £261,003 were paid at maturity. 


later years, if the assured under our policy proves to be a goo ji 
he enters into participation in the surplus. We don’t give od 
to policies which become early claims; but experience hag on 
that under normal conditions even low rates of premium, » 
ours, can yield a surplus sufficient to provide a satisfactory bonus 
for those who live up to or beyond their “ expectation.” — 

Life assurance is to-day offered to the public in many attractive 
guises; but it is my firm belief that there is no form of con 
which has proved so valuable in the past and which js so urgentiy 
required to-day as a simple contract for whole-life assurance, 
I would add this one word of advice to the man who ean posibiy 
afford it—and the extra cost is small in proportion to the advantage 
gained—** limit your premiums to a specified number and they 
will not be a burden in your old age.”’ 

The motion for the adoption of the report was seconded by 
Sir Edmund Findlay, Bt., of Aberlour, and carried unanimously. 

The directorate was thereafter constituted and Mr Francis 
More, C.A., was re-appointed auditor. 


Tat 


LLANELLY AND DISTRICT ELECTRIC SUPPLY 
COMPANY, LIMITED. 


PROGRESS IN ALL DEPARTMENTS. 


The annual general meeting of this Company was held, on the 
27th ultimo, at Winchester House, Old Broad Street, London, 
Mr A. H. Beatty, O.B.E. (the chairman) presiding. 

The Chairman said: I am glad to be able to report moderns 
progress during the year in all departments of the companys 
business, justifying the forecast made when I addressed you lat 
year. The result for the year shows an improvement in net revenue 
amounting to £4,909. 

On the electricity side the output for the year was sighty 
increased, the figures being 24,282,000 units in 1932, as compared 
with 24,092,000 units in 1931. The maximum demand on t 
generating plant was 6,700 kw., which is also a slight increase over 
last year’s figures. 

The company’s transmission lines have been extended 
Carmarthen to provide a bulk supply to Carmarthen and cistret 
The company have also arranged to give a bulk supply to Ammar 
ford. We are extending the transmission lines in the Llanelly 
Gorseinon areas, and these extensions and the bulk supplies show" 
improve the present year’s results. 

The conversion of the traction undertaking to trolley buses b 
been completed, and full services under the new conditions havt 
been in operation since the 17th instant. The new servis 7 
greatly appreciated by the public, and the company 1s now relieved 
from the burdens of road and track repairs and maintensnc and 
upkeep of the old vehicles. 

The directors are considering the question of the 
of the outstanding debenture stock of the company, ® 
plans develop satisfactorily, will convene @ meeting 0! th 
holders at an early date for the purpose of approving the neces? 
increase in the share capital of the company for the above purp* 
and to provide funds for the additional capital a ll 

Looking to the future, I think it is right to say that the in’ 
of South Wales are showing signs of improvement at the oe 
time, more especially in the anthracite coal fields, and, < : 
improvement continues, I think I am not unduly optimis 7. 
looking forward to meeting you next year with 4 
account. 

The report and accounts were adopted. 


a 


lumns of tie 


INVESTMENT RESERVE FUND. 


The total funds as at December 31, 1932, amounted to £23,762,898, 
showing an increase during the year of £587,299. Of this sum 
£250,000 has been transferred to the investment reserve fund, 
increasing it to £1,250,000. As you will see from the note in the 
baiance sheet, the increase in the reserve fund is a purely pre- 
cautionary measure. In the course of the year there has been, as 
you know, a very marked appreciation in the value of certain 
classes of securities, with the result that the depreciation which 
existed at the end of 1931 has now for the most part been wiped off. 
It is not our practice to write down individual securities in the 
course of a quinquennium, and the fluctuations of the stock markets 
during the past year have shown the propriety of this course 
There are securities standing at low quotations to-day which 
on any revival of trade, must inevitably appreciate. On the other 
hand, a rise in the general level of money rates will tend to bring 
about a fall in the quotations of gilt-edged securities from to-day’s 
figures. When and to what extent these changes in values will 
manifest themselves it is impossible to say, and therefore your 
directors feel that the prudent course is, so far as possible, to 
provide for all probable contingencies by having a reserve fund 


adequate to meet them. That, I think, we have achieved. redemptics 


and, if thee 
RATE OF INTEREST. je share 

The rate of interest realised on the total funds, including the 
reserve fund, was £4 16s, 9d. per cent., or £4 0s. 6d. per cent. after 
deduction of income tax. So far as one can see into the future, 
it looks as if insurance offices will obtain a lower average return 
from their investments than they have been accustomed to in 
recent years. 

At the close of this year our quinquennial investigation falls 
to be made. We shall, I hope, be able to report a larger amount 
ef business completed during the quinquennium than has been 
reported in any similar period, and I would earnestly appeal to our 
members to co-operate with us in extending the membership 
during the current year. 


satisia 


Orders for the publication in these co 
uld be addressed t 


Street, 


ADVANTAGE OF INSTITUTION'S POLICY. 


The particular kind of assurance which this institution set itself 
out to provide in 1837 is peculiarly adapted to meet the essential 
requirements of the present day. A low rate of premium is looked 
for by the man with a diminished income, who represents a class 
which has, unfortunately, largely increased of late. He wants the 
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MANCHESTER SHIP CANAL. 


FULL SHARE OF AVAILABLE TRADE. 


The annual meeting of the Manchester Ship Canal Company was | 


held. on the 27th ultimo, in the Houldsworth Hall, Manchester. 
; Mr Alfred Watkin, who presided, in the course of his speech, first 
eferred briefly to the difficult conditions of the past year. He 
aointed out that the first six months of the year had not been dis- 
couraging. This improvement continued in July, but the last five 
months of the year unfortunately showed very heavy reductions in 
receipts. After giving statistics of the United Kingdom's trade 
figures, he pointed out that, on a comparison with those deplorable 
res, they could claim that they were fully maintaining their 
share of the trade that was available. 

Continuing, he said that the sea-borne traffic using the port for 
1932 amounted to 5,109,545 tons, as compared with 5,688,195 tons in 
1931—a decrease of 578,647 tons, while the receipts from Ship Canal 
tolls, ship dues and miscellaneous receipts for the year amounted in 
total to £1,203,657, as compared with £1,276,110 in 1931—a decrease 
of £72,453. 

As we anticipated last year, we have suffered through the import 
duties a severe reduction in imports of iron and steel manufactures, 
modified by a small but welcome increase in exports of similar com- 
modities. Owing to the same cause we have lost a considerable 
portion of our imports of general cargo. We have also lost a very 
large tonnage and a substantial revenue by the closing of the cement 
works at Ellesmere Port, brought about by trade combinations. 

On the other hand, we have had a good year in the importation of 
raw cotton, and we are very grateful to our friends in the cotton 
trade for their continued support, which I feel sure is also in their 
own best interests. 

You will have seen that Bowater’s Mersey Paper Mills, Ltd., who 
purchased land from us at Ellesmere Port three years ago, are now 
doubling their plant, and we look forward to a corresponding in- 
crease in their trade. The success of this undertaking is the most 
recent illustration of the value of industrial sites on the Ship Canal. 

The expansion of imports of oil and motor spirit, which was 
arrested in 1931, was resumed last year, and gives every indication 
of justifying the action of your directors two years ago in sanc- 
at Stanlow. It is expected that this dock will be opened for traffic 
in May next, and then we can say that the facilities of the port for 
the development of the oil and spirit trade will be second to none 
in the country. 

Our exports last year were disappointing. This was no doubt due 
im a special degree to the unrestrained Japanese competition which 
our cotton trade has had to meet in the markets with which we are 
connected. | am glad to say that, at last, determined efforts are 
being made to meet this competition. 

The country’s export trade generally, for reasons which are well 
known to you, has so far failed to show any expansion. The same 
auses no doubt have hindered industrial development on the canal, 
but Tam glad to say that large soapworks are being erected in 
Trafford Park on the bank of the canal by Thomas Hedley and Com- 
pany, of Newcastle-on-Tyne, in association with the American firm 
vi Proctor and Gamble. We have unrivalled sites and facilities for 
Pants, manufacturing for export as well as for the home market, 

id every industrial service that can be desired. 

The net revenue of the whole undertaking for the year 1932 was 

69,916, as compared with £643,244 in 193l1—a decrease of £73,328. 
iding the amount brought forward from the previous year— 
ow £31,804—and deducting therefrom income-tax provision, 
“0,000, there is a balance of £581,721, as compared with £646,433 
¢ previous year. 

Deducting interest charges, which are £3,320 less than for the 

* 1931, there remains a balance available for payment of divi- 
nds and reserve of £155,065, as compared with £216,459—a de- 
ety eiyens Your directors feel strongly that it is most desir- 
aphs = times of uncertainty to strengthen the reserve fund, 
= wy, ave appropriated for this purpose £25,000 out of the 
ee revenue. The Teserve for contingencies and repairs, 

ucting £7,000, which has been credited to investment ac- 

unt, and £1,463 for special repair work, as shown, amounts to 

134,880, and with the £2 are ‘ . 

nae — e £25,000 appropriated out of the past year’s 
= will total £159,880. 

se . besa recommend the payment of the following divi- 

aie anchester Ship Canal Corporation preference stock, 34 

‘ Per annum ; preference shares, 1 per cent.; ordinary 


lares, 
£44 Lo cent. ; and a carry-forward to the next year’s account 


PY 


Review; os 
alt of ae the position as a whole, I make no apology for the 
’ ¢ last twelve months—indeed, I say that, under all the 


ave named to you, we could not have done better. 


cumstances J h 
The report was adopted. 


| 


WANDSWORTH AND DISTRICT GAS COMPANY. 
GRATIFYING RESULTS. 


The ordinary general meeting of the Wandsworth and District 
Gas Company was held, on the 28th ultimo, at Wandsworth, 


| London. 


Mr Frank H. Jones (chairman and managing director), said that 
in spite of trade depression and the especially mild weather ex- 
perienced it might be considered gratifying to be able to report 
an increase of 0.8 per cent. in the consumption of gas during 1932. 
For many years past they had had increases in the sale of gas and 
1933 to date showed an increase of 4.41 per cent. over last year. 
During the past year 6,292 additional consumers had been obtained 
by the company and nearly 15,000 extra appliances had been sup- 
plied, their total number of consumers now being 154,000. They 
now had fourteen showrooms, including a travelling showroom ; 
over 424,000 callers had entered those showrooms during the past 
year, 


Sales of apparatus during the period had been a record in the 
history of the company. Competition was a point which received 
the closest attention of the board, and, in spite of the political 
boost given to electricity and the folly of allowing imported oil 
to compete with coal and its products as treated in a gasworks, 
they were still able to progress and to convince the residents in 
their area that gas provided the cheapest, most efficient, safest, 
and healthiest form of cooking, heating, and lighting, and was 
without rival as regarded many industrial operations. 

Considerable alterations and improvements had been carried out 
or commenced at the Wandsworth works during the past year. The 
new 4,000,000 cubic feet capacity gas holder at Worcester Park was 
providing a means of economising in the distribution of gas. 

Capital expenditure was an item which had the closest investi- 
gation and scrutiny of the board before sanction was given for 
work to be undertaken. 


The profit on the year’s working amounted to £209,572, compared 
with £202,967 for the previous year. After making full provision 
for dividend and interest, and after charging part of the cost of 
capital duty, there would be a sum to carry forward, £41,817 as 
against £45,710 brought in. On the whole, it might be considered 
that the year under review had been a satisfactory one, and they 
confidently looked forward to the future. 


The report and accounts were unanimously adopted. 


STANDARD TRUST, LIMITED. 
INVESTMENT POSITION AND OUTLOOK. 


The thirtieth annual general meeting of the Standard Trust, Ltd., 
was held, on the 24th ultimo, at 25-31, Moorgate, London. 

Mr Alfred Shepherd, W.S. (the chairman), said that many of 
their eminent financiers and industrialists had apparently arrived 
at the opinion that they were nearing the time when better and 
more settled conditions might be looked for. He was sure they had 
ali hoped that those who had entertained such views might be found 
to be correct. Within the last few weeks, however, conditions 
throughout the world had again become unsettled, and he feared 
that it was at the present moment difficult to feel entirely optimistic 
as to the depression which had been so long with them soon passing 
away. 

As regarded the Trust, the earnings available for dividend on the 
ordinary stock, that was after payment of all expenses, interest and 
preference dividend, showed a substantial decrease. They en- 
deavoured at the end of each year to make up an estimate of what 
they considered might be the revenue for the comin gyear. As stock- 
holders would readily understand, that rested upon so many things 
which might, or might not, happen, but, for what it was worth, it 
indicated that during the current year they must look for a still 
further falling off in earnings. 

As regarded the valuation of investments, for the years 1930 and 
1931 the depreciation had unfortunately been severe. For the year 
under review the depreciation was slightly less han what it was 
last year, and one was led to indulge the hope that possibly the 
period of depression in the value of their securities had reached 
its maximum, and that they might now look for an improvement. 

They must not, however, assume that, though the valuation of 
their investments improved, they could look for an immediate im- 
provement in the revenue position. It would be some time before 
companies, even should there be an improvement in general con- 
ditions and trade, would be in a position to increase their dividends 
or to resume them. Meantime, the board’s attention would be con- 
stantly applied in using every endeavour to improve the revenue 
position. Even with the diminished revenue obtained this year the 
directors were in a position to recommend a payment of 4 per cent. 
on the ordinary stock and to increase the carry-forward by over 
£2,000. 

The report and accounts were unanimously adopted. 
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BRITISH ASSETS TRUST, LIMITED. 
DIVIDEND OF 15 PER CENT. 
ME A. W. ROBERTSON-DURHAM REVIEWS A DIFFICULT YEAR. 


The thirty-fifth ordinary general meeting of the British Assets 
Trust, Limited, was held in Edinburgh on February 24, 1933, Mr 
A. W. Robertson Durham (chairman of the company) presiding. 

In moving the adoption of the report and accounts, the Chair- 
man said: The report and accounts have been in your hands for 
some time, and with your permission I propose to hold them as 
read. 

I need not tell you that the past year has been a very trying 
and difficult one for all those engaged in financial business. We 
have seen great, and in many cases unexpected, changes in the 
situation both at home and abroad. Undoubtedly the greatest 
development in the financial world during the year has been the 
British Government funding scheme, which has been successful 
beyond anything we could have imagined and which has com- 
pletely altered the basis of money values in this country and must 
have far-reaching effects for the whole world. To show how 
difficult it has been to foresee the course of prices, I would go 
back to what I said at the annual meeting two years ago. I said 
at that time that it appeared that this country had a long way to 
go before we could expect to see anything like normal, conditions 
again and that since the close of that year the United States was 
the only country that had shown any material improvement in 
market values. To-day the position is completely changed, and 
this country seems to have made greater progress towards better 
conditions that any other country. 


WAR DEBTS. 


The outstanding obstacle to a return to normal times appears 
to be the question of war debts. Certain progress has been made 
in dealing with the question, but the state of uncertainty which 
still prevails has a most unfortunate effect on world markets. A 
satisfactory settlement, however, is so vital to the United States, 
probably even more so than to the debtor countries, that it seems 
hardly credible that there can be much further delay in arriving 
at an agreement. With the war debts question satisfactorily settled 
there would seem to be good reason to expect a general if gradual 
improvement throughout the Empire and the world. 

It is impossible to express any definite opinion with regard to 
the current year, but I am afraid we must look for a considerable 
further shrinkage in our income, with the possibility of the con- 
sideration of the dividend on the ordinary shares having to be 
postponed until the close of the financial year. During the past 
year our income, unfortunately, has fallen materially short of 
our estimate, ond your directors regret the decrease in the divi- 
dend, especially after having maintained a dividend of 20 per 
cent. for so many years. I think, however, that in the circum- 
stances we have reason to be pleased that we have been able to 
pay a dividend of 15 per cent., even although we show a very 
small margin. 

I do not think there is anything further to say with regard to 
the profit and loss account. 


BALANCE SHEET ITEMS. 


Turning to the balance sheet, the only item I think that calls 
for comment is ‘‘ Investments.’’ You will see that these stand 
at practically the same figure as last year, and no doubt you will 
again be interested to have some particulars regarding their dis- 
tribution. Excluding our holding in the Second British Assets 
Trust, Limited, in which company, as you know, we hold a very 
large proportion of the ordinary capital and in which the distri- 
bution is very much the same as in this company, the distribution 
at the close of the year was as follows :— 

Bonds and Preference 


Debentures. Stocks. Equities. Total. 

Per cent. Percent. Per cent. Per cent. 

United Kingdom ............ 3.8 7.4 24.7 35.9 
British Dominions and 

ee 2.2 2.2 5.6 10.0 

United States of America 1.2 16.4 23.6 41.2 

BRTORO —nevercccccccossscceenese 2.9 1.0 3.7 6.6 

Other Countries _............. 4.0 0.6 1.7 6.3 

14.1 27.6 58.3 100.0 


You will have seen from the report that the depreciation as at 
January 15 amounted to approximately 26 per cent., compared 
with the figure at which the investments appear in the balance 
sheet, and you will no doubt readily understand that this depre- 
ciation is largely on our holdings in the United States, and when 
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prosperity returns to that country we should 
. . See 

recovery both in capital values and in income yield oe 

The Chairman completed his remarks by moving the dents 
of the report and accounts and payment of a final dividend pe 
per share, less tax, making, with the interim dividend a 
cent., less tax, for the year. The motion was sec, " 
adopted. eee. 






































































SELFRIDGE AND COMPANY, LIMITED. 
CURRENT YEAR’S IMPROVED RETURXS, 


The twenty-fifth annual ordinary general meetin 
and Company, Limited, was held, on the 28th ultimo. at the cog 
pany’s store, Oxford Street, London, Mr H. Gordon Saliva, 
(chairman and managing director) presiding. sa 

The Chairman, in moving the adoption of the report and ac “ounte 
said: The year under review—the fourteenth since the wat—hy 
shown a slight progress in recovery, and that small advance bas 
been in two or three directions only. The general trade of the whee 
world continues to be in a most unhappy and complicated position 
practically all attributable to the terrible destruction of |ifs ang 
property during those four years of war. I am more sorry than | 
can say that, during this year, when all results everywhere—excer 
Whiteley’s—are down, that we here are obliged to report a decreag 
If we had had even only a part of our new premises I am conf 
that a different result would have been shown. 

Of this reduction in our profits under those of the year befor 
by far the larger part appeared in the first half—the remaindes 
in August and September, while, since October Ist 
been much more agreeable. We think, here, that things hav 
turned somewhat for the better, at least as far as this business 
concerned, and, we hope, for retail distribution of the nation aa 
whole. 

The tariff has no doubt helped the purchase and sale of Britis 
goods, and has made it less desirable and less profitable to bay 
in foreign markets. It has encouraged British manufacturers enor 
mously, and many have risen to the opportunities thus offered. | 
estimate now that not less than 95 per cent. of our goods are pr 
duced in Great Britain and the Colonies. The tariff has done it 
share, and the foreign value of the pound sterling has done the rest 


& Of Selfrida, 


et 


dent 


the figures have 


THE BALANCE SHEET. 


As to the balance sheet, our profit is lower by £58,710. Ths 
result is occasioned by a small drop in returns, by a reduction of 4 
little over 4 per cent. in gross profits and by an increase of atoxt 
4 per cent. in expenses. I am not pleased with this profit resut 
notwithstanding the congratulatory words which have come 8 
agreeable numbers, and we intend at least to try to make it for a 
time the low-water mark. Hereafter, it must be higher, and 1 a 
depending upon our new addition to achieve this result. 

On the credit side the least satisfactory ite m on the s! eet (by 
far the least satisfactory to me) is the item of the managing aire 
tor’s account. This is something which should be reduced, and 
before long eliminated, and I don’t hesitate to say it shall be o 
course, it is fully protected, and interest is fully paid on it, anes 
is costing the house nothing. But, nevertheless, I, much more tat 
anyone else, wish to see it removed. There have been vars 
causes for its presence, one being the unhappy income tx. a 
no matter, I shall not, of course, increase it, and shall take it oat 
of the sheet as soon as I can. Perhaps the item of fittings 
store utensils should be referred to. The amounts are absurdly 
low because of our heavy annual depreciation. 


CURRENT YEAR. 


° . Dams ° , rge iu 
Our retyrns have, in company with, we believe, every large ¢ 


tributing house throughout the world, been less than a yee" * 
not much with us, but a little. This is always 4 agree 
whenever it occurs. Everywhere customers are either buying — 
less or a little less expensive goods, and I know pany - 
person or no one family which is not practising more oF - 
spirit of economy. 

And now for the year of 1933. 
shown an increase in nearly every day's 
ing day of 1932, and this with practically no hel ee 
building. That great and beautiful addition will, wit mee ~ 
two, be ready for occupancy. Already parts of the g - 
ment salesrooms are being fitted, and will soon be — ae 
pressure, and from there and the ground and wr » het is 
expecting much. It is not always wise to prophes} a 
inclined to overlook this precept and say that this re lance shes 
additional selling space will make itself felt in our 
of 1933. . . tbe 

The resolution was carried, and the proceedings a . 
vote of thanks to the chairman, directors and s#® 


The month of February " 
returns over the correspo® 
p from our nes 
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THE KING LINE, LIMITED. 


THE OUTLOOK FOR TRAMP SHIPPING. 





SIR F. VERNON THOMSON’S SPEECH. 


the forty-fourth annual general meeting of The King Line, 
Limited, was held, on the 2nd instant, at Winchester House, Old 
sad Street, London, E.C., Sir F. Vernon Thomson, K.B.E. 
Wthe chairman of the company) presiding. 

The Secretary (Mr F. W. Matthews) having read the notice 
avening the meeting and the report of the auditors, 








































































| The Chairman said : Gentlemen,—The report and accounts for 
he year 1932 having been circulated amongst the shareholders, 
you will, I hope, as customary, take them as read. The printed 
| ounts set out clearly the position of the company. The total 
. rading profit for the year, inclusive of dividends, &e., was £39,331. 
After deducting £23,603 interest, providing £4,300 income tax 
, and £23,518 towards depreciation of the fleet, there remains a 
; alance of £25,415 to be carried forward. 
4 
l VALUE OF INVESTMENTS. 
om 
‘ A credit balance of £21,642 has arisen from change of investments 
a during the year; £7,500 of this sum has been applied to writing 
down other investments of the company, and the balance of £14,142 
rm ded to the £23,518 transferred from profit and loss account, 
et making together £37,660, has been applied in reducing the book 
ve value of the fleet. The aggregate value of the investments at 
ve December 31, 1932, is in excess of the prices at which they appear 
a jn the balance sheet. 
he As no dividend has been earned in 1932, and having regard to 
the liabilities of the company and the unsettled outlook for trade | 
x generally throughout the world, the directors, whilst regretting any 
ny inconvenience that may be caused shareholders, do not think it 
- prudent to reduce the cash resources of the company by the payment 
| fa dividend out of reserves. This they consider to be in the best | 
a interests of the company. 
és 
THE COMPANY'S FLEET. 
. The company’s fleet of nine motor vessels and eight steamships, 
a pf an average age of nine years and total deadweight of 140,000 
a ons, now stands in the books at the average figure of £6 18s. 8d. 
a ber ton deadweight, or, allowing for the reserve and the amount 
¢ arried forward, at £5 17s. 3d. per ton. 
val The ships of the company have all been well kept up, their 
a penodic surveys being passed as they become due, even in the case 
| bf those ships laid up, with the result that they are thoroughly 
, ficient for their type and age, and ready to take advantage of 
ms improvement that may occur in the freight markets. The 
a lirectors regret, however, to state that the outlook for tramp 
of upping is still far from encouraging. 
ais In the present wholly abnormal times individual cargo ship- 
thas bwners can but try to meet adverse conditions with efficient vessels 
on nd ¢ ficient management so as to be ready for the turn of the tide. 
But The shrinkage in the volume of the sea-borne trade of the world, 
” boted in our reports for 1930 and 1931, became even more marked 
al m 1932, and unfortunately still continues. As a consequence of 
srdly universal trade depression, the total maritime trade of the 
orld for 1932 was less than the pre-war—1913—volume, while the 
vonage available was about 50 per cent. in excess of pre-war. 
¢ serious state of shipping may be judged from the fact that 
- wn of the world’s shipping is at present laid up. A large 
all a n of our tonnage had to be laid up for most of the year, 
‘es » See of our steamships still are laid up, because of the un- 
‘ith “unerative state of the freight markets. 
0 One 
; this TRADE POLICY OF THE COUNTRY. 
bas 2 aon mable that our country should adopt the trade policy 
pond: the ” weep 6 conducive to the greatest good of the greatest 
r ef be principal ian A fair test it seems to me is its effect upon 
eek of a ae rades of the country. Without in any way impinging 
base a y polities, I think British cargo shipowners are entitled 
t high tae out that exchange restrictions and trade barriers in the 
re art a ‘arifis, quotas, &¢c., preventing the interchange of com- 
1s tish + Ht “ervices, are bad for our export trades, and bad for 
eed hich “is with consequent unemployment. A_ policy 
shes ae for confidence and ¢he restoration of prosperous world 
8 what British shipping needs 
with I will be Pleased ' 


to answer questions as far as I can and now 
That the report and accounts for the year ended 
» 88 submitted, be received and adopted.” 







gk to Propose 2 
ember 31, 1932 
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Mr George M. Dodd seconded the resolution and it was carried 
unanimously. 

The retiring director, Mr George Dodd, was re-elected; the 
auditors, Messrs. James Brown and Sandeman, were reappointed ; 
and the proceedings terminated with a vote of thanks to the 
chairman for presiding. 


Government Returns, &c. 


NATIONAL ACCOUNTS. 

The total ordinary revenue for the week ended February 25, 
1933, amounted to £21,524,500 against ordinary expenditure of 
£6,230,100. After allocating £135,000 to Sinking Fund, and 
allowing for a decrease in Exchequer Balances of £111,557 the 
operations for the week, as shown below, reduced the National 
Debt by £14,955,000 to approximately £7,847 millions. ft 

¢ Including £150 millions on account of Exchange Equalisation Fund. 




















(000’s omitted.) 
£& | £ 

National Savings Certificates + 400 Public Department Advances ~— 4,845 
EE FE wivtncctesctiaiivns — 9,720 

Treasury Bonds repaid ...... - 515 

5% War Loan repaid ... » ~- £3 

P.O. Telegraph Money......... _ 250 

+ 400 — 15,355 


A complete analysis of the National Debt at December 31, 1952, 
was printed in the Economist of January 7, 1933. 


Total Receipts into the Exchequer, 


Estimate 
for the 








REVENUE. waa April 1, April 1, Week Week 
1932-33 1952, to 1931, to ended ended 
~~~ | Feb. 25, | Feb. 27, | Feb. 25, | Feb. 27, 
1933. 1932. 1933. 1932. 
—- l l 
ORDINARY REVENUE, | & & | & £ & 
Inland Revenue— | 
Income Tax .......cecceresees 260,900,000! 201,849,000| 240,108,000) 12,153,000) 13,404,000 
Sur-tax, including Arrears | 
of Super-Tax ............++. | 66,000,000] 43,650,000] 57,610,000! 2,620,000} 2,410,0 
Estate, &c., Duties .. -- | 76,000,000] 67,480,000} 58,320,0C0; 1,710,000} 1,070,000 
BRAMPB onccccccccvecccccccecees 23,000,000| 14,370,000) 12,820,000; 630,000} 350,000 
Excess Profits Duty and | | | j 
Corporation Profits Tax.. 1,200,000 500,000) 500,000} 500,000} 500,000 
Land Tax and Mineral | 
Righte Duty ..........00++ . 800,000} 590,000} 650,000 60,000 60,000 
Total Inland Revenue ... (427,000,000) 328,439,000 370,008,000] 17,673,000) 17,794,000 
j a - . i - ~ — } a | emma - 
Oustoms and Excise— | | | 
OUBTOMIS,,......cceceeeeeseeerses 1174,570,000} 150,650,000} 122,483,000] 3,605,000} 2,852,000 
BxCls0.......ccccccccsccesccsceses 125,430,000) 112,797,001 411,241,000) eae 1,241,000 
| j | . 
Total Customs and Excise | 300,000,000) 263,447,000/233,724,000} 5,142,000} 4,093,006 
Motor Vehicle Duties (Bx- | | 
chequer Share) ...........+++ 5,000,000} 4,783,000} 4,510,000} 160,000}; 126,000 
Post Office (Net Receipt)....... | 11,700,000} 13,350,000] 13,250,000) Pr 1400000! Dr 1200000 
Orown Lands ....,.....cecceeeees | 1,250,000} 1,210,000) 1,230,000] 60,000) 40,000 
Receipts from Sundry Loans 4,350,000} 4,819,978! 13,587,935} 3,675 
Miscellaneous Receipts......... | 17,500,000} 17,700,474} 16,598,027 89,507} 73,785 
Appropriation from Rating 
Relief Suspense Account ... oe | 3,900,006 


Total Ordinary Revenue 
SELP-BALANCING 


766,800 ,000|633,749,452!656,807,962'21,524,507/ 20,930,466 


eT 


REVENUE, 
DS vensveiecensmnnsesnnens - | 59,188,000; 52,650,000} 51,750,000} 3,350,000) 2,300,000 
Motor Vehicle Duties appor- | 

tioned to Road Fund ...... 22,910,000} 22,575,000} 22,319,000 





j 


Total Self-Balancing Revenue | 82,(198,000! 75,225,000} —— 3,350,000) 2,300,000 
































Total Self - B 


2,300,000 
22,910,000) son 


22,575,000} 22,319,000} 
| | 


ND ecnersnenscvcctvensen : a |708,974,452]750,876,962|24,874,507|23,230,460 
Total Issues ont of the Exchequer 
ee: to meet payments, 
1932-33 — 
EESSUSETURS. (including } April, | Aprill, | Week | Week 
ae a 1932, to 1931, to ended ended 
e ra Feb. 25, | Feb. 27, | Feb. 25, | Feb. 27, 
——~ |. 1932. 1935. 1932. 
ORDINARY : 
EXPENDITURE. £ £ £ £ £ 
Interest and Management of ees 7 ae 
National Debt ...........-.+ 276,000,000|258,882,510/282,962,352 358,251 
men Northern Ireland 
" Shope. iacineenemnaaatiaete . | 6,800,000} 5,789,360 ay 440,878) 345,238 
Other Consolidated Fund Ser- 
| earned 3,500,000} 2,480,171) 2,582,110} 11 660| _ 16,150 
atime ' 286,500,000|267,152,041)290,625,112| 452,538] 719,639 
ee 6 oy eer ea oe 
Tosvading Post Office). wea sont meat 384,284,461] 5,777,534] 7,413,028 
a-tasnengiaenennte a ‘ 
tare. 5 109,573] 6,230,072) 8,132,667 
Total Ordinary Bxpenditare...|754,952,000}658,997,340/679,109,97%) ®S noid 
SELF-BALANOING 
— 59,188,000] 52,650,000] 51,750,000} 3,350,000) 





75,225,000 


i 
837,050,000 eae 9,580,072! 10,432,667 


32,500,000] 15,161,209} 28,116,631) 135,000} 620,900 
— a 


aa 


82,098,000 


sienneu 3,350,000} 2,300,000 


j 

| 

} 

| 

Total and Self- 
Balancing Expenditure 

Sew Sinking Fund (1928) ... 
Total (including New 

P oe 
yment to U.S.A. vern- 
mnt on 16th Dec., 1932... 





749,383,549| 777,295,204) 9,715,072! 11,052,667 





28,956,549 eve ove | 
} 


778,339,898'777,295,204 9,715,072! 11,052,667 
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The aggregate revenue and expenditure to Febru 25, 1933, 
is shown below :— ” 


Financiat Year, 1932-33, Aprrt Ist to Fesrvary 257TH, 1933. 


(000's omitted.) 
e £ 
I ccncndtinnbenenannmmaneiti 658,997 | ReVEMIe ..ccccccccccccsccccccvccccscccces 633,749 
New Sinking Fund .................. 15,161 | Decrease in balances ..........-0+0++++ 2,919 
Payment to U.S.A, Government 28,956 | Gross increase in borrow- 
BE ccccocececcdccocccccencs 8394,994 
Less— 
Exchange Equalisation 
Fund investment...... £150,000 
Loans to Road Fund, 
BR, execencccesecusevevenne 8,807 
War Loan Conversion 
DED cceccnccccencessnene 19,741 
£178, 548 
Net borrowing ........---cccsssesssseses 66,446 
703,114 703, 114 
POSITION OF THE FLOATING DEBT. Se 


Ways and Means Advances Out- Feb, 27, '32. Mar. 31,'32. Feb. 25, °33. Feb. . ‘33 
standing— £ £ £ 


Advances by Bank of Engiand...... 


Advances by Public Departments. 15,150,000 7,500,000 21,350,000 — 4,845,000 
Treasury Bille outetanding ......... 553,370,000 604,455,000 823,455,000® — 9, 720,000 
Total Floating Debt ........-.-.-. 568,520,000 611,955,008 844,805,000 — 14,565,000 


* Includes £10,000, the proceeds of which were not carried to the Exchequer withis 
the period of the account. 


TREASURY BILLS BY PUBLIC TENDER. 


Tenders for £45,000,000 in Treasury Bills were opened on 
February 24, 1933, and the total amount applied for was 
£80,335,000. Tenders were accepted for bills at three months, 
dated Monday at £99 16s. 5d. and above in full; Tuesday at 
£99 16s. 5d. and above in full; Wednesday to "Saturday at 




















£99 16s. 4d. and above in full. The amount allotted was 
£45,000,000. The following table shows the weekly record for the 
past three months, also at various dates. 
Date Amount Total Amount Average 
Offered. Applications, Allotted. Rate %. 
1932. £ £s. d, 
January 1 ........... ° 40,000,000 50,320,000 38,000,000 § 8 4 
SEES Mesninkvinneseenes 45,000,000 61,860,000 43,950,000 3 3 35-73 
I Tl ctneumaneutsatio’ 45,000,000 59,945,000 45,000,000 © 16 11-82 
October 7 ............ 50,000,000 160,325,000 50,000,000 0 16 11-24 
December 10 ........ 55,000,000 67,740,000 50,000,000 016 6-89 
December 16 ........ 50,000,000 67,260,000 50,000,000 1 6 6-41 
December 23 ........ 50,000,000 67,715,000 §0,000,000 1 § 2-8 
December 50 ........ 50,000,000 93,240,000 60,000,000 @19 4-35 
1933. 
January 6 .........0++ 45,000,000 73,830,000 45,000,000 0 16 10-84 
January 13 ........... 45,000,000 80,805,000 42,000,000 0 18 10°69 
January 20 40,000,000 80,090,000 40,000,000 015 O-31 
January 27 .......0+5 40,000,000 63,855,000 40,000,000 013 5:12 
February 3 .......++. 40,000,000 72,875,000 40,000,000 014 0-2 
February 10 ......... ° 40,000,000 83,800,000 40,000,000 016 9:2 
February 17 ........ ° 45,000,000 90,290,000 45,000,000 017 2°84 
February 24 ......... 45,000,000 80,335,000 45,000,000 @ 14 5°59 
NATIONAL SAVINGS CERTIFICATES. 
Total Sales of Savings Certificates. | oun = . | Value. 
£ 
Week ended Feb. 11 1933  .....ccceccerccercccscseces 1,165,94 932,757 
Feb., 1916 to Feb. 11, 1933........ccccceceeeceseeeees 1,128, 64 08 888,541,002 





At the end of December, 1932, the amount remaining to the 
eredit of investors in Savings Certificates, exeluding interest, was 
£380,310,058. 


Reena aaeeaee, 

















a er 
& The OCE A ACCIDENT and GUARANTEE & G 
_— CORPORATION, Limited. B 
Accidents and iliness. B 
o Employers’ Liability. Fidelity Guarantees.| © 
© | Burglary. Fire. Motor Cars. Public Liability.| & 
8 inspection and Insurance of Boilers. Engines, 8 
o Electrical Piant and Lifts. 
3 Executorships and Trusteeships. B 
Se Oo 
a Head Office: 36-44 MOORGATE, LONDON, E.C. 3 
fajojojojojojojofojojajojojojojolojojojajojojojojalojojolofojojojalojolojajalajalojo) 

> Gasett 
The Bankers’ Gasette. 
BANK OF ENGLAND. 
Return for week ended Wednesday, March 1, 1933. 
ISSUE DEPARTMENT. 
é 
Notes Issued :-— Government Debt ...... ereres eee ean 
In Circulation ...........0c00« $59,284,058 | Other Government 242,934,411 
In Banking Department..... 65,943,876 | Other Securities ................. + 119,333, 

"~~ ygeereaneaee eccccsesees 916,725 


Amount of Fiduciary Issue... 5,000,000 
Gold Coin and Bullion ......... ~= 180,227,954 


6425,227,934 
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BANKING DEPARTMENT. 


























































£ 
Proprietors’ Cus 14,553,000 | Government Seon ritiea t 
ee 5,677,603 | Otber Securities: Stay 
Public Deposite*®... 26,440,988 Discounts and 
"Taek ane 474,124 — + £11.964,s69 
Other Accounts £34/542,164 SOHN ans £18,545,06) 
———————— 139,016,288 | Notes ...... «SOS Sg 
7-Day and other Bilis ......... 3,006 Gold and Silver | Yoin eee. 65 smi 
£183,690,885 = 
¥ CaS 
Including Exchequer, Savings Banks, Commissioners of Nationa) ; 
Dividend Accounts. nna Deke en 
A ! ts 
Both mount, Ine. « Lee 
Departments Mar. 1,1933 | Last Wek | * Dee 
ie, 
z a 
Note ciroulation.......x00cssrseseseees | 359,284,058 + 3,034.86 s 
a eeccccccevecococcscososcecs eee + ‘nt | r wens 
Other deposite .....c.cccceceeseerseceeees ; "ie : “oss | + Wigs 
Seven-day bills ....... haienaiteyesinaddn ; 3,006 | + 100 | + “_ 
Total, outaide coesassesescose 524,744,340 + 9.900 “rt 
Capital and rest .cse.sccsesessereeerveee | 18,230,603 | + 3673) | 7 se 
Government debt and securities ... | 340,449,769 __  — 3.290 881 —|—_ 
Discounts and eSmnet cbacianesanees 11,964,868 + "16515 | > ae 
Other securities ...........cccceresesvceces 35,876,845 + 3,322,191 el 1) ee 
Silver coin in fasne d i ciitades 3,716,725 + 532 |. n= 
Coin and bullion "ereserve) ... | 150,966,736 + 7,983,877 | 4% an 
sietieeehadiintneeemmeieeseteaes cena ee 07S, 
Reserve of neta and coin in banking oe 
cocncnccccnsceovcosocccosce 66,732,67 ,99 
Sn of suanewe te cubiio I eee + 4998014 | + time 
(a) Banking Department y 
7s meme 404% + 1A% + 
(6) Gold stocks to 7 
(“reserve ratio") 28 #1 % + 14% + 34% 
(000’s omitted.) 
Issue Department. Banking Department. a 
Date a ii 
. Notes Circula- | Public | Bankers’ | Other | ™'® (ii 
Iasued. tion. Deposits. | Deposits. | Deposits. | 58% (38 
£ £ £ £ | £ 
1933. "2 
Jan. 25 398,610 353,238 11,653 103,372 32,476 Sal? in | 3 
Feb. 1 401,403 357,310 42,245 67,762 35,179 2,79 ip | 3 
» 8 402,207 357,380 13.502 100,699 32.767 605 in | 3 
» 35 407,263 355,074 15,850 106,327 32,766 5,056 in | 1 
oo 22 356,249 26,184 35,009 9 1 
Mar. 359,284 26,441 34,542 | in | 3 





Issue Department. | Both Depte. 
Gold Coin 


Banking Department. 











Dis- 








Pete. | pebeand| Securt- | SP4 Bullion | Sooty. counted) Ove | mech 
io, ' Advan- | ° “dl a 
Securities.| ties. and Reserve co, | “| Po tion.” 
£ £ £ % £ £ £ s {¢ 
1935. 
Jan. 25| 266,316 | 4,969 | 124,390 | 244%] 90,602 | 11,562 | 17,296 | 46,152 Dy 
Feb. 1) 266,311] 4,974 | 127,122 ah 89,378 | 11,943 | 17,191 | 44,812 | 
o» 8) 266,354] 4,933 | 127,934 | 25 90,308 | 12,147 | 17,125 | 45.5% 
» 15) 263,452] 7.830 | 132,947 | 26 90,858 | 11,970 | 17.417 | 52,874) 
vw» 22} 256,360 {| 14,928 | 142,983 | 27 86,380 | 11,948 | 17,626 | 61.7%) 
Mar. 1) 253,950} 17,334 | 150,967 | 28 86,500 | 11,965 | 18,543 | 66,153 Me 


BANKERS’ CLEARING RETURNS (0000's omitted, 


| Town. ae Country 
£ 


3,540,662 
508,789 


229,114 


January 2 to February 15 . 
7 29,433 


Week ended FPebraary 22 .. 













Week ended March ] ........ 573,278 2946, “49/ 
Total to date, 1933..1-.cccces-ereeee | 4,622,729 287,693 | 467,469 “ 
Total to date, 1932...00..ceeeeeees 3,920,396 284,776 | MO sg TRS 
+ 702,333; + 2,917) + 1o0l Fie 
Increase or decrease in 1953 ...4 | 47-99, | = 1-0% | = 0% )° = 
Total for year 1932 scccecscseseeees- "97,835,633 | 1,610,407 | 2,867,919 a 
Total for year 1931 .......-+. 31,815,808 | 1.667.852 7k) (uss 
Increase or decrease in 1932 .. —s 902,175 —- 34% = S12 Ls 


PROVINCIAL CLEARING RETURNS 
(000's omitted.) 


Week ended 
February 25. 






















Mo. of working days e |! 
8 855 ws 
BIRMINGHAM ...... | 1,739 on} Se 
BRADFORD........... yl 250 sat 
 : Saalitealntinn 918 9,953 | ca 
ae cresececeeceess | 5,624 6531 | ty 
ee eeeeeeoeroseeese® 610 a sD 
eoccccoveccecse 763 303 Pt} 
548 39 | as 
Psse m| 
333 om | OF 

eannavece 508 





Total.......0..0000++s 
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BANK OF FRANCE.—In francs (000's omitted). 

OVERSEAS BANK RETURNS. aa ea a 

. . 26, feb, 
atest return of the Bank of Rassia appeared in the Fconomist for ASSETS. | _ 1932. 1933. 
p - > oe in January 14; Portugal in January 21; Bank tor Inter- i 75,059,297 $1,893,917 

— Settlements, Lithuania, Denmark and Danzig in February 11; Spain | Foreign assete— | 

February 18; Lithuania, Bank for International Settlements, Netherlands Sight deposits......... | 6,267,741 
' Switzerland in February 25. | en, abt ook 


Us. FEDERAL RESERVE BANES.—In $'s (000’s omitted). Advances against sec. | 
| 


81,016,694 

i 
2,901,654 | 2,767,755 | 2,601,241 
1,493,617 | 1.635.479 | 1,799,562 
2,542,429 | 2,739,340 | 3,303,437 


| 
j 

To the State ......... 3,200,000 3,200,000 | 3,200,000 3,200,000 3,200,000 
} 


Mar. 3, Ss Feb. 9, | Feb. 16, Feb 23, ee | 2,707,281 
RESOuEEe. 358.970 | 3.255.170] 3,247,120 | 3,200.1 ies _ Sinking Fund Dept. | 6,882,476 
gold TOBOTVE, ..cessensesee 2,938, ) ® 3,200,160 | 3,118,390 Chat ads be rat 6,882,476 
ves other than gold ... ese 201,410) 195,230 187,220 186,250 ing forward soe ) 3.818.623 
bills discounted....- oe rye he ae se ae LIABILITIES _ . — } 
bought a mar z 300,030 283,980 317.160 501 nv Notes in circulation .., 83,188,502 | 84,561,690 | 83,941,559 | 83,373,193 | 83,986,388 
a) balls oo DK curitien... 759,950 1,763,610} 1 783,910 1,809,310 1,834,230 Public deposits — | 3,637,049 2,101,548 | 2,126,065 2,504,383 2,225,506 
. : *. aia ite oe 1,710,070 2,067,060 2.07 1,320 2.131.260 2.340.140 Private deposite ecvcccee 24,366,305 18,318,954 18,546,546 18,608,268 | 18,457,326 
seen anenecesensces .» | 5,434,990 | 6,048,980) 6,015,280 | 6,105,390 | 6,175,780 | Other Habilities ........' 2,457,958 | 2,602,898 | 2,521,387 | 582,609 | 2,397,714 
LIABILITIES. file 
a ulation.....-e-» | 2,638,490 | 2,729,970] 2,773,190 | 2,891,140 | 3,000,250 THE REICHSBANK.—In Reichsmarks (000’s omitted). 
‘site Memberbank—re- ———— a 
ecoubt sansesseseveee | 1,902,140 | 2,437,700 2,419,400 2,236,090 | 2,271,130 — a) | ions 
menment Depasitannneeverr | | a's 9 | 9 tesa] ZA98670 | Ber ToD | 230 r cay | GO cssscncscceceeeree Pceaclnwaeat 929,590 | 822.288 | 822,383 | 786,716 
; a "416,090 429,800! 429.630 429.510 429,070 Of which deposited abroad ............... 79,573 38,116 38,116 50,453 
‘ tal paid in and GUrpPlUs... 5,434,990 | 6 048.980 6,015,280 6 105,390 16 175.780 Reserve in foreign currencies ............ 947 97,907 97,970 133,974 
sae ee ae : se Bills of exchange and cheques’ ......... 54,66 2,410,837 | 2,317,099 | 2,277,255 
0 - 7 Federal Silver and other coin 260,163 303,788 325,120 
Re TE HR ese 8,353 11,366 12,494 
, “ i ‘ .90, I ‘nedubennatenenesmnaesecennns eamenatin 158,605 | 79,396 76,741 76,061 
panne tO OM | a ............................ 161,809 | 400,810 | 400,826 | 400,873 


Ww YORK FEDERAL RESERVE BANK.—In $’s (000's omitted). MINN Aacintnauiineinscepescobapennees 837,679 $15,499 | 839,215 | 790,779 


LIABILITIES. 
: INIT si ctsnicniuannininionepuanueinnmmeese 150,000 150,000 150,000 | 150,000 
" ) ae | ae | ee” | Bewe ..................- arisen | dariene | sirens | 417,426 
aes 917,450 791,250 744,440 710 860 Notes tn circulation ................cce0c00: 4,003,215 | 3,242,218 | 3,179,744 | 3,111,224 
¥ j 
} 


2,623,779 2,600,837 2,609,296 2,580,468 
6,679,775 | 6,673,828 6,673,828 6,646,628 


6,100,396 | 6,142,460 | 5,922,654 | 5,918,902 









~ Feb. 23, 


Deerve pote liabilities Notes of other German banks 12,506 


aaa aa 7 6a Ra -_-” 


' 


| goid P Other dally maturing obligations ...... 331,799 315,557 355,346 564,764 
hills discounted......0+. 54,040 58,190 63,700 | 280,620 | Other Mabliitie | 803,984 | 770,053 | 767.672 | 759,858 
lie bought in open market.. 9,840 9,800 66,350 89,260 269% 28-4% 28 9% 29-6 
U.S. Govt. securities... 704,010 | 718,070 | 725,410 | 620,410 | ver of note circulation -.......-..-.--.-. aoe Reiunenolell ie 
bills and securities - | 495,060 | 770,790 | 790,320] 959,620} 994,480 
- posite — Memberb: —re- UM 000’ 
yo nln 810,410 | 1,082,140 | 929,840 | 938,920} 837,680 NATIONAL BANK OF BELGIUM.—In belgas (000's omitted). 
»of total rea. wap ae Position —— 
‘Federal Kea. note - Ty | 
BD GORIRED cxccescccsonene 70°8% | 58-7% | 54-6% | 50-8% | 45-8% ’ bb odk wh 2h dk aks 
4 Svcececcceccecosocece } (a) 2,52 a 97 6 , , 2,6 5 ’ 
‘ FEDERAL RESERVE MEMBER BANKS. bis ' en 


9 000 000’ . is t 232,650¢ | = i | 
=e Peearcmma . Silver and other coin ) 45,937 | 67,226; 67,538 | 68,558 60,684 
Feb. 17, ; Jan, 18, | Jan. 25, | Feb. 1, | Feb. 8, | Feb. 15, | Securities.................. 945,051 | 774,027 | 786,409 | 774,194 | 775,146 

1932. 1933. 1933. 1933. 1933. 1933. LIABILITIES. | | | 
ey 10,115 10,040 10,166 10,028 10,083 Notes in circulation ... | 934,150 3,715,263 3,599,230 (3,567,783 3,529,269 (3,512,835 
seseesees 7,040 8,540 8,579 8,559 8,545 8,488 Ourrent account ...... | 112,125 | 170,818 | 220,231 | 287,569 | 282,849 | 300,259 
11,067 11,907 11,936 11,899 11,699 11,551 ee 

coocesenes 5,700 5,702 5,656 5,648 5,626 5,608 (a) In thousand france, 

sonesen 887 1,830 1,833 1,832 1,734 1,563 


ww go ey 2,301 3,558 3,524 3,558 3,440 3,218 BANE OF JAVA.—In florins (000’s omitted). 


_ 493 59 76 81 70 1 | Position, ; Feb. 27,, Feb. 4,, Feb. 11, | Feb. 18,) Feb. 25 


= TS. iMay30,1914! 1932 "| 1933 1933. | 1933.', 1933. 
ATEMENT OF CANADIAN BANKS.—In $’s (000’s omitted). ae ey 157,470 | 155,780 | 156,880 157,900 
C i. 5 6, 5 , , ’ , 


paw meme ern ee att 


Nov. 30, | Aug. 51, | Sept. 30, | Oct. 31, | Nov. 30, | Discounts, advances, and | sl 
Ascers. isi.” | 1982. | 1932. 1932." | 1982 other investments ......|} 17,567 '102,466{ | 6:290) 55.160 | $3,300 | 52,130 
and bank balances ... 424,317 305,892 317,547 340,057 376,194 | 18,510 | 17,680 | 18,020 18,400 
nk balances abroad....... | 94,729 | 106,981 | 101,068 | 114,104 | 155,096 Bl nssanaean - | = | 25,540} 26,070 | 26,220 | 27,300 
fenaeass 269,643 210,464 210,148 204,737 206,979 LiABILITIES, 


ional 703,113 | 699.243 | 726.928 | 759476 | Notesincirculation ...... 109,499 | 225,395 | 205,280 | 206,270 | 203,030 | 206,620 
RE: soscantbania 1,160,252 | 1,155,317 | 1,174,669 | 1,153,537 Deposite and bills payable | 11,250 | 54,472 | 36,050 | 32,020 | 36,960 | 34,680 


beneeesaeeeeeennens 159,043 158,985 159,040 153,561 . es ee 


seceaseesvorcesoos 156,163 156,628 155,621 155,064 BANK OF ITALY.—In lire (000’s omitted). 
ee SST | USSD | UsSeRT | 128,008 | Fb 0, | Jan, 0) Jan, 31, | Bob. 10, | Web. 20, 
enclose 80,349 | 70,765 | 112,957 | 202,224 en 1932, | 1933. } 1933 1935. 


Peer neeeerenees | 


Ssceee 1 “RI 


lic in Canada ......... 841. Gold, coin and bullion ..........-. | §,626,300| 5,849,300 6,836,700 5,865,100] 5,939,300 
EE soscsenssoupsscensees 320,208 ’ Soe ees ae ot ETT Foreign biiie and balances abroad | 1,727,900) 1,305,900) 1,307,100) 1,305,500} 1,232,100 
Bk balances— ’ ' . IID esinstiendneemsineenecerss 299,200} 323,100 318,700 318,500) 328,000 
a 10,05 10 2 Gold deposited abroad dune by | 
BOE seraseccsencooses e108 st oen ars nes peg CO BERS ncccoccccccccescccccscoeces 1,772,800; 1,772,800! 1,772,600 1,772,800] 1,772,800 
ie encescsennts 62,539 49,915 49.822 48.496 48.336 penesoconceoessooooooeseeses 4,236.3 0 5,162,000 5,034,000 4 992,00 | 4,971,000 
& ebialdalscaiga 306,500 | 306,500 | 306,500 | 306.500} 306.500 eesenssesseesseceessersesseseee | 1,028,200] 486,900} 525,600) 485,000} 534,100 
, . o~ ’ . ; 0 ; i 
ile oe 6,643 5,144 2.886 3,286 5.44] Oredit with ** Institutio di Liquid- 
- ~ - Ee wcccovececceccccvcocvccsooosee 1,575,600! 1,890,200 1,890,200, 1,890,2(0) 1,890,300 
* y _ ae 400 »o 500) 1, y ’ 6 | 1,561,0 
OUTH AFRICAN RESERVE BANK.—In £’s (000’s omitted), | Severmment senrities o--~ ee eee St eer 
5 17) Beb 24, Notes in circulation............+. 13,637.000/ 13,212,000 13,432,500'13,350,00 |13,188,000 
,_. ASSETS. "rose | tose Mass” | rose] MeBstt | ARs | Public deposite ............ccccce | 300,000] 300,000 "300,000! 300,000] "300,000 
ein and bullion ......... 7,535 7,822 1 725 b 503 9 154 10 262 Other deposita and drafta.......... 1,893,700 1,616,000) 1,611,600! 1,685,800 1,895,100 
NUE eiceinnds vail 462 529 519 "520 522 "523 Ratio of reserve to note and sight 
ted: Domestic liabilities combined............... 46-45% | 47-30% | 46°69% | 46°74% | 46-62% 
_ h Govt. Treasury c 
Sion. 2,493 | 1,139 | 1164 | 1,188 | 1.149 | 1,100 —In kronor (000’ itted 
cnc ign. | ATS | Sate | ase | ate | RHF | a298 BANK OF SWEDEN.—In r (000's omitted). : 
—,- 1,132 1,545 1,908 1,838 1,596 1,603 Feb. 27, ; Feb, 4.; Feb. 1l, | Feb. 18, | Peb. 25, 
_Piitenteicn 1932. | 1933. 19353. 1933. 1933, 
eon | 708 | 2000 | 2.000 | 1,000 1008 205,889 | 205,917 | 205,918 | 205,921 | 205,921 
: vern ities—Swedi . 26,364 | 226,364 
170 8,392 9.077 8.339 7,943 8,604 Go ment securi a, 5,730 | 226,364 | 226,364 | 2 neve 226,36 
’ , 365 | 1,815 | 1,744 Other a o 7 om Di 
4,186 6,703 | 9,323 111,275 | 14,520 | 15,010 “ita, — 5 one ose ‘ii “ 
i ble in Swed 63,569 $6,225 41,419 | 33,265 
able 50-7% | 41-1% | 40-5% | 40-6% | 40-6% | Dille Parable Ih Rwcdent 6.295 | 6.838 | 5,809 | 5,529 
In accordance with Fi ; 253,512 | 248,060 | 237,218 | 250,261 
7, £192,916 hen been een aate Act, 1932, balance of Exchange Loss 66,925 62,434 61,268 60.737 


tal 


\neesloace use | | 


t cash reserves to 
ites to public 
en 


LIABILITIES, 
IMPERIAL ANK . . Notes in circulati 530,009 | 500,986 | 493.569 | 501,062 
B OF INDIA.—In rupees (000’s omitted). panamneen aeedie 108,989 | 106,652 | 120,978 | 111,204 
an. 13, | Jan. 20, | Jan. 27 Feb. 3, Private deposits 116,887 ' 128,325 92,710 97,033 
ree ae saaeoe sone shana + The sum of the items “ Bills payable in Sweden” and “ Advances " excludes 
6,77,84 | 6,29,10 6.38 22 advances and cash credits which are not available as cover for the note issue, 
18,27,77 | 18,01,72 18,22,59 
1,95,67 | 2,40,10 226,11 BANK OF NORWAY.—In kroner (000’s omitted). 
abios | aei3s ass 
. * 1,35 Posiuon, . os 
1,37 - 4,74 7 3,20 May 31, Pe. 22, pas. ‘ Keb. 15, Feb. 22, 
19,04,94 | 19,80, 17, 8,97,2 ASSETS. 1914. 932. 953. 933. 933. 
a cugin mugee’ r Colm and bullion—Goild ............ | 44,224 | 118,080 | 144,260 | 144,260 | 144,239 
5,62,50 | 6,62,50 | 5,62.50 | 6,62,50 Balance abroad and foreign bills | 28,535 | 13,764 30,813 | 30,882 | 353,451 
5,17,50 | 5,17,50 | 5,17,50 | 5,17,50 Norwegian and Foreign Govern- 
74,28,40 y 6,58, ment secariti 8,816 | 27,974} 31,127 | 31,127] 31,351 
ah ee eee £ a yo 76,911 | 241,280 | 245,147 | 238,735 | 225,334 
1665 | 1,643] 1,646 | 1,687 113,484 | 296,255 | 287,602 | 285,047 | 285,877 
a] be) LS) (aS "188 | "73,143 | 101,753 | 95.477 | _ 89,065 


® Includes an amount of Kr..25,995,000, which the Bank has at ite free disposal abrvad, 


\ & \wer*\ 


a~ 


Gaakectaen 


e\ 


\ 


58 39 58 26 


496 





AUSTRIAN NATIONAL BANK.—In schillings (000’s eo 


ASSETS. = - 


Gold coin and bullion ... 179. 416 
a exchange ....... = 7 — 
Gesomtel... | 3n4es 


¥ 


Share capital 
enencosencsccccess 43,200 
Reserve fund > 


adiienaace 10,803 
Notes fn circulation ......... 937,677 
hi ic eeteriaeeceat 196,489 


® In dollar and sterling only. + In accordance with Art. 53 of the Statutes. 


NATIONAL BANK OF HUNGARY.—In Hungarian Pengd 
(000°s omitted). 


ASSE?8, 
Metal reserve— 
Gold coin and bullion ............ccese: 


Drafts and notes ..........ccsceseees eves 
Silver coin and bullion ............. 
Inland bille, warrants and securitics .. ose 
Advances to Treasury ..........cessse0+ oo 
LIABILITIES. 

Share capital (gold crowns 30,000,000*) 
Notes in circulation .............ccs.se08 eco 
Ourrent accounte, deposite, &c. ......... 


® Calculated at pre war parity of exchange. 


NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K. 
(000’s omitted). 


ASSETS. 
Gold .0..0.....c00ccereeesscecorer 1,646,561 


currency 
Discounte and advances . 1,083,444 
State notes debt balance . 3,090,708 


ee 551,999 
LIABILITIES. 

Bank notes in circulation .. | 5,923,852 

Oheck account balances . 686,846 

Other liabilities ............... 225,945 


NATIONAL BANK OF JUGOSLAVIA.—In dinar (000’s ail - 


ASSETS. 
Oash reserve :— 


Gold at home and abroad .............. 
Foreign exchange .......sceecseeesseeeees 


Government advances ...........ceeseceees 


LIABILITIES. 


Notes in circulation .........ccccsceccssseee 
Bight deposits .............cseseceeeseseseres 


NATIONAL BANK OF BULGARIA.—In levs (000's omitted). . 
Feb. 15, 


ASSETS. 1932. 


Gold and silver holdings ... | 1,512,247 


Balances abroad and foreign 


GREBERGIED oo ccccesvcccceccese 337,266 
Discounts and advances ... 689,686 
Advances to the Treasury. | 2,965,482 


LIABILITIES, 








BANK OF GREECE.—In drachmae (000’s omitted). 





os paid up 500.000 
es» | 1,190.735 
a notes in circula +» | 2,670,594 
Sight liabilities ese 
DERETAD ccccccccccccceccccvecees 238,608 
Feb. 15, 

oun ASSETS. 1932. 
Gold exchange .... \ 869,369 
State Gold Bonde 646,208 
Other foreign exchange ... 2,181 
Bills discounted............... 146,402 
SOIREE. cccenenescncecomncts 733,609 
Debt to the State ............ 3 150,317 

LIABILITIES. 
Capital paid up — ........006 400,000 
Notes in circulation ......... 3,742,930 
Deposits and current ac- 

CUES ccrsnnncnnesnteneenee 429,166 


Foreign exchange liabilities 116,157 
CENTRAL BANK OF TURKEY.—In £T (000’s omitted). 


Jan. 19, 
ASSETS. 1933. 
Gold coin and bullion ...... 14,871 
Other coin and notes ...... 16 875 
Free foreign exchange ..... ° 1,980 
Treasury bonds —.........+++ 154,536 
(OSS :902 
BestBMEs cccccccccccncccssccce 4,454 
ILITIES. 

CTR . .covensccannencccenes ove 15,000 
Note Issue :— 

ae aneeinne eunnseecoees —— 

pplementary ........+++. 

Sight liabilities ............... 22,497 


BANK OF LATVIA.—In lats (gold francs) (000’s omitted). 
Feb. 6, | Feb. 13, Feb. 20, 
sar 1933 1933. 


SSETS. 
Gold bullion and coins .... 32,905 
Diheer Sblt..nccesocrvesssccccnpece 13,998 
Balance abroad  ...........s00« 13,358 
Treas. notes and smallchange | 15,197 
Short térm bills ............06. 75,259 
Loans against securities ...... 57,497 
Other assets ............0000 esse | 21,611 
LIABILITIES, 
Notes in circulation............ 39,124 


Pee eee eeeeeeeeeeeeeeeee 


THE ECONOMIST. 





ASSETS. 
Gold & gold exchange 
Commercial bills .... 
State debt, advances 


abaties 
9,855,489 


LiaB . 
Notes in circulation.. 
Other sight liabiiities 


BANK OF POLAND. 





SOOO eee eee eee ee eeeeeeeeeee 


Gold 
Of which held abroad 


Bills discounted 
Loans against securities ... 
Reserve fund securities .. 


"211, 970 | 
BANK OF ESTONIA.—In Est. krones (000’s oid 


, | Jan. Jan, 3] 31,/ 
ASSETS. ae 
Gold coin and gold bullion ........... oone 15,234 
Net foreign exchange 
Subsidiary Estonian coin 
Home bills discounted 
Loans and advances 


HOR e eee neta neeeeee 


Notes in circulation 
Sight deposits and current accounts... 
Ratio of reserve to current liabilities... 


Govt deposits 
Other deposits 


NATIONAL ‘BANK OF EGYPT. —In £E — 8 omit 
Banking Department :— 


ORE ORR RRR Ree E EERE EEE EEE Ee REET Eee 


Government deposits 
Other deposits 
Other accounts 


Cee teen een eenereeeeewes 


Ieee eet eet et rere) 


eee eee eee ee eneeeeeeteeeeeeee 


OPerrrerrerrrri i 


Gold, silver, &c 
Money at call and short notice 


POP eee eee Ree eee eee eH ee een eeeee 












COREE EERE RE EERE TREE REET EERO EEE ES 


SORTER EERE EERE EEE EEE E EERE TEST EEE HEED 


Sree eeeererereeereees 


British Treasury Bills . 
SIIEMIRIE Anctk nite ncsdsneniadiletbienan 


Egyptian “Government securities at 


Seen newer rene aeeen een eneeeeee 





By puiatiy of the Egyptian Government B 
ONDON RATES. 


3, Feb 24,|Feb. 25, b.27 [Feb 28 28,| Mar. 1, Mud 
933 








(changed 

24% June 30, 1932) ...... 

Market rates of discount— 
60 days’ bankers’ drafte 
3 months’ do........... sevece 
4 months’ do..........e0ee00- 
6 months’ do........... 

Discount Treasury Bille— 
2 mon 


Oe eee eeeeneeeeseseeees 


Feb. 22, = 
1932. 








3 Monta. | ¢ Months 














[March 4, , H 





5,726,448 


20,996,150 
6,837,128 


—In hi (000’s omitted). 


512,066 
221,681 
103,063 
548,773 
101,755 

91,734 


150,000 
114,000 
978,974 
184.649 


BANK OF FINLAND.—In F. Marks (000’s omitted), 


Jan. 31, 
ie 


304,36 
972, 310 ot 037 a 


304 ns) 


1,057,767 1,063,513 1, 


11,047,282 1,035,084 |1.9¢ 
339,141 1 aa 





1933 





425,069 


34,676 
657,279 
51,978 


1,154,317 | 1,2 
388,010 | 
63.349 | 71, 








Nov. 30, 


1932. 





ritish Treasury Bills were deposited & 





1933. 

















Comparison with previous week— een, 


LS 


 ¢ ont 5 Monts 
2, 


7 114 520 





5, ra. | | | Stag 
20, 888, 452 | 


| tee | 2a 


1933. 

15,236 
4,555 
1,848 
8,434 | 

12,944 
4,800 


30,256 
13,905 
mol 44-81%! 45-514, 


* Includes Ekr. 3,794,380-48 guaranteed by the Government, 
BANK OF JAPAN.—In yen (000’s omitted). 
i Jan. 2), 


~ & 








March 4, 1933. ] 


RATES OF EXCHANGE. 


. 23, Mar. 2, 
1933, 1933. 
3.45 p.m. 3.45 p.m. 3.45 p.m. 


+ 5 oe 9 3:41 5-4193-¢ 3-42 
$04 3-93- 4-084 10 it 4:1 
SSA. 38h 
144-144 
. 865-8 68 |8-42-8 444 8 45-8 47 
35-00 |25-02-25-07|24 24 24 2924-31-24 36 
. 67} 678 664-662 | 668-664 
18-0218-07 |17 48-17 53/1750 17-55 
18-18% |19°45-19-55! 194-194 
18-159 |18-16-18-20)18 80-18 90/18 80 18°90 
18-159 |18-10- 18-20/22°374-22° 50/22°37$-22°50 
25-224 | 458-45§ | 414-414 | 403-41 
110 | 109-110 | 1094-1109 | 1 34-1104 
lt 


E 


dollars to £1 
dollars to £1 
france to £1 
marks to £1 
forins to £1 
belga to £1 
lire to £1 
francs to £1 
kroner to £1 
kronor to £1 
kroner to £1 
pesetas to £1 
escudo to £1 
schilgs. to £1 
krone to £1 
dinar to 1 
pengd to £1 
lei to £1 
leva to £1 
jrachma to £1 
piastres to £1 
roubles to £1 
sioty to £1 
F. marks to £1 
lita to £1 
kroon to £1 
jate to £1 
piastres to £1 
pence to peso 
pence to mils. 
pence to 
pesos to £1 
aoles to £1 

pence 

to 

J) rupee 
ster. to dollar 
ster. to tael 
ster. to dollar 
ster. to yen 
ster. to peso 
pesos to £ 
eter. to babt. 


ae 


BHBREBB 


PTT leleleiecislcicis. 


. 


34-584 | 30-34 29-31t 3 
164 117-119 1143-115 114§-1153 

276-316 | 190-200 | 240-260 | 249 260 
20-21 18s 204) 184 2046 


575-595 
$60. 300 450 490 
620 as — 


710 
666-6 64 |6- 664-8 634 
30-308 30% 308 
220-230 226-2274 | 225- 2 
32-36 33-36 33 36 
12-14 12. 14 12-14 
16¢- 184 163-18 
978-97 979-97 
41 420¢ 
5 


at, 


tel llelelelsislslsistets 


@ BHRHHBHBRHBBRA 


. 
rig rie: 
t 


28.85 


Ses 


~~ 


ei + 
' 


6t-& { 


1/5 -1/5% 
on 1/10}-1 my 
2e. 4d. 2/33- 
24-582d.| 1/10}-1/ ‘1 [2t- 
24-066d.) 2/9-2/104 | 2/10 2/113)2/1 
9-76 |9-80-10-20 11j-123 
21-82d.) 2/44-2/7 | 1/9§-1/10§ | 1/ 


t Nominal. (¢) Officlal Rate. 
OVERSEAS BANK RATES. 


Changed From To Ubanged 


July 1,1931 
Apr. 18, 1932 
Dec. 3, 1932 
Mar. 10, 1930 
July 20, 1931 
Sept. 22, 1932 

. 13,1932 


aan 


pat BOF es et et 
oo 


Snes, 
ee ee 


B4sdHH8HAA 
- ' 


BHBHABBBREA 


ee 
Oo 
ow 


wo 
Bee 


From To 
oO, 


% 
Oct. 26.1932 64 
Sept. 1, 1952 ‘4 
Oct. 9, 1931 

. 25. 1933 4 : 
Feb. 20, 1923 
Jan, 28, 1932 


ta a 

11933 6 {5° 

9.1933 5 6 

May 16,1932 9 ‘4 
5 


Sept. 1, 1932 


Jan. 22, 1931 2 «62 
Aug. 17, 1932 a “ Bt 
4, 1932 Aug. 23, 1952 

‘ork Fede Oct. 20, 19352 i $ 


% 
9 
3 
0 
> 
6% 
5 
2b 
6 
5 
4 
4 
6 
t 
1 


SB LWP F* SSS ~S* SSS Me 


rl aoe . 2.1933 2b Jane 30, 1952 3 
Central Bank of Chile.— Discount rate for member banks, 6%; discount rate for the 


biic, 7 
2 54% applied to banks and credit institutions, 
66 applied to private persons and firma. 


CURRENT MONEY AND EXCHANGE RATES IN NEW YORE. 


The Irving Trust Company cables the following muney and 
xchange rates in New York :— 


Mar. 2, Feb. 1, Feb. 8, Feb. 15, Feb. 21, Mar. 1, 
1932, 1933. 1933. 1933. 1933. 1933. 


% 

2 1 2 

ne money (90 days’ mixed coll.) ‘ : 3 

accep tances :— ng Rates——___—- —, 

Members—eligible, 90 da “f 24 

Non-mem.—eligible, 90 m 2k 
Ineligit le, 9 days... steeee - oe ee 

Dommercial accept. 90 days. lt 1; 24 


of Bx 
ee Ratan, Mar 2,| Feb. 15,\Feb. 21,| Mar. 1, 


1932 1933. 1933. 1933. 


bn don— 


| 
3-4237! 3.4175 3-4025 
3°4325 3°425| 341 
3-4325 3 425 
39162, 3°94 
1s 93 | 14 03 
19-2875) 19 49 
6115) 5 lit 
23°78 | 23 93 


8- = 8-30 
40 40-423 
15 32 15 32 
17 58 17 62 
18:20 | 18 18 


0 564 eee 
834 
20-50 


ir 


Cents for 1 lire 
Cente for 1 mark 


SaSkezes 


soos 
Sess 


Se 
—— 


20: 
26-37} | 26-00 


soUTB EXCHANGE RATES. 
BUYING KaTRs PER £100 (STERLING). 


| T.T. Sight. 30 days’ 60 ~ 90 dayv’ 
Bat on :— 
leis. .. | £100 
South Africa 5 0/| £10017 6/| £101 7 6 £101 17 6 | £102 7 6 
£100 17 6 | £10) 7 6| £101 7 6/| £102 7 6/| £10217 6 


THE ECONOMIST. 


SELLING RATES PER £100 (STERLING), 


| Sight. 


CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 


The Anglo-South American Bank, Limited, quotes the following 
rates of Exchange :— 


Country. 


| 
| : 
| Method of Quoting. Par Value. 
; 
; 


Colombia Pesos to £ 

Ecuador Sucres to £ 
Nicaragua | Cordobas to 
Salvador | Colones to £ ......... 
Venezuela | Rol ivares to £ we 
Gautemala Quoted in New Yo irk | 


ys 
Bogota (sight) 


Bolivia | Bolivianos to £ 
Sight London 
| 


® No rates available, ¢ Nominal. 


t » Sanenas es calculated on basis of New York 
cross rates. 


The Anglo-South American Bank, Ltd., has received cable advice 
from the Bogota branch referring to the Colombian Government 
Decree No. 422, dated March 7, 1932, which provided for the 
payment for one year from March 15, 1932, of a bonus to coffee 
exporters on all bills covering exported coffee equivalent to 10 per 
cent. of the par value of the bill. The bonus will not be extended, 
but the Government has issued a Decree under date February 25, 
1933, fixing exchange on the basis of a selling rate by the Banco 
de la Republica of 116 Colombian pesos per 100 United States 
dollars and a buying rate of 113 pesos, as compared with a mean 
quotation of 105 pesos previously. 


The Anglo-South American Bank has received telegraphic advice 
from the Madrid branch that the gold surcharge for the payment of 
Spanish Customs duties has been fixed for the period February 21st 


to 28th, at 134-35 per cent. The previous rate was fixed as from 
llth instant at 1354-47 per cent. 


OVERSEAS DOMINION RATES. 


COMMONWEALTH OF AUSTRALIA AND DOMINION OF 
New ZEALAND. 


London on Australia and Aastralia and New Zeaiand 
New Zealaud. on London,* 


Buying. Selling. Buying Selling. 


Aus New Aus New Aus New Aus- New 
Zealand.) tralia. | Zealand./ tralia. | Zealand.| tralie. |Zealand, 


125 124 125 et 
126 1254 124 | 124 124 
1266 Sa a 124 123 
1272 id a 124 123 
1273 i 124 123 125 


© All rates (Australia and New Zealand) now based on £100—-LONDON 


INDIA : REMITTANCES TO THE HOME TREASURY. 


During the From Apr. 1, 
Week ending 1932, to 
Feb. 25,1933. Feb. 25, 1935. 
£ £ 


Sterling purchased in India 105,000 34,683,000 
Sterling taken over in London ........ scccces ove 715,000 
From paper currency reserve 
Net in England 
transfer | From gold standard reserve in 
to England against gold trans- 
Home ferred in India from paper 
Treasury. currency reserve to gold 
standard reserve.........s.se00s ona —13,750,000 
Net remittance to Home Treasury .......... 105,000 21,648,000 
India Office, 8.W.1, March 1, 19353. 


BULLION. 


The following statistics of imports and ee of gold for week 
ended February 23, 1933, are issued by the tistical Department 
of H.M. Customs and Excise :— 


Imported into Great Britain and | Exported from Great Britain and 
Northern Ireland. Northern Ireland. 


From Bullion.* | Coin.t | Bullion.* Coin.t 


Poland 
| Germany 
| N etherlands 


; 398,400 
... | Czechoslovakia ... 39,220 
British India .... 291,263 von Other Countries .. 605 
British ~gnend . 10,491 ow 
Australia we 175,675 
New Zealand ies 3,518 
Other Countries... 2,168 


2,282,121 | 495,858 1,170,369 


ear’ 1 8 


fi Machado 


wh wens 


ci e Sus Abrariag es oi sored 
SE TR SER SO 


“sa a PAs oes 


CAAT AE DEES — 


ay aN) 


Va lhe nREGRe c e OOE 


ap 5 able EASE on AT REIS ee hen 
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AUSTRIAN NATIONAL BANK.—In schillings (000’s omitted). NATIONAL BANK OF ROUMANIA.—In ici 


(000’s Omitted). 
























[aaa Feb-2 zs Tan ST r a 7, Feb 5, Feb, 3 : — ~ Jan. 5, = Jun. 2 a a 
Cash Reserve— . -, | Gold &gold exchange | 10,021,393 | 10 ; ae 

Gold coin and bullion .. | 179,416 | 149,480 | 149,483 | 149,488 | 149,522 Sonne bills .... 9.958°027 spears Sashes 10,174,520 | inary 

Other foreign exchange* ... Stor sos oe sons ois a Ky Wi og skin 

so ’ State, &c. ...... ‘ 

Bills discounted............... | 839466 | 316,515 | 304,867 | 296,872 | 284376 | “°Ditnitrims’ 5,726,448 | 5,726,448 | 5,726,448 | 5,726,443 | Sy 
Federal debtt ............0. 95,643 | 661,971 | 661,971 | 661,971 | 660,972 | Notes in circulation.. | 21,593,950 | 21,332,185 | 20,996,150 20.c00.2m | 

LIABILITIES. Other sight liabilities | 6,366,338 | 6,502,381 | 6,837,128 Tals Lon ay 


Share capital ............0-.00 43,200 43,200 43,200 43,200 43,200 
Reserve fund ... 10,803 10,949 10,949 10,949 10,949 
937,677 872,191 802,446 792,307 763,179 
196,489 181,112 241,014 244,181 261,760 


® In dollar and sterling only. + In accordance with Art. 53 of the Statutes. 








Gold . 602,334 , 
Of which held abroad ...... 115,650 212,591 221.68] 














ATION GARY.—In Hungarian Pen Foreign currencies ......... 184,820 | 118,382 | 103.063 S81) ty 
HATIONAL BANE OF HUNGA ng ge Bills discounted............... 635,934 | 533,269] 548,773 | Sorae| Sal 
(000°s omitted). Loans =F noe ose 129,703 114,841 101,755 | 100.755 3 
Reserve func ove ’ %, 
ASSE18, Feb. 23, / Jan. 31, oo —— — LIABILITIES, . 1,734 91,734 91.7% 91.1% 
Metal reserve— 1932. 1933. 935. . : Share capital ...........s0.00+. 150,000 150 
Gold coin and bullion .......... evesesee | 100,028 | 96,562 | 96,562 | 96,562 | 96,562 Reserve funds ..........s.008 114,000 lesen eae 180,000 150.0% 
Drafts and notes ..........cceceees eeeee 16,525 13,943 15.811 16,064 17,821 Notes in circulation ......... 1,068,888 941,115 978.974 a 14. 
i. Silver coin and bullion ...... erccces oe 10,341 9,482 8.745 9, 949 10,695 Current accounts ............ 243,926 221,052 184 649 tg 4 3 en 
. Inland bills, warrants and securitice . eee | 369,800 | 457,032 | 448.840 | 440,622 | 429,134 : 13,357 178,08 
Advances to _——- coecevesoecs eeesees ~ | 54,536 | 52,388 | 51,158 | 51,158 | 51,158 BANK OF FINLAND.—In F. Marks (000’s omitted), 
ABILITIES, 
Bhare capital (gold crowns 30,000,000%) | 34,756 | 34,756 | 34,756 | 34,756 | 34,756 Position, ; Feb. 15, | Jan. 31,) Feb.& 7 
Notes in circulation .......c.-s-0+e+.+0+e ves | 343,578 | 350,169 | 338.075 | 318,447 |300,740+ | arena meet "| sosees —s 1333." | _ 
Ourrent accounts, deposits, &c. ......... 100,725 | 63,095 70,132 ’ seeeeeceeceseseeerses teececeesees . 367 | 304, 
Durrent sccounte, deposita, &c........ 100,725 | 63,095 | 70,132 | 83,220 1 94,071 Balance abroad and foreign bills 90,379 756,979 | 972,810 1.019, 4 Lass 
® Calculated at pre war parity of exchange. Finnish and Forelgn— 


Government securities ...... 21,826 | 356,516 | 304,713 | 298,735, » 


NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K. Discounts and 10Aan® «0... | 105,151 [1,078,728 1,057,767 1,069'5]9 Ltn 









































































(000’s omitted). Notes In clecelation silidiantils 125,981 1,205,835 3 047,282 (1,035,054 |Lo¢72y 
STi Se 1 Fob 18, | Fob, 3, Feb, 3, Deposite at notice ........<--00 9225 _|_ 211,970 | 339,141 | "358,739 | Saysy 
ASSETS. 1932. 1933. 1933. 933. ; ANK ESTONIA.—In . 
he 1,646,561 | 1,708,868 | 1,708,969 | 1,708,786 | 1,708,628 B OF Est. krones (000's omitted), 
Balance abroad and foreign Feb. 15, | Jan. 23, | Jan. 3i,) Feb? hay, 
CUFTONCY «.....02ececeeeeeeeee 899,625 | 1,004,926 | 1,008,925 | 1,010,611 | 1,016,516 ASSETS. 1932. | 1933. | 1933. | 1933. | jay 
Discounts and advances ... | 1,083,444 | 1,332,754 | 1,375,491 | 1,005,809 | 984,991 | Gold coin and gold bullion ............... 7,309 | 15,234 | 15,236 | 15.23 | yroh 
State notes debt balance ... | 3,090,708 | 2,676,435 | 2,673,203 | 2,668,038 | 2,667,080 | Net foreign exchange ................+.+.. 13,837 4335 4,555 | 4,318! 28 
ER cevcnciecincccgnncie 551,999 | 438,100 | 440,138 | 463,221 | 485,590 | Subsidiary Retonian coin.................. 1,981 | 1,740} 1,848 | 1,893) Yo 
LIABILITIES. Home bills discounted ................00005 10,826 8,439 8,434) 8407! fay 
Bank notes in circulation .. | 5,923,852 | 5,616,042 | 5,467,472 | 5,173,542 | 5,011,611 | Loans and advances  ..........-..sss+0 10,369 | 11,646 | 12,994 | 12,045 | yyy 
Oheck account balances... | 686,846 | 904,069 | 1,098,550 | 1,044,086 | 1,208,396 | Thereof loan to Government ............ 1,600 | 4,800 | 4,800 | 4,800) 4m 
Other liabilities ............... 225,945 | 203,727 203,459 | 201,592 205,553 A LIABILITIES. 
——_———— OO some ey neipee : ccnnieehenabent o0.788 30,776 | 30,256 | 29,194 2a 
—In 000’s omit Sight deposits and current accounts ... 4} 11,913 | 13,905 | 13,773) lags 
NATIONAL BANK OF JUGOSLAVIA In dinar ( oe ted) Ratio of reserve to current liabilities... | 45 75%) 45-98%! 44-81%! 45 a8 BT 
ala ASSETS. = —_ se — * Includes Ekr. 3,794,380°48 guaranteed by the Government. 
a Cash ee ; 7 933. 33. " 
Gold at home and abroad ...........++. 1,759,386 1,761,407 1.761 410 1,761,420 BANK OF JAPAN.—In yen (000’s omitted), 
Foreign exchange .......ceccccceeseserses 176,300 179,56 . 181,744 = 
Other foreign exchange..........-+-.+e++v00 86,270 | 13,147} 14.855 | 15,427 ASSETS Junes0.1914 1933” 7T933" “ao5s Jan. 28, | Pa.4 
Bilis and aivances against security ..... | 2.189,471 | 2,408,162 | 2.402.017 | 2,4(0,793 | Gog Sein and 1955. | NG. 
Government ae on eoccccccvecceseos 1,801,632 1,809,949 1,810,209 1,810,409 bullion ie 221 320 430,554 425,069 425,069 425,069 j 425,089 
Notes in circulation .........ssssssseseseee 4,717,286 | 4,646,672 | 4,592.430 | 4,532,481 | Other coin and scest aersl sun!) sum! on 
Bight deposits ..............-sscesseeseeesees 628,043 | _ 792,039 |_ 862.270 | 930,549 | pis Counts... 41,740 | ~ 823,781 | 653,990 | 657.279 | 65200) | eau 
NATIONAL BANK OF BULGARIA.—In levs (000's omitted), | Advances -..... | 70,540 | 56,791 | 74,495 ; ae | —_—) 
Notes ........... | 362,270 | 1,124,346 | 1,112,501 | 1,154,317 | 1,226,972 | 1am 
siden “ee” | “ae” | ‘seca’ | sees’ | name” | Gert Gai 87,340 | "381,648 | 221.942 | ‘384,010 | ‘352.181 | 37am 
Gold and silver holdings ... | 1,512,247 | 1,519,564 | 1,519,614 | 1,519,776 | 1,519,776 | Other deposite | 11,440 | __ 55,520 _75.745 | _ 65.549 | 11.262) TAN 
Balances abroad and foreign YPT.—In £E (000's omitted), 
GUFTENCIES ......0-..00000000s 337,266 | 124.034 86,480 76,907 61.050 NATIONAL BANK OF EG \ ao 
Discounts and advances ... 689,686 728,107 725,829 717,728 717,558 Banking Department :-— Jan. 31, | Nov. 30,) Dec. 31, | Ja 
Advances to the Treasury . | 2,965,482 | 2,872,946 | 2,872,946 | 2,872,946 | 2.872.946 LIABILITIES. 1952. 1932. | 192. | BS 
LIABILITIES, RIE agp cnccabcccnceseccensanyecqonesencenenes 2,925 2. 925 2s ao 22s 
Oapital paid up .............. 500.000 500,000 500,000 500.000 500,000 SUED  cccocusssereseesenetenstaisehedasene 2,925 2,925 | 2,925 | aan 
ROBErVES ......000002000 1,190.735 | 1,191,622 | 1,191,596 | 1.191.697 | 1.191.697 | Government deposits .......-+.s++-++reve0 4,256 =| S| 
Bank notes in circulation .. | 2,670,594 | 2,464,575 | 2,425,779 | 2,447,941 | 2,403,614 | Other deposits ..........s+ssssssseesereeeseees 16,672 19,756 | me 
Sight liabilities ... | 1,546,209 | 1,582,774 1,662,711 1,629.089 | 1.681.330 Other accounts oes Seennansineuetinedee 3,167 3.310 | 2,421 ; 4 
ee ae 238,608 |_214,341 | 215,886 | 213,751 | 213,707 | Qo. poten ec ccccseessses 1264 1. 8 | 143 | as 
ANK .—In drachmae (000’s omit E OE en 89 876 | 800 | ei 
B OF GREECE ( mitted) Money at call and short notice ........... 1,341 2,165 1% 4 
Feb. 15, | Jan.23, ) Jan. 3], ) Feb. 7, | Feb. 15, 14,381 | 20,561 | 20615 | 2 
ASSETS. 1932. 1933. 1938. 1933. 1933. ie ow | Sie 
Gold exchange 222777777777: | } 869,369 | 1,946,848 | 1,883,775 | 1,992,391 | 1,947,195 902 | 13a | 13k 
State Gold Bonds ............ 646,208 | 653,754 | 653,754 | 653,754 | 653,754 
Other foreign exchange ... 2,181 3,263 3,270 2.304 2,352 
A Bills discounted...........0«« 146,402 | 297,564 | 291,875 | 291,803 | 293,187 | Notes iasued............ccccccessseseesereeeees 
2) AAVANCES ......ccc0eeeceeerees 733,609 | 1,326,802 | 1,184,324 | 1,175,458 | 1,230,637 
4 Debt to the State ..........+. 3,150,317 | 2,714,111 | 2,714,111 | 2,714,112 | 2,714,211 | Gold......ccccccccsesesescseseerecescesceeseecees 2 | os 
LIABILITIES. British Treasury Bills ..........0.000++0+0 10,518 4,835 485 
Capital paid up — ........s00 400,000 | 400,000 | 400,000 | 400,000 | 400,000 eR, Wk EAGR. cccctcasccoccccestesssneves 4,680 7,625 7,605 | i 
Notes in circulation ......... 3,742,930 | 4,649,852 | 4,602,086 | 4,628,953 | 4,530,034 
— and current ac- ERMINE ° o-dcnsthimennchemnieieinenens 
Masta pA 429,166 | 2,031,672 | 1,932,791 | 2,015,221 | 2,171,105 





By authority of the Egyptian Government British Treasury Bills were deposited 2 


en LONDON RATES. 


Poreign exchange liabilities | 116187 | “3177834 | 262.029 255,040 | 194,106 
CENTRAL BANE OF TURKEY.—In £T (000’s omitted). 











































Jan. 19, | Jan. 26, | Feb. 2, | Feb. 9, | Feb. 16 vai 
ASSETS. 1933. 1933. 1933. 1933. 1933." Feb. 25, Feb, 2 24, Feb. 25,)7 os Pee 2 a 1s 
Gold coin and bullion’ ...... | 14,871 | 14,911 | 15,024 | 16,301 | 16,373 1933. | 3008 1938: | | 
Other coin and notes... Wes7s | Analy | 16567 | 17266 | 18499 : “TTT 
ree foreign exchange ...... , ' 536 1,362 1,139 Bank % “o ‘e ; 
Treesury bonds ............ 154,536 | 154,517 | 154/517 | 154.481 | 154/462 2 % Jone $0, 1882) —i 2 2 2 2 | She . 
illiccscchantappnnemeiens 33,902 | 33,514 | 31,938 | 31,408 | 31,566 | market rates of discount alt 
Securities onan eeeececeee 4,454 4,453 4,453 4,440 4,500 60 days’ bankers’ drafte 4- 4 : | t-} i } 
ates ete | 15,000 | 15,000 | 15,000 | 15,000 | 15,000 | months gore 1 it 4 |t-# f4) 
Note Issue :— 6 months’ do............0.- .|1-h =e Tel 
Ordinary.......-. doce 154,536 | 154,517 | 154,517 | 154,481 | 154,462 | Discount Treasury Bilis -#| 4 
Supplementary «........--. 8,688 8,688 8,688 8,688 8,688 Sent? adi ' #-t i \3| 4 
Sight liabilities ............... 22,497 | 21,442 | 20,634 | 20,837 | 21/121 oe l j iat] ala i 
an re een ny Loane—Day to-day nn 1 =a) Fie 
BANK OF LATVIA.—In lats (gold francs) (000’s omitted). enna 1° 1 Fi Fi | | Fi Ln 5 
‘ Jan. 30, | Feb.6, | Feb. 13,) Feb. Deposit aliowasom ? Baik | | 
_ ASSETS. 1982." | 1933." | 1933." | 1933” | 1933, | gig” | Discount houses at call ..... 4 
all 38,009 | 38,010 | 38,012 | 38.013 | 40,079 










eveccccccosccscnsooscess 13, 16,572 | 16,549 16,599 | 16,520 







notice. 
Comparison with previous week— 













epoupenesonenne 13, 
Treas. notes and smalichange | 15,197 | 17,113 Trade Bilis 
Short term bills ............008 75,259 | 69,202 Bank Bills. 
Loans against securities ...... oan 56,487 ——————————— “ | § yoo 
fs) Other assets pebeeeamoccerntanenae 1,611 | 19,114 | 19,048 | 21, 788 21,326 | 21,193 3 Months. | 4 Months. | 6 Months. | 3 Months. | 4 Mont 
secpannquess 34,827 | 34,905 | 35,018 | 34,506 | 34,861 






steeeeeeeeee 


58,362 | 65,609 1 
codnovaccecoes 8,1 8,80 7,742 


q 
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3.45 p.m. 3.45 p.m, 
3:483--9 )3-41¢-3-419,3-412-3-42 
3-93-3-95 | 4- 10 |4-10$-4-11 
tehasw 86-864 865 862 
148-144 [14°23 14°28:14-36-14°41 
8 65-8 68 |8-424-8 444) 8 45-8 47 
25 -02-25-07|24 24 24 29)24-31-24 36 
67% 678 4-662 | 668-6648 
18-0218-07 |17 48-17 53'17.50 17°55 


ie 


BHHBHR 


francs to £1 
kroner to £1 


KWH eH 4) 


sckholm....- 
ppenhagreti... 
adrid ....-++- 

MID ..cceceee 


Alexaniris .. 
Boerce Aires. 
Rio de Janeiro 


kronor to £1 
kroner to 6) 
prsetas to £1 
escudo to £1 
schilgs. to £1 
xrone to £1 


338484H8ARA 
HEsAAAD 


dinars to £1 
pengd to £1 
lei to £1 

leva to £1 
irachma to £1] 
piastres to £1 
roubles to £1 
sloty to £1 

FP. marks to £1 
lita to £1 
kroon to £1 
iate to £1 
piastres to £1 
pence to peso 
pence to mils. 
pence to 
pesos to £1 
soles to £1 

\ pence 


BHHHH 


2Piaqddd444HRHA 


BaRuHReH 


2858.5: 
BERBER 
7)” 


to 


} rupee 
ster, to dollar 
ster. to tael 
ster. to dollar 
ster, to yen 


18-18% |19°45-19-55! 194-194 
18-16~18-20)18 80-18 90/18 80 18-90 
18-10 18-20/22°37¢-22°50|22°37}-22'50 

ay 4la-41h | 405-41 

109-1103 Ww94 1104 109$-110$ 

30-34 29-31+ 29-31t 
1144-115 | 114§-115¢ 
240-260 | 249 260 
18%-204(¢)| 184-204(¢) 
560-580 | 560-590 


1/5 -1/5% 
1/10}-1/114 
2/53-2/4 


BHHHHRHA 


ster. to peso 
pesos to £ 


Bad dH4e8HAR 


, 9-80-10-20 
ster. to babt. ‘ . -| 2/4$-2/7 


+ Nominal. (6) Official Bate, 
OVERSEAS BANK RATES. 


Changed 


July 1,1931 
Apr. 18, 1932 
Dec. 3, 1932 
. 10, 1930 
_ 20, 1931 
. 22, 1932 


an 


y 


From To 


% 
8 
24 


4 

toria : 20, 1933 

4 Jan, 28, 1932 

7 1, 1933 

4 . 91933 
Sofia 16, 1932 

- 1,1932 


22, 1931 
. 17, 1932 


% 
9 
3 
0 
4 
63 
4 
24 
8 
5 
4 
4 
6 
af 
1 
2% 


s 277 *o% 


ral Reserve 


7 
. 2, 1933 ; 
Central Bank of Chile.— Discount rate for member banks, 6%; discount rate for the 


UC, 1%. 
@ 59% applied to banks and credit institutions, 
66 applied to private persons and firms. 


CURRENT MONEY AND EXCHANGE RATES IN NEW YORE. 


The Irving Trust Company cables the following muney and 
xchange rates in New York :— 


Mar. 2, Feb. 1, Feb. 8, Feb. 15, Feb. 21, Mar. 1, 

1932. 1933. 1933. 1933. 19353. 1933. 

% % 

" 2 1 1 2 
pe money (90 days’ mixed coll.) 3: ; 3 

Bk acceptances :— ng —-o 
Members eligible, 90 days....... 2 } 2t 

Son-mem.—eligible, 90 days... 2 

Ineligible, 90 talon eve ees *s 
Dommercial accept. 90 days li lk 2t 


tes of Bxchange, 
New York on— 


Mar 2,| Feb. 15,)Feb. 21,| Mar. 1, 
32 1933. 1933. 19353. 


4231! 3 417s! 3-4025 
4325 ‘425 | 341 
4325 341 
9162, 3:94 3 9487 
14-08 
ly 58 
115 
90 


cheques Oenta for 1 franc 


Wuunw 


~~ 
2. 

4-4-4 

aa 


a 
Cw sauuun 


Cente for 1 lire 
Cente for 1 mark 
OteforA 

Cente for 1 peseta 
Cente for 1 guilder 


Cents for 1 kroner 


SoSeestes 


Be 


2 


BSEss 
—_ 

~~ eS 
C@extace 


3 


Sssssq 
Boees- 
tes 

8 


ef 


sssesrsssssss33338% 
: 


26°37} | 26-00 


EXCH TES. 
BUYING KaTES PER 300 (eremaren 
TZ. 30 60 P 90 P 
Pe fm | cae | coe | oe 


C08 on: 

Rhodesia. 

Bouth africa | £20 5 0 | £10017 6 | £101 7 6 | £10117 6| £102 7 6 
“100 17 6 | £101 7 6/| £101 7 6 | £102 7 6| £10217 6 
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SELLING RATES PER £100 (STERLING). 


| Sight. | Telegraphic. 
d. 
Qo 
6 


CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 


The Anglo-South American Bank, Limited, quotes the following 
rates of Exchange :— 


| 


Country. 


Method of Quoting. 


Bolivia 
Colombia 
Ecuador 
Nicaragua 
Salvador 
Venezuela 
Gautemala 


| Bolivianos to £ 

| Pesos to£ . 
. | Sucres to £ , 3325 
| Cordobas to £ 8665 
| Colones to £ 73 
Bolivares tof ...... 2 
Quoted in New York | 


Bogota (sight) 3:91? 
Sight London 20-50? 
+ 


- 9-28 
” 3° 
2215 ° 2°99 


' 


® No rates available. 3} Rates calculated on basis of New York 


cross rates. 


¢ Nominal. 


The Anglo-South American Bank, Ltd., has received cable advice 
from the Bogota branch referring to the Colombian Government 
Decree No. 422, dated March 7, 1932, which provided for the 
payment for one year from March 15, 1932, of a bonus to coffee 
exporters on all bills covering exported coffee equivalent to 10 per 
cent. of the par value of the bill. The bonus will not be extended, 
but the Government has issued a Decree under date February 25, 
1933, fixing exchange on the basis of a selling rate by the Banco 
de la Republica of 116 Colombian pesos per 100 United States 
dollars and a buying rate of 113 pesos, as compared with a mean 
quotation of 105 pesos previously. 


The Anglo-South American Bank has received telegraphic advice 
from the Madrid branch that the gold surcharge for the payment of 
Spanish Customs duties has been fixed for the period February 21st 
to 28th, at 134-35 per cent. The previous rate was fixed as from 
llth instant at 134-47 per cent. 


OVERSEAS DOMINION RATES. 


COMMONWEALTH OF AUSTRALIA AND DOMINION OF 
New ZEALAND. 


London on Australia and 


Aastralia and New Zeaiand 
New Zealand. 


on London.* 


Buying. Selling. 


Buying Belling. 


Aus New Aus New Aus- New Aus New 
tralia. | Zealand.) tralia. | Zealand.) traiia. | Zealand.) tralie. |Zealand. 
iaiee 125 124 125 soll 
1264 126 1253 124 | 124 124 
127 1266 “a aly 124 123 
127 127% ose one 124 123 
128 1274 oi ne 124 123; 


© All rates (Australia and New Zealand) now based on £100-—-LONDON 


INDIA: REMITTANCES TO THE HOME TREASURY. 


During the From Apr. 1, 
Week endi 1932, to 
Feb, 25,1933. Feb. 25, 1933. 
£ 


£ 
Sterling purchased in India .................. 105,000 
Sterling taken over in London ........ ecccees ee 
From paper currency reserve 
Net in England 
transfer | From gold standard reserve in 
to England against gold trans- 
Home ferred in India from paper 
Treasury. currency reserve to gold 
standard reserve..........+++++ ° 


34,683,000 
° 715,000 


— 13,750,000 


Net remittance to Home Treasury .......... 105,000 21,648,000 


India Office, 8.W.1, March 1, 19353. 


BULLION. 


The following statistics of imports and exporte of gold for week 
ended February 23, 1933, are issued by the Statistical Department 
of H.M. Customs and Excise :— 


Imported into Great Britain and 


Exported from Great Britain and 
Northern Ireland. 


Northern Ireland. 
From | Bullion.* | Coin.t 


£ £ | 
435 | 173,379 | Poland 
73,866 | 168,402 | Germany 
Iraq 12,759 | =... +| Netherlands 
BritishSouthAfrica| 1,705,101 | 154,077 France 
' 3,679 ... | Algeria 
| Portugal 
| Czechoslovakia ... 
Other Countries 


To | Bultion.* | Coin.t 
Netherlands 
France 


: 398,400 
39,220 
291,263 | 605 
10,491 
175,675 
cal 3,518 
Other Countries... 2,168 


2,282,121 | 495,858 1,170,369 
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arate ES AA ab ct. 
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GOLD MOVEMENTS. 





1933. ARRIVALS. £ 1933. WITHDRAWALS. 
= 20 Ren heat oan 1Aip 208 | Feb. 24-Mar.2 inclusive ...... Nil 
2 37 Bars bought... Ee 2.260.792 
Mar. 1 Bars bought ...... 2:466,157 | 
» 2 Bare bought ...... 2,370,680 
I 10.352,438 | a, Nil 


Movement since last Bank Return, £2,370,680 in. During 1932, £1,198,906 out. 


During 1933, £32,804,889 in. Since April 29, 1925, £14,782,752 out. Since 
September tandard 


21, 1931 (Gold 8 suspended), £16,620,762 in. 
Messrs. Samuel Montagu and Company write on March 1, 1933, 


as follows :— 


GOLD. 


The Bank of England gold reserve against notes amounted to 
£142,246,031 on the 22nd ultimo, an increase of £9,985,084 as 
compared with the previous Wednesday. Further purchases of 
bar gold have been announced by the Bank of England, the amount 
acquired during the week under review being £7,981,758. The 
amounts of gold available in the open market were again extremely 
small and offerings were absorbed by private orders. 


Quotations during the week :— 
Equivalent value 


Per fine ounce. of £ sterling. 

February 23 .....ssscssseseseeees 122s. 138. 11-12d. 
*” BA .ccccccevcsccccnescee 121s. 10d. 13s. 11-35d. 

o BS wcocccovceccocccccces 121s. 104d. 13s. 11-29d. 

” BF coccvecccccccsccosece 121s. 5d. 13s. 11-93d. 

*” BD eccovcccascnessovcese 121s. 2d. 14s. 0-27d. 
March 1 cccccccccccccccccvcccees 121s. 114d. 13s. 11-18d. 
BWEERD ccecvcccvccecenscccccese 121s. 8-50d. 13s. 11-52d. 


Shipments of gold from Bombay last week amounted to about 
£1,374,000. The s.s. “ Naldera”’ carries £470,000 consigned to 
London, £154,000 to New York and £27,000 to Holland; the 
s.s. “ President Polk ”’ has £576,000 consigned to New York and 
£22,000 to Marseilles, and the s.s. “ Elysia ” £125,000 consigned to 
London. 


The Southern Rhodesian gold output for January, 1933, amounted 
to 48,656 fine ounces, as compared with 52,096 fine ounces for 
December, 19352, and 42,706 fine ounces for January, 1932. 


SILVER. 


The week opened with a rise of §,d. in both quotations, prices 
on the 23rd ultimo being fixed at 174,d. and 17d. for cash and 
two months’ delivery respectively. The firmness was mainly due 
to a renewal of American speculative buying, but China buying 
was also a factor. Subsequently the tendency was rather easier, 
the higher rates attracting re-sales from the Indian Bazaars and 
speculators, whilst moderate amounts were offered from Continental 
sources. Although the tendency of buyers to force the market 
seems less pronounced, the tone is steady, but this may depend on 
the continuation of American support. 


The following were the United Kingdom imports and exports 
of silver registered from mid-day on the 20th ultimo to mid-day on 
the 27th ultimo :— 


ImPorTs. £ | Exports. £ 
EE. ( cidecudaieocnsos 9,277 | French Possessions in India 6,000 
GRIND: cccncccctesosscscnese SED 0 IED . cossuniscaceconsaumveses 2,000 
TABOR nrcccccccscccccccccevcce BS | GSB ccoccccccoveccocecnee 2,860 
British West Africa ...... 5,061 | British Malaya............... 1,400 
British South Africa...... i SY <cccccuseusenausnents 1,168 
Other countries. ......... SEY 2 EEE ccccadnocbnonnencvcescce 1,085 

Other countries ............ 4,609 
30,571 19,122 


Quotations during the week :— 
In Lonpon. In New YorkE. 


Bar silver per oz. std. Cents per 
Cash Two Months’ Ounce 
delivery. delivery. 999 fine. 
February 23 ... 17 fd. l7jd. February 22. ... Holiday. 


» 2 .. [Thd. Lhd. a 

» » (2B os Babe. 17d. » 18 awe OE 

» 27 .. lled. 17d. bo LE on 

» 28 .. 17d. 17 &d. eo) Swe) aaa 
March 1 ......... 174d. =: 1 74a. — ee 
Average .......+s 17-177d. -17-240d. 


The highest rate of exchange on New York recorded during the 
period from the 23rd ultimo to the Ist instant was $3-43} and 
the lowest $3- 39}. 


Inp1an CuRRENCY Returns (in lacs of rupees). 
Feb. 22. Feb. 15. Feb. 7. 


Notes in circulation .......ccccccccsscssceseess 17,474 17,432 17,415 
Silver coin and bullion in India ............ 10,988 10,946 10,931 
Gold coin and bullion in India ............ 2,561 2,561 2,552 
Securities (Indian Government) ............ 3,925. 3,925 3,932 


The stocks in Shanghai on the 25th ultimo consisted of about 
158,000,000 ounces in sycee, 217,500,000 dollars and 11,660 silver 
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NRIs ~ 
bars as compared with about 156 


217,500,000 dollars and 12,340 silver 


Statistics for the month of February last are appended . 
Bar Silver. cs 


Cash Two Months’ Rat Gold 

Hi : delivery. livery, fi rs 
ighest Price ...........004 17 44. 17id. ~ oo 
Lowest PEIOD —cececcccccscece 164d. 164d. 119. 44 

DTI Varitensinsiiiniicantiin 16-885d. 16. 120s. 8-534 


Per Per Ounce Date. | Silver 
Ounce. | Cash. | Forward | 
Feb. 24. 121 10 |a7% | 1% - 
eb. 24...... 110 | 17%] 17 Mar. 
oo 25eeeeee | 121 108 | 17% 174 . L TH et 
” 121 5 17% 17} ” 7, 1929 ot 
eo WBvccee | 221 8 117% | 1728 | | 6 lew ry 
Bat, Meets 121 113} 17% | 174 » 5,193) 1 
See Whats 121 74117 17H |» 3,.1932) 19 
NOTICES. 


Mr William Thompson, formerly sub-manager of th 
office of the National Bank of Australasia, ak hen tne os ate 


manager in succession to the late Mr M. T. Costello, 


Lloyds Bank Limited announce that a sub-branch of this bank 
has been opened at Water Orton (Old Coleshill Road). 


The directors of the Standard Bank of South Africa, Lid, 
announce that Mr J. F. G. Gilliat has been appointed to a seat o 
the board to fill the vacancy caused by the death of Lord Sydenhan 


of Combe. 


Barclays Bank Limited announce the opening of a new sub-branch 


at 4 Nork Way, Banstead. 


Mr C. H. G. Millis, having been appointed a managing director 
of Baring Brothers and Company, Ltd., has retired from partner. 


ship in the firm of Slaughter and May. 


Mr C. Kaye Dixon, secretary of Martins Bank, Ltd., has retired 
after 45 years’ service with the bank at its Liverpool headquarten. 


He is succeeded in the position by Mr Frank Gray. 








Company HNeiws. 








SUMMARY OF BALANCE SHEETS. 


SELFRIDGE AND COMPANY, LIMITED. 


LIABILITIES. 
Jan. 31, Compared 
1933. with Jan. 
Amount. 31, — 


£ 
6% Cum. Pref. £1 1,300,000 





10% Cum. Pref. 

OTE ceneccess 1,000,000 
Ord. Shares £1 ... 750,000 
Staff Shares £1 96,097 = 
5% Debentures... 235,400 — 7,000 
Int. accrued ...... 3,923 — 117 
General reserve ... 425,000 — 175,000 
Mortgages ......... 729,407 + 222,928 
Creditors............ 563,168 + 16,710 
Loan accounts ... 212,479 + 58,429 
Taxation reserve.. 58,290 + 1,003 
Accrued dividend 62,050 — 2,848 
Ordinary dividend . — 30,000 
Profitand loss ... 94,371 — 53,384 

Total .....000. 5,385,185 + 80,721 


BOLSOVER COLLIERY 


LIABILITIES. 

Dec. 31, Compared 

1932. with Dec. 

Amount. 31, _ 

£ 

Ord. shares £1 ... 2,662,000 
Workmen’s shares 5,765 
6% lst Pref.shares 175,000 


8% 2nd Pref. shares 650,000 ces 
6% Bonds 1941-56 400,000 — 47,200 


Creditors............ 507,935 + 52,988 
Unclaimed divs.... 1,042 + 371 
Bolsover Colliery 

Housing Co, ... 19,343 + 9,844 
General reserve... 525,754 oi 
Redempt. reserve 1,000,000 + 100,000 
Debenture redemp- 


tion fund ...... 


35,751 + 9,646 
Development re- 


BETVE ..00cccccece 121,497 oop 
Profit and loss ... 168,403 + 15,201 
Total .....c00000 6,272,490 + 140,850 





[March 4, 1939 
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ASSETS. " ma 
Jan. 31, Compared 

19353. with Jan 

Amount. 1, 1932 
Rs oa 
Properties .......-. 3,501,566 - aie 
Fixtures, &c. ...... 157,212 - a 
ee 63,167 — ae 
StockS — .....s000- 464,107 - 24% 
Debtors ..........- 380,818 — 25% 


Managing directors’ 











154,792 + 74,58 


547,262 - 1648 


sidiaries .......-. 
Investments in as- : 
sociated co.’s ... 9,659 
Unexpired insur- + 4 
BNCEB 2... ..000+00 392 + : 
RE ccccesconcctece 86,210 x ; 
— ; 
Total ......-+- 5,385,185 + He 7 


Bolsover Housing 
Co. shares at cost 

Debenture redemp- 
tion fund invest- 
ments and cash 


eeneeeeereet 
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DIVIDEND ANNOUNCEMENTS. 


Rate % per Annum, except 
oy Dividend 
where — % OF Stated f or. Whole 


* Interim div. + Final div, Years, 
Interim or 


Interim | Date of Final Pre- 
or Pay- |Comparison oy 


Name of Company. 


vious 
ment. with Year. Year 
Last Year. 


BANKS. | 
nk of Australasia 4/- p.s.t Mar. 31 
nk of Nova Scotia....... isan st %e| Mar, 31 
ritish Linen Bank . eee i 

INSURANCE. 

ajerated Employers Insurance 9d. p.s.t 

MINING. 
ake View and Star 
alayan Tin 


Unchanged |1/6 p.s.t)1,6 pst 


123%*| Apr. 6 be — 


gtbies| Mar 1) | ee 
undydroog Mines ~ p.8.t} Apr. . 3d. p.s. | 6/- p.s.| 2/9 ps 
THER COMPANIES. 


jance and Dublin Gas 34 7ot “ay 38% “. ss 
rican Trust ! wie aa 

ptin and Barrett 20%+| Mar. 12 | Unchanged 25 25 
ritish Wagon Unchanged 15 

Buttons Limited /~ p.8.1 eee ‘a /3 p.s.t|1/6 pst 
nning (W.) and Co, ore | +e 1 13] 

Pennock and Company ccoee cove eee eco 

asii al d Co, . 

hesham Electric . 

ity Property Investment eee nile 

ia ton Stadium ° tee Unchanged 

‘oleman and Co. .. 6°%t| April 1/ Unchanged 

ymmercial Buildings (Dublin).. cad ne 7 
<trval Distribution of York- 

shire . . ‘ 

5e%t| 
34%! 


2%t! 


Tnchanged 
Jnchanged 


Bios TI pata 
ter 6%t| Mar. 31 
je of Thanet Electric 4%QT) a 
ensington and Knightsbridge 
Blectric . - ' 

jon and Suburban Land 

ion Parcels Delivery 

adon and Thames Haven Oil 
ester Royal Exchange .... — a 
artinez Gassiot . 33%*| Mar. 6 

ypolitan Electric Supply ... TM%t| . 
idland Counties Electric 
feweastle and District Electric 
ewinarket Gas.. ' 
arkes (John C.) ose 
utent Victoria Stone 1/— p.s.t 


| 
| 
} 
| 
| 


om: ¢ 
a: 


Tnchanged 
ianeed | 


oe 
— 


Inchanged 


{ 
U 
U nchanged 
L 
1 
Unchanged 


~ 


oe 


Unehanged 


w e 
NN IAW OW Oe © AINO- 


| 
| 


rojectile and Engineering 24 %t! 
id (W. Band Co, 2%t 

iver Plate Trust, ** J 9°, +! 
I) 3% oT} 
ivet Bolt and Nut . oss 

amougcur Jute ... 74 °%t 
und 


~ woe 


10%t| Mar. 18 | Unchanged 
7h %t ; 10% 
M%t| -. | | 10% 
Nilt | can 34°% 


r Ele 


t Tax free. 


THE FORESTAL LAND, TIMBER AND RAILWAYS COMPANY, LTD.-6 per cent. 
aed weeraee shares: Holders of share warrants to bearer are notified 
yy 2 ilvidend of 3 per cent. (less tax) in respect of the six months ending March 


1, 1933 (t 


a an at the rate of 6 per cent. per annum), has been declared upon the 
S the oe eee sea of the company payable on April 1, 1933, to shareholders 
alte a n ron March 11, 1933, and to holders of Coupon No. 61. Coupons are 
vase at the Anglo-South American Bank, Ltd., 117 Old Broad Street, E.C.2. 


ma Narionat BANK OF THE CITY OF NEW YORK.—The directors of the Chase 

tonal Bank of the City of New York have declared a quarterly dividend of 
the oon” Share payable on April lst to stockholders of record March 11th. This 
“ae same dividend as for the preceding quarter. 


REPORTS AND NOTICES. 


= oes Davenport announces that he has resigned his seat 
“ie board of Kombok (F.M.S.) Rubber Company, Ltd. 


— the Viscount Stopford, O.B.E., has been appointed a 
v = the Artizans’, Labourers’ and General Dwellings Com- 
any, Limited, 
an nce employers Liability Assurance Corporation, Limited, 
tJ W on ae appointments effective as from March Ist : 
oe erland, at present manager of the Glasgow branch, 
ident of branches and agencies in the United 
ach, to be V. H. Goold, at present manager of the Plymouth 
A8 Bente the Birmingham branch in succession to 
EY yg Sy egy 
‘er, manager u in 
an a -_ Goold. MrT. E. Keysell, one of the joint egneral 
retiring M Employers’ Liability Assurance Corporation, Ltd., 
ver a pesled md — next. Mr Keysell’s insurance career extends 
eR sPent with Pr et —— of which twenty-six years have 


® are officially inf ' 
Ppl ¥ informed that The County of London Electric 
¥ Company, Ltd., have received a contract from the Finsbury 


rough Council to ji a ‘ 
ten 
the borough | ta ee ne a nt rede 
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Sir Albert E. Kitson, C.M.G., has been appointed a director of 
Taquah and Abosso Mines, Ltd. 


The 1933 edition of The Stock Exchange Official Intelligence, the 
only book of reference that is issued by the Stock Exchange, will 


| be published on March 25th. 


Mr Albert Palache, a director of Helbert, Wagg and Company, 


| Ltd., has been appointed to the board of the following companies : 


The English Beet Sugar Corporation, Ltd.; the Ely Beet Sugar 
Factory, Ltd.; the Ipswich Beet Sugar Factory, Ltd.; the King’s 


| Lynn Beet Sugar Factory, Ltd. 


GOVERNMENT, &c. 


REPUBLIC OF NICARAGUA 5 PER CENT. STERLING LOAN, 
1909.—The Council of Foreign Bondholders have received advice 
that the sum of £2,988 4s. 8d., the equivalent of gold cordobas 
10,000, has been received in respect of the February instalment of 
the service of the above loan. In consequence of the continuance 
of the difficult economic situation in Nicaragua, the Government 
has felt compelled to ask that current remittances at the rate of 
10,000 gold cordobas monthly, instead of the full remittance due 
under the Agreement of 1912, should be continued for a further 
period of one year from January 1, 1933. The Council and the 
Committee of Nicaragua Bondholders are of opinion that the 


circumstances do not warrant their offering opposition to this 
proposal. 


INSURANCE. 


THE BRITISH GENERAL INSURANCE COMPANY, LIMITED.— 
The directors of the British General Insurance Company, Ltd., 
have declared a compound reversionary bonus of £2 per cent. per 
annum for the triennium ended December 31, 1932, in respect of 
all with profit life policies in force at December 3lst last. This 
bonus is at the same rate as that allotted at the previous valuation 
in 1929. The directors have also decided to pay an interim bonus 
of £2 per cent. per annum in respect of all with profit policies be- 
coming claims by death or maturity during the current triennium. 


CALEDONIAN INSURANCE COMPANY INTERIM BONUSES FOR 
1933.— The directors have decided that ordinary participating policies 
which become clains by death or maturity during the year 1933, 
will receive interim bonuses at the following rates in respect of 
each year’s premium due and paid since December 31, 1930: Whole 
life assurances, £2 2s. per cent.; endowment assurances, £2 per 
cent.; double endowment assurances, £2 per cent. 


REFUGE ASSURANCE COMPANY, LTD.—‘The directors have decided» 
on the recommendation of the actuary, to declare a reversionary 
bonus of £1 18s. per cent. on the sum assured in respect of all 
with profit policies in the ordinary branch existing as at De- 
cember 31, 1932. This rate compares with that of £1 14s. declared 
for 1931. 


MISCELLANEOUS. 
ANDURA SYNDICATE, LTD.—Shareholders have been informed 


that the company, acting on the advice of Mr Malcolm Caldwell, 
A.1.M.M., has acquired an option on about 450 acres of gold-bearing 
land in the Tanganyika Territory. The company has also acquired 
an exclusive prospecting licence over ten adjoining square miles 
(with the exception of two claims which are being opened up by 
other parties). The prospecting licence in the first instance is 
granted to the end of January, 1934, and, subject to reasonable 
working conditions, can be extended for a further period. The 
preliminary work done on the property is stated to have exposed 
several quartz reefs, running from 30 to 60 inches wide. The 
assays of the ore recovered gives values up to 45 dwts., or at the 
normal price of gold about £9 per ton. When development work 
has satisfactorily established the value and extent of the reefs 
it is proposed to form subsidiary companies to develop the property. 


FORD MOTOR CO. (BELGIUM) S.A. ANTWERP.—The accounts 
for 1932 have been influenced by three main factors—firstly, con- 
tinuation of the general economic crisis; secondly, the start of 
production at Dagenham, which manufactures most of the com- 
pany’s production material; and, lastly, the production of the 
new Ford models V-8, 8-H.P. and truck, which models have met 
with success. ‘Trading profits, after reserving for taxes B. Frs. 
1,933.149-14, amount to B. Frs. 12,849,300-21. It is proposed 
that the profit be dealt with in the following manner, viz.: (a) The 
legal reserve to be increased by B. Frs. 650,000; (b) the sur of 
B. Frs. 3,100,000 be written off the account territorial rights; 
(c) B. Frs. 5,000,000 to be distributed as dividend (5 per cent.); 
(d) the balance of B. Frs. 4,099,300: 21 to be carried forward. 


LAMPORT AND HOLT.—NSir William MeLintock, in his report to 
debenture holders of Lamport and Holt, Ltd., of which he w re- 
ceiver and manager, says that steps should now be taken to 
formulate some scheme whereby the shipping business may be 
carried on with the utmost efficiency and without regard to the 
non-shipping assets, which will require to be separately realised as 
opportunity offers. He proposes, therefore, at an early date to 
have pre i a scheme which will apply not only to Lamport 
and Holt, Ltd., but also to the Liverpool Brazil Company, of which 
Lamport and Holt is the largest creditor. A transfer of £534,078 
has been made from reserve to write off the debit balance of profit 
and loss account at January 1, 1931. 


SOUTH-EASTERN GAS CORPORATION.— The offer made by South- 
Eastern Gas Corporation, Ltd., to holders of ordinary shares and 
stock of Dover Gas Company has been accepted by the needed 
proportion and has, therefore, become effective. 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 


























Appropriation. | 
eet saa = 
ayment | Available ivi ; 
Company ae — — Carried to | Year, 
ding. Distri- || Prefce. Ordinary. Reserve, | Balance || ~~ 
bution Deprecia-|Forward.| Net | p, 
Amount Amount. | Rate. tion, &c. | Profit, dead 
Banks. £ c | £ £ % £ 
British Linen Bank ......... Jan. 14| 86,677} 292, ots 378, 722 | oe 150,000} 16 ssafon 98,722 | 293 53 : 
Reid (W. ier ine Dec. 31 42,135, 9,570} 51, 705 | ak 8,050 34 1,913) 41,742 6396 5 
Charing Cross Electricity : | | 1 | 
eae Tk a Dec. 31 i 156,318, 156,318; 18,000) 40,000)... 92,740, 5,578) 138,93 
nem bes oon voeen Dec. 31 a 166,593} 260, ena a 84,775, 7 aset 108,125! 183'528 17} 
bar orahire seteiupoeieokeoeons Dec. 31} 21, 788, 150,199) 171,987| 7,545, 101,250) 9 35,000, 28,192) 116,823 
London Electric ..........+-++ Dec. 31| 47,358, 97,806, 164,474 41,952} 61,189) 7 --- | 61,333) 170,409 92 
etropolitan Electric ........ | Dec. 31} 101,180, 454,576) 555,756 | 22,500; 234,000 10 162,076} 137,180! 446135 5° 
Midland Counties Electric... | Dec. 31 | 5,478, 277,975| 283,453) 85,500! 157,500/ 7 | 34,626! 5,827, 257579 9 
Gas. | 
Brighton, Hove and | | | H 
Worthing Gas................ | Dec. 31| 48,727; 98,176 146,903 14,730 292 {Zi } 15,0001 48,881) 74,02 / 9 
Liverpool Gas.............+++++: | Dee. 31 93,472) 158,928) 252, 400 | 12,275 aa 754! 6 | 111,371; 140,892 ; 
Woking District Gas......... | Dec. 31| 6,793, 7,294 «14 oer 2,280 5,178 if? a \ 2,362} 4,267, 7,442 {144 
Iron, Coal and Steel. | | | | | ’ 
DIE Eis wpeavserersoresen. | Dec. 31} 82,259} 42,987} 125, one 15,668} 36,732) 3t as 72,846 43,548 3 
eee Co. | Dec. 31} 28,976) 7,007) 35,983) ove 6,250 5 eee 29,733 3,374 5 
u , &e. 
Bah Lias Rubber eer | Oct. 31 | 40,504) Dr. 4,845, 35,659]... oe as 9 35,659, Dr. 7,460 
pping. | | 
King Line ia asiaasconneeee | Dee. 31} — 40,316!Dr. 14,900) 25,416 | a a Ls si 25,416 4,068 
Oops an res. } i] [ 
Dickins and Jones............ | Jan. 31 | 39, 224! 25,277,  64,501)| 13,750} 26,250, 7} lpr. 15,000] 39,501! 30,065, 10 
Evans (D. H.) and Co....... | Jan. 31| 47,709} 102,092) 149,801) 12,000 90,058 30 9,009} 38,734) 106,622 3 
Harrods Limited .........--.++ | Jan. 31| 111,053} 638,649, 749,702'| 300,000} 332,279} 15 20,000; 97,423! 697,069 1%} 
Robinson (Peter) .........+++. | Jan. 31} 22,156, 81,662} 103,818| 69,500} 15,000, 3 a. 19,318| 95,787 6 
aan “ys atta tog = = a > ao mn oon 23,156 17,812 5 es | 13,052) 54,172 6 
Swan and Edgar ............ an. 6 so 75,000 6 6,500) 47,158; 92,347 5 
Wallis (Thomas) mci | Jan. 31 3, 795) 17, $35 21,130! 15,810 3,041) we =| 2,279) 26,099 5 
e es. 
Jackson and Steeple ......... | Dec. 31 |Dr. 33,732, Dr. 6,922 Dr. 40,654)... oa” >. are one Lsiaeied 103, ... 
Woolcombers ..........00000000 Dec. 31} 38,714, 55,365] 94,079 15,750, 45,000) 11}t a 33,329 55,439 ijt 
Gity Property Investment... | Jan. 31 1,721| 9,126]  10,847| 4,898 3,736} 10 ‘s 2,213, 9,803 2 
onial Securities Trust ... | Jan. 31 nee 12,485! 12,485) 8,902 5,934 4 Dr. 2,351 -» ti 15,889 ... 
International Investment.... | Jan. 31 9,510, 37,711] 47,221) 20,250, 15,000] 5 . | lLgzii 51.202 & 
Seco <dinburg undee 
Investment ............00+++ Jan. 31 8,419) 25,029; 33, ase 14,826 6,919) 34 5,000; 6,703) 27,081 4 
United States Debenture ... | Jan. 31] 84,285, 162, 414] 246, 1699) 57,750} 100,000} 10 a | 88.949; 191,602 1 
aterwor | 
Bristol Waterworks ......... Dec. 31 | 56,725| 149,473} 206,198) 53,957] 77,118 6} 15,000} 60,123) 143,105 & 
Luton he. ater areas ssistaons Dec. 31*| 17,181| 6, _ 23,850)... 5,317} 4 ins | 18,533' 56% 4 
er mpanies. at ais 
Arnott and Co. .........000+ Jan. 31 9,775, 12,475] 22,250) 3,600 6,250) 5/— p.s. 1,300, 11,100) 12,201 7h 
Bovril Limited .............++ Dec. 31| 60,703 185,018) 245,721|| 60,000 { ana zh cat. } ah | 50,721)| 213,565 < ¢ a 
British Wagon Co............+. Dec. 31}  12,827| 20 saa 33 5 a 14,625] 15 5,000} 13,850, 22,849 1 
City Safe Deposit, &c. ...... Dec. 31 3,604 5,625 9,229)} 1,300 1,875 7h 2,000} 4,054; 5.lo7 
Clapton Stedium............... Dec. 31} 19,962; 68,2421 _88,204/| 55,503} 474 10,000, 22,701 75.913 
oa 11,542 17,288» 


Clarke, Chapman and Co.... | Dec. 31| 13,635 19,918 33,553 4,890, 17,121| 33 
Cooper, McDougall and 





Robertson .........sseee0000 Sept.30} 39,989} 109,014) 148,993| 52,323} 20,610; 2} 25,000} 51,070, 84,265 Ni 
General Hydraulic Power.... | Dec. 31 3, 2571 54,998  58,255'| 2,500! 56,000 7 Dr. 2,500; 2,255} 82,/¢3 
Harrison, Barber and Co.... | Dec. 31 1,645, 4,182, 5,827||_... 3,250 2h 1000! 1,577/ 4,039 3 
NINE dasnintnihsnenitined Dec. 31| 49,959} 203,382/ 253,341|| 13,650} 146,570! 30 40,000) 53,121|) 227,850 
Imperial Tobacco of Canada | Dec. 31 | 1,255, 288) 1,124,214) 2,379,502) | 81,642! 1,019,546, 10} vee {1,278,314 1,215,222 “Mt 
Indestructible Paint Co. ... | Dec. 31 4,196! 34,653) 38,849 | 4,200;  21,450| 15 10,500/ 2,699) 34,50 3 4 
Kent (G. B.) and Sons....... Sept. 30 ... _|Dr. 12,149|Dr. 12,149|| _... i Bo Wr 2,149 Dr. 6,125) ~ 
London Brick Co, & Forders | Dec. 31} 223,011) 418,134) 641,145|| 32,000} 210,000} 15 175,000! 224,145) 487,867 © 
Moss’ Empires ............... Dec. 31 3,800 Dr. 83,836|Dr. 80,036... = w+ |Dr. 85,000, 4,964 Dr24. 4) 
National Gas Engine.......... Dec. = 1,806 Dr. 23,866 Dr. 22 060. wos oo .»  |Dr. 35,000) 12. 940, Dr 15,089 10 
Oakey (John) and Sons...... Dec. 3 4 7,432, 36,805, 44, 237) 6,000, 27,813) 11 5,000; 5,424) 31,599 Nil 
Oxford and Shipton Cement | Dec. 31 |Dr. 22,305) 31,569, —-9,264|_—is.. 5,063} 1} 4,201), 15,309 
Slazengers Limited ........... Dec. 31 12, '301| 12,406} 24,707’ 6,000) 4,659 2+ L "7248, 12,300) 16. 545 Mi 
Yorkshire Indigo, &c. ...... | Dec. 31! "146, Dr. 8,342, Dr. 8,196). po | | Dr. 3,752 Dr. 4,444 Dr. 6,529 
i ee ee ee ee tae ve Om Ae OE. NTO Ed ele 

* For half-year. t+ Free of income tax. 
lik Oia Re Ri ee niche a. Seg aiteoy | ce Lee ee ak camicnemmeial 


{ the 
BORAX CONSOLIDATED, LTD.—-The accounts for the year to GILLETTE SAFETY RAZOR COMPANY.— After the meeting © - 


September 30, 1932, show a trading profit of £254,855, which includes | board of directors of the Gillette Safety Razor a z ink 
£16,439, representing interest on debentures and dividends on February 23, 1933, the annual report was release 
shares of subsidiaries. In the previous year, trading profits were | earnings for the year 1932 of $5,504,866, which 1s referent 
shown at £238,113, dividends from subsidiaries being included with | $1-98 on the ordinary shares after allowance for the P 1932 the 
“interest on investments,” which amounted to £22,275. After | dividend amounting to $5 per share. During the yor that te 
meeting fixed charges and paying the full year’s dividend on the | company purchased of its debentures $8, 226,000, The directors 
preference shares, a balance of £202,192 remains to go forward, | outstanding bonds have been reduced to $4, 772,000. referent 
compared with £198,424 brought in. The report states that there | declared the regular quarterly dividend of $1-25 05 ” Apel Ist; 
was @ reduction in the tonnage sold in the U.S., and during the | shares, payable on en ter lst to shareholders of rece . pa sbi 
current year there has been no sign of any recovery in the demand | and a twenty-five cents dividend on the common — 
for products. on March 3lst to stockholders of record March 21st. 
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nSVAAL FEBRUARY 1933 OUTPUTS. 


Yield Feb., 


Tons | in Fine! w 
ct Mining — Crushed.| Gold, | ‘Yep.’ | Prost. | Working 
Rand Mines Group. aR Ten 1933. | 1933. | Costs 
“| 1933. per Ten. 


£ £ s, .4 
19,578 | 116,193 | 30,900 |22 10-8 
nity Deep, Ltd. 


, es 
jonsolidated itd. —— 70,000 | 22,926 | 136,528 | 47,035 | 25 
and Estate, 4 262,000 | 80,581 | 480,118 | 219,256 | 19 
wn Mines, ( ” Deep, if ‘ 46,800 13,330 i 79,376 23,605 23 


Purdan Roodepoort Dec 
t Rand Proprietary Mines, | | 5) oo9 | 37,874 | 225,550 | 66,110 | 21 
Sie Deep, Ltd. . 71,000 | 15,232 | 90,822 | 26,304 | 18 
fooderfontein B. Gold Mines, | 1) 459! 37,151 | 102,458 | 47,908 | 15 
Lie. joatein East, Ltd. 71,500 | 19,009 | 113,073 | 40,530 | 20 
ew Modderfontein Gold Mining 50,338 | 299,814 | 179,101 | 14 
Co. Le nia 18,276 | 108,904 | 30,011 | 23 
pourse Mines, |<. 11,696 | 69,666 | 14,534 | 18 


ad 


ry 
wm~ eo ons od com 


Rose Deep, Ltd. 


: Note-—The revenue from gold is based on a price of £5 19s. per fine 

mn 0 oan milled at all mines of the Group was reduced owing to the 

; er working month. The recovery of gold per ton milled was again lower 
an in the previous month except in the case of City Deep. 


Tons January 
Value Profit 


G ing Group. crushed 
General Mining GTOUP. | red. 1933|F2- 1933} “933 


| per Ton 
|Feb, 1933 


£ 
an Ryn Gold Mines ........ 48,000 | 63,034 25,823 
West Rand Consolidated ... | 88,000 | 139,733 71,781 64,589 | 17 3 


Note—In calculating revenue gold has been taken at a value of £5 19s. per 


Anglo-American January Tons Total . 
Corporation Profit Milled. Coste February 


Revenue | p,, 
Group. | 1933 | Feb. 1933 | Feb, 1933 | Feb. 1955 | Profs 


(South African currency). 
£ £ £ 7 


Brakpan Mines, Ltd. | 103,306 | 106,500 | 201,403 | 107,699 93,704 
rings Mines, Ltd. ... | 143,325 | 75,500 | 213,408 81,356 | 132,052 
est Springs, Ltd. ... | 46,015 | 74,500 | 102,213 61,959 40,254 


Daggafontein Mines, 
Ltd, seuiubieaaaebie 47,251 43,900 106,572 61,907 44,665 


' 
Note.—Kevenue has been calculated on the basis of £5 19s. per ounce fine. 


Simmer & Jack profits for February £30,581 against £36,514 for 
ary, Robinson Deep B £60,772 against £64,819. Sub Nigel 
109 against £135,082, Government Areas £346,139 against 

00,106, Langlaagte £56,126 against £70,648. New State Areas 

£152.045 against £175,058, Randfonteins, £155,237 against £109,402, 
Van Ryn Deep £55,207 against £64,441, and Witwatersrand Areas 
£14,554 against £21,579. East Geduld £64,924 against £68,191. 


Geduld Prop. £86,910 against £96,215. ; Modder Deep £74,273 
against £80,666. 


—_——___ 


Commercial Reports. 


MARKET SUMMARY. 


The principal international markets for primary products have 
been relatively inactive during the past week. The tendency of 
we was slightly irregular. A survey of price movements in the 

hited States reveals a slight drop in the price of the principal 
Creals, including wheat, maize, oats and rye. Coffee and cocoa 
were cheaper, but raw sugar advanced further in value. Among 

ustrial raw materials, rubber was easier, but cotton closed slightly 
Sove the level of a week ago. Spelter rose on the news that the 
dnternati nal Zine Cartel had decided to continue production at 
SS per cent. of capacity until the end of June. Tin was also a 

“’e firmer while lead remained unchanged. Copper was easier 
ae to & poor demand. Sterling quotations of commodities 
~ Jet to international arbitrage moved in sympathy with inter- 
“a! prices. The tendency of meat prices was easier. Among 
«J ee cheese is scarcely changed on the week, but butter 
eae steadier. According to reports from the principal 
eo coal production has tended to fall off a little, 
dor. ues in the iron and steel industry is slow to expand. The 

wan for Manchester goods has been quiet, but the improvement 

“usihess in rayon fabrics has been maintained. 


THE COAL TRADE. 
SHEFFIELD, The market for best steam coals has been de- 


. least hin: the beginning of February and prices have receded 
Tinkage an & ton, 16s. f.o.b. being the top quotation. A 
ite Specificatic demand has caused some accumulation at the 
He severe wr ae against contracts are poor, as are inquiries. 
% tonnage « ner sent up the demand for house coal ; nevertheless, 
el do net oe ~~ was below normal. _Deliveries of industrial 
onsumption ean although there is an improved inquiry. The 
NOS Ret ineseens blast furnaces is below production and 
~"*, prices continuing round about 10s. at ovens. 


GLASGO f 
ie hy The home demand, including business with some of 
nuance of a remains good on the whole owing to the con- 
tory aan weather. Export trade is, however, less satis- 
ys shippers are meeting with keen Polish competition, 


ES 


THE ECONOMIST. 501 


especially in the Scandinavian markets. It is stated that Polish 
prices are in certain cases Is. to ls. 6d. per ton under those named 
by Scottish shippers. Prices show no important changes over 
the week. Generally the tendency is slightly firmer, but current 
prices could probably be discounted a little for business a few 
weeks ago. To-day’s export rates are (f.o.b. district ports) : 
LANARKSHIRE.—Ell best, 158.; splint best, 16s. 3d.; splint second, 
15s. 6d.; navigation, 14s. 3d.—l4s. 6d.; navigation second, 13s. 3d.- 
13s. 9d.; Hartley, 15s.; steam, I4s.; trebles, 4s. 6d.; doubles, 
lls. 6d.; singles, 10s. 6d.—10s. 9d.; pearls, 10s.; dross, 9s. 6d. 
Fire.—Unscreened navigation, 13s.-13s. 6d.; first-class steam, 
l5s.; third-class steam, 13s.; trebles, 14s. 6d.-15s. 6d.; doubles, 
lls. 3d.-12s. 6d.; singles, 10s. 6d.-10s. 9d.; pearls, 10s. 6d.—LIs. 
LOTHIANS.—Prime steam, l4s.; secondary steam, 13s. 6d.; un- 
screened navigation, 12s. 9d.-13s.; trebles, 14s.; doubles, 12s.; 
singles, 10s. 6d.—10s. 9d.; pearls, 10s. 6d. Ayrsume.—Un- 
screened navigation, 15s.; jewel, 16s. 6d.; steam, 14s.; trebles, 


14s. 6d.; doubles, Ils. 9d.; singles, 10s. 9d.; pearls, 10s. 9d.; 
dross, 9s. 


CARDIFF.— The joint ascertainment for the South Wales coalfield 
for the three months ended January shows a credit balance of 
£179,370, equal to 5-05d. per ton, compared with a debit balance of 
£122,972 (3-76d. per ton) in the previous quarter, and with a 
credit balance of £25,702 (0-69d. per ton) in the corresponding 
period ended January, 1932. The average pit-head selling price 
was practically unchanged at about 13s. 11}d. per ton, but owing 
to an increase from 7-8 million to 8-5 million tons in production, 
the gross proceeds totalled £5,963,368, compared with £5,467,324 
the previous quarter. There was a fall in the wages cost per ton 
of about 34d. and in costs other than wages of about 5d. per ton. 
For the whole of the period of twelve months ended January the 
credit balance of the industry is £71,470, which compares with a 
credit balance of £30,244 in the preceding twelve months, and a 
credit balance of £307,941 in the twelve months ended January, 
1931. The economic wage certified by the auditors under the 
latest audit was 6-44 per cent. above the 1915 standard rates, but 
by the wages agreement the coalowners have to pay a minimum 
of 20 per cent., and the deficiency arising from this obligation was 
£475,003, thus increasing the deficiency carried forward under the 
1931 agreement to £5,427,990. Conditions on the Cardiff coal 
market this week have been featureless. The recent level of 
shipments has been maintained, but there have been no indications of 
improvement in the demand either for the inland or the export 
trade. Quotations are nominally unaltered, and are as follows : 
Best Admiralties, 19s. 6d.; seconds, 18s. 9d. to 19s. 6d.; best 
drys, 18s. 6d. to 19s. 3d.; Black Veins, 18s. 3d. to 18s. 6d.; Western 
Valleys, 17s. 9d. to 18s.; Eastern Valleys, 17s. 3d. to 17s. 74d.; 
best small steams, 13s. 6d. to l4s.; cargo smalls, lls. 6d. to 12s. 6d.; 
coking smalls, 13s. 6d. to 13s. 9d.; anthracite, best large, 36s: to 
38s. 6d.; Red Vein, large, 22s. to 26s. 6d.; machine-made cobbles, 
37s. 6d. to 48s. 6d.; French nuts, 37s. 6d. to 48s. 6d.; stove nuts, 
36s. 6d. to 45s.; rubbly culm, 8s. 6d. to 9s.; special foundry coke, 
32s. 6d. to 34s.; patent fuel, 21s. 6d. to 22s.; pitwood, ex ship, 
19s. to 20s. 3d. 


NEWCASTLE-ON-TYNE.-—The Northumberland position remains 
strong, and the prospects for March are good for all grades. A 
trial cargo of 7,000 tons of D.C.B. large has been booked this week 
by the Egyptian railways, which if satisfactory, may bring some 
valuable trade to the North East, as this business is generally placed 
in Wales. In Durham there are, unfortunately, no signs of any 
improvement, and idle days at many collieries are now common. 
The bunker trade, which was so good up to a few weeks ago, is 
almost dead. To-day’s f.o.b. prices for export are as follows: 
NORTHUMBERLAND. D.C.B. screened steam, 14s.; smalls, 8s. 6d. ; 
Howards, Bentinck, Newbiggin screened, 1]4s.; smalis, 8s. 6d.; 
Tyne Prime, large, 13s. 3d.; smalls, 9s.; Hartley Main, large, 
13s. ; smalls, 8s. DursAM.—Lambton, South Hetton, screened 
steam, 15s. 6d.; smalls, lls.; Wear Special, unscreened gas, 15s. ; 
Holmside, Ryhope, Boldon, unsereened, 14s. 6d.; second-class 
gas, 13s.; coking, unscreened or smalls, 12s. 6d.; Prime unscreened 
bunkers, 14s.; second-class unscreened bunkers, 13s. 6d.; Prime 
foundry coke, 16s.; Newcastle and District gas coke, 19s. 


IRON AND STEEL. 
MIDDLESBROUGH.—The demand for Cleveland iron continues 


steady, the make of one furnace being disposed of, and stocks are 
being drawn upon. There is not likely to be any increase in output 
in this quality until the end of March. ‘The official price for Cleve- 
land No. 3 delivered at foundries in Middlesbrough, Stockton, 
Thornaby or South Bank, is 62s. 6d., with an extra 2s. per ton 
charged to North of England consumers outside of the above limits, 
For shipments abroad it is understood that much lower quotations 
are being made. Prices of East Coast hematite pig iron tend 
firmer, and it is reported that some substantial sales have been 
made recently to South Wales. More inquiries are being received, 
and in one or two instances these are for export. The statistical 
position remains the same, however, and the output is still in excess 
of demand. The makers’ quotation for East Coast mixed numbers 
hematite is nominally 59s. per ton f.o.b. or f.o.t. The total ship- 
ments of pig iron from the Tees to February 28th amounted to 
7,454 tons, against 6,246 tons to the same date in January. Business 
in semi-finished steel continues to improve, and with regard to 
finished steel an order for 8,000 tons of railway material to South 
Africa has been placed in this district, and will be divided by Messrs 
Dorman, Long and Company, Ltd., and the South Durham Steel 
and Iron Company, Ltd. The recent shipbuilding orders will 
shortly have the effect of improving the steelworks position, and 
this will also affect some of the smaller trades. lron ore remains a 
very dull market on the basis of a nominal price of 15s. 3d. per 
ton c.i.f. Middlesbrough for best Bilbao rubio. The quantity of 
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foreign ore imported into the Tees to February 28th was 63,753 | against nil tons last week : 

tons, against 24,589 tons for January. Good Durham blast- | last week; and 350 tons on Wedmenian Tuesday , ABAiNSt 350 tony 
furnace coke is weak at 15s. 9d. per ton delivered at the furnaces. | Wednesday’s quotation in East St. ae — A, - tons last Wong, 
There 18 & growing scarcity of scrap, and heavy steel scrap is now | against 2-60 cents the week before and 2-95 675 cents per Ib 
being quoted 42s. 6d. to 45s. delivered at the works. It is reported | Wednesday’s official closing quotation in. & month earl 
that Messrs Dorman, Long and Company intend to start a blast | ordinary brands” was £14 5s. for February shi am te ~ Bond 
furnace at the beginning of April on the production of ferro- | last week. y siipment, Against {14 


g 7 OTHER WNON-FERROUS METALS. 
SHEFFIELD.—Business in ordinary lines of steel fails to expand Among ot 


~~. . her 

metals, aluminium was again TON -ferrogs 
and the position is not so good as at the end of last year. Stainless | was unchanged at £245-£250 a ag eee ‘per ton. Nicgi 
steel is an exception. The output of such material for industrial | hands at £9 5s. to £9 15s. per flask of 76 Ter em & 
purposes has been increasing over a lengthy period, and in the 
sheet department plants are working under pressure. Moderate 


76 Ibs. ; 
advanced from £27-£28 per ton to £27 10s.-£28 eae ey 
3 , { 2 remained unchanged at £7 per ounce. * Platinnn 
business is being done in bright steel strip and certain alloy steels 
Activity at the foundries has abated somewhat and the position 


TEXTILES. 
is much the same as in December. A proportion of the tool fac- 


tories are busy, but conditions in this section are mixed. The ocd <a ee Snatientee—Thave has been no change 
steel trade is concerned at the loss of potential supplies of steel 2 in the market during the past week and most of th 
. . me ton developments have been of an adverse characte 

scrap in this country, due to the extensive purchase of British Setete weneste 6 the Uni ter. The less satis 
ships for breaking up in Japan. British shipbreakers explain ae ee naa © United States have brought an 
that in consequence of the abnormally low prices of scrap in this | ) 07 coma aed - prices, and buyers of yarn and cloth hays 
country they have been outbid by Japanese in tenders for obsolete | 77 iny pd — ann _ Placing orders. A fair amount of 
tonnage. Before the war the price of basic steel scrap here was | * ved MF ee! we cade oan piece-goods for India, but ony 
equal to that of basic pig iron. To-day it is 35 per cent. less. | es have taken place. China merchants have been 
Acute depression obtains in plate and cutlery. Prices of all of 


concerned at the trouble in the Far East, and the auction ne 
Sheffield staple products continue low and to a large extent un- Shanghai has been suspended. New business has been practicaly 
ssumenesntive. at a standstill. A few fancies and printed and dyed goods have 
been booked for Singapore, South America and the Colonics, but 


the turnover has been quite unimportant, and most manufacturey 
have tended to lose ground. Quotations in American and Egyptian 
yarns have favoured buyers and home users and exporters ‘bare 
purchased sparingly, the sales being less than the production 




































































































GLASGOW.—Although the steel plants in the West of Scotland are 
still working far below capacity, there is an improved demand for 
the heavy material and as work progresses on the recently placed 
contracts at Clyde yards there will be increased calls on the steel- 
makers’ outputs. There is very little business being done in 











semis, notwithstanding that there is no Continental buying at the Cotton Prices. co” 

moment, users apparently having large stocks on hand. Sheet aeesaatiie Sa 

makers continue moderately busy, and a steady demand is being 1935. ~~. 

maintained for both black and galvanised sheets. Business at the i 

tube works is slightly better and inquiries are on the market for Feb. | Feb. | Peb. | Mar. |) 10) | 1a 

considerable tonnages. Carriage and wagon builders in the ~ | 1 | - so 

Lanarkshire district are very well employed at present and further ° . \ Alaa ” 

orders have been placed this week. Raw Ootton—MId. Atherionn ...... per Ib. | 4:94 | 4:89 | 501/490 | 615 $4 “" 
CARDIFF.—On the Swansea Metal Exchange on Tuesday increased ” Sakellaridis Fully Good _ i ae . 

activity was reported in stock plates, but otherwise the market | yagng—sa’s twist ..................... per Ib, "S "eH " a " | i 

was unchanged. Quotations for tinplates are still ruling at from CN etericcencnn per Ib. 4 t e 8 | le) & 

15s. 9d. to 16s. 3d. per basis box f.o.b. works port; at £10 10s. per » 60's twist (Egyptian) ...... perlb. | 138) 132) 138) 1358 || ii) ik 

ton f.o.b. for galvanised sheets; and at 95s. per ton for South | 52 tn. printers, 116 yds., 16 by 16,32’eand |s. djs. dja dis dle dat 

Wales steel bars. Imports of foreign steel have shown a tendency FO .ccrecceveescoscusooscseccesseossocsoscssees 16 3/16 © |16 © 15 10/118 Thus 

to increase during the past week or two. Shipments of tinplates Sane 15 yds., 19 by 19, 32’s and A ge ag 

from Swansea last week totalled $3,961 boxes, compared with | yl@* ge grat ae urae ieee 18 4/18 4/18 4/18 2/20 0% 


71,100 boxes the previous week, but stocks have increased from 
157,800 boxes to 191,055 boxes. 


OTHER METALS. 


TIN.—The market in tin was dull on Monday and Tuesday 
and prices tended easier. The improvement in the position of 
visible supplies disclosed on Wednesday caused a jump of about 
£2 10s. per ton in the price of tin. According to Mr W. H. Gartson, 
the world’s visible supply of tin at the end of February, at 42,917 
tons, showed a decline of 1,024 tons on the previous month. The 
“* carry-over” in the Straits Settlements was reduced from 10,403 
tons to 9,791 tons. Sales on the London Metal Exchange on Monday 
were 150 tons, against 75 tons last week; 325 tons on Tuesday, 
against 300 tons last week; and 350 tons on Wednesday, against 
275 tons last week. The New York quotation on Wednesday was 
23-50 cents per lb., against 23-45 cents a week ago and 23-30 cents 
@ month ago. Wednesday’s official closing quotation in London 
for standard cash was £148 15s. to £149, compared with £148 5s. 
to £148 7s. 6d. last week. Stocks in London and Liverpool at the 


end of last week were 28,222 tons, a decrease of 310 tons on the 
week. 


. ditto, 38 yda., 18 by 16, 10 th. ... 10 0) 911) 911) 920 )11 1 
$9 in. ditto, 37¢ yds., 16 by 15, 84 Ib... #10 | 8 10 $10) 8 9 |j10 6 0 5 





THE WOOL TRADE.—Bradford.—The wool trade has shows 
a slight improvement. This has been seen mostly at the rm¥ 
material end and in tops. Firmness having been maintamed & 
the former and more demand having been experienced for merino 
tops has enabled topmakers to show more resistance against 
low prices bid. Cable information from overseas has indicated 
that the cost of merino tops is fully on a parity with selling pros 
here, and whilst it is not possible to make more than 21j¢. { 
good 64’s, the estimated cost out of Sydney sales is 22d. Uood 
wools are selling steadily in South Africa, and forthcoming supp 
from that source will be mostly of clothing style. It is also under: 
stood, writes our correspondent, that there has been a fair am = 
of buying on Yorkshire account in Sydney, and this, slong " 
the demand for tops here, has strengthened the impression “= 
had already developed that for the time being there is not 8 
to be any further depreciation in values. The demand for - 
this week has been chiefly for medium style combings of a 
quality, a covering movement having taken place on the Pr the 
some spinners. There has not been any general buying, & a 
market still presents a rather quiet appearance. The worst = - 
is that it is umpossibie to report any real improvement in = 
and low crossbred wool and tops. The wool in these — 
keeps steady, but to do any business at all in either tops os ro 
reasonable prices have to be accepted. Spinners are net "7 
much new business, and a very large part of the inquiries re 
are for small weights. 


THE GRAIN MARKETS. 


WHEAT.—Once more wheat prices have fluctuated witha — 
limits and are scarcely changed on the week. le 
continued on a small scale. It - obvious os * ‘oe worlds 
stringent import restrictions in European co ° bes 
wheat ccummmatel would be more in harmony - ae 
The adverse effect on prices of these import ———— tion of 
extent been counterbalanced by the serious dover sah 
United States winter crop and by the absence of t e > & 
from the international wheat markets. According 9 0s, 
Broomhall, total shipments during the past week were © 
quarters, against 2,208,000 quarters in the prece at 474 com 
Wednesday, “ May ” futures were quoted in Chicago © 0 
per bushel, against 48 cents the week before, and “ 1 Northess 
ago. Quotations in London, Wednesday : io ©. zainst 238 
Manitoba, Vancouver, ex ship, 25s. 6d. e 496 lbs., en 243, de 
a week ago; No. 2 Northern itoba, Vancouver, 0” ox 
against 24s. 9d.; No. 3 Northern Manitoba, Vanco™) 
24s. 3d., against 24s. 6d.; Australia, ex ship, 245- “ ~ 
25s. to 26s. 3d. a week ago. 


FLOUR.—The market in flour has been dull. or) 
ees aae SaL000 wacks in the past week, os compe 



















































































COPPER.—The banking crisis in the United States exercised a 
depressing influence on copper prices. The export price was 
uced from 5 cents per Ib. to 4-95 cents per lb. The metal in 
London was dull and quotations declined early in the week. On 
Wednesday prices rose a little in the absence of selling pressure. 
Sales on the London Metal Exchange on Monday were 150 tons, 
against 350 tons a week ago; 900 tons on Tuesday, against 450 tons 
last week; and 500 tons on Wednesday, against 450 tons last week. 
Domestic spot was quoted 5 cents per lb. in New York on Wednes- 
day, against 5 cents a week ago and 5 cents a month ago. 
Wednesday’s official closing price for standard cash in London was 
£28 to £28 ls. 3d., compared with £28 7s. 6d. to £28 8s. 9d. a week 
ago. Stocks of refined copper in British official warehouses at the 
end of last week, at 30,576 tons, show an increase of 278 tons, and 
stocks of rough copper, at 6,194 tons, a decrease of 251 tons. 


LEAD.—The market in lead in London was idle on Monday and 
quotations a a few points. On Tuesday demand was again 
slow, but on Wednesday more interest was shown by buyers, and 
prices hardened a little. Sales on the London Metal Exchange 
were nil on Monday, against 150 tons last week; 150 tons on 
Tuesday, against 100 tons last week; and 750 tons on Wednesday, 
against 100 tons last week. The New York quotation on Wednesday 
was 3-00 cents per Ib., against 3-00 cents a week ago and 3-00 cents 
a month ago. © official closing quotation in London on Wednes- 


day for soft foreign was £10 8s. 9d. for February shipment, compared 
with £10 lls. 3d. last week. 


SPELTER.—The news that the International Zinc Cartel had 
decided to continue production at 45 per cent. of capacity until 
the end of June caused a further advance in the price of spelter. 
Sales on the London Metal Exchange were 550 tons on Monday, 
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acks in the previous week. Wednesday's London 

1,000 = ore: Straight run, delivered country, 23s. per 280 Ibs., 
— last week; delivered London, 22s., as compared with 
inst 298. 
bs. . ne ee Australian, ex store, 20s. 6d. to 2ls., against 
gd, to 2is. last week. 
_The improvement in the demand for feeding barley 
‘ntinent has been maintained. 
bushel in Winnipeg on Wednesday, against 29§ cents 
1 30 cents a month ago. Quotations in London on 
_ were: “ English feeding,” f.o.r., per 448 lbs., 21s. to 
set 22s. to 288. a week before. 


OATS.—-The demand for oats has been very limited, and 


the Ce 
cents per 
t week ant 


sntina seems to be the only country willing to sell at the pre- | 


ling level of prices. In Chicago, ‘‘ May ” futures were quoted 

16 cents per bushel on Wednesday, against 16} cents per bushel 
week before and 16} cents a month ago. Quotations in London, 
rdneaday : “ River Plate,” landed, 15s. per 320 lbs., against 
. a week ago; “ River Plate,” ex ship, 14s. 6d., against 14s. 6d. ; 
Chilean White,” landed, 21s.—22s., against 21s.-22s. a week earlier. 


MAIZE.— An expansion in the demand for maize, coupled with 
sorts of a deterioration of the Argentine crop and the absence 

zelling pressure from Danubian countries, caused prices to 

on during the past week. “ May” futures in Chicago were 
yoted on Tuesday at 24} cents per bushel, against 25§ cents on 
ednesday of last week and 25} cents a month ago. Quotations 

London, Wednesday: ‘‘ Plate,” landed, 20s. per 480 lbs., 
ompared with 19s. 6d. last week; “ Plate,” ex ship, 18s. 9d., as 
sinst }8s. 6d.; “ Plate,’ February-March, 18s. 9d., as against 
%: 6d. Yellow maize, ex wharf, was quoted at £5 12s. 6d. per 
on, against £5 128. 6d. per ton a week ago. 


COMPARATIVE AVERAGES OF GRAIN.—The following table gives 
be estimated sales of home-grown wheat during the harvest years 
32-33, 1931-32, 1930-31, 1929-30 :— 


| 1932-1935. | 1931-1932. | 1930-1931. | 1929-1930. 


imated salee of home-growb 

wheat Owta. Owta. Cwte. Cwta. 
] week to February 25 242,675 114,812 112,413 212,459 
26 weeks to February 25 6,399,624 | 2,118,721 3,123,399 | 6,672,420 


a. d. a. d. 8. d. es. d 
5 3 5 9 § i 


The following is a statement showing the Quantities Sold and 
Average Price of British Corn in the past two weeks, and for 
corresponding week in each of the years from 1929 to 1931 :— 


QUANTITIES SOLD. AVERAGE PRICE PER CWT. 


Wheat. Barley. | Oate, Wheat. | Barley. Oats. 


Cwta. Owta. Owta. 
>) 
25,1933... 
=| 
| 


. 20, 1929 
D, 21, 1930 227,903 
b.15.1931 ... | 112,413 
b. 16,1933... 114,812 


218,315 | 146,655 | 48,981 
242,675 | 131,335 | 57,568 


219,459 63,561 
233,785 44,007 
123,657 44,239 
173,502 76,819 


324,562 


qaQuawo aae 
oKrwo wu 
ANF OOP 


AMERICAN WHEAT MARKETS.—The following table shows 
.. quotations in recent weeks, with comparative figures for 


Jan, 2, | Jan. 4, | Mar. 2, | Jan. 4, | Feb. 21,) Mar. 1, 
1931. 1932. 1932. 1933 1933. 1933. 


NRaReSt PUTURE, 


nipeg (No. 1 Manitoba) 


ents per 60 Ib. ......... 
(No. 2 Winter) ~ 66t 624 67 46% 484 475 


venta per 60 Ib. “ 194 65} 575 463 48% 47k 


The visible supply of wheat in Canada, at 94,929,000 bushels, 


Ws 4 decrease on the week of 1,368,000 bushels. Supplies a year 
stood at 75,848,000 bushels. 


OTHER FOODS. 


wean. An expansion in the demand for raw sugar led to a 
» past ak in both “spot” and “ forward ” quotations during 
t per I} — March futures were quoted in New York at 0-90 
“itt pec A) ednesday, against 0-80 cent a week before and 
ale * a ago. W ednesday’s sales of raw sugar in London 
a a. arch delivery,” at 5s. 6d. to 5s. 64d. per cwt., against 
“; g week before, and ‘ December,” at 6s. 2}d. to 6s. 24d., 


Mat Ae ’ , 
eee ld. to 6s. 1}d. ‘The movements of raw sugar in London 
Tpool last week were as follows :-— 


Imports. Deliveries. Stocks. 
1 933. 1932, 1933. 1932. 1933. 1932. 
Tons. Tons. Tons. Tons. Tons. Tons. 
ae oe 805 790 29,290 4,438 
- 19,753 8.360 14,753 228,489 111,873 


10,753 9,165 257,779 116, 


Wek... Ieee. Gaaee ne es mere 
toon 16,178 16,761 15,906 262,569 122,095 
a n New York the kot i end 
On . market in coffee has been dull 
Wednesday, Rio No. 7 (cash) was quoted at 8 cents 


) 
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Manitoba patents, ex store, 22s. to 25s., against | 


“May” futures were | 
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per lb., against 8 cents per Ib. on the corresponding day a week ago. 
In London, on the other hand, demand at the auctions was a little 
more active and prices were steadier. Last week’s movements of 
coffee in London were as follows: Brazilian, landed, 22 bags; 


| delivered, for home consumption, 18 bags; exported, nil; stocks, 


25,562 bags, against 3,007 bags a year ago. Central American, 
landed, 11,824 packages; delivered, for home consumption, 3,266 
packages; exported, 1,586 packages; stocks, 81,500 packages, 
against 80,240 last year. Other kinds: Landed, 12,924 packages; 
delivered, for home consumption, 2,283 packages; exported, 2,921 
packages; stocks, 122,866 packages, against 72,163 last year, 


COCOA.—The market in cocoa was quiet at the lower level of 
prices. March futures were quoted at 3-22 cents in New York 
on Wednesday, against 3-25 cents a week ago and 3-23 a month 
ago; Accra, March—May, at 22s. 6d. per 50 kilos. c.i.f. Continent, 
shows no change on the week. Last week’s movements of cocoa 
in London were as follows: Landed, 5,586 bags; delivered, for 
home consumption, 8,859 bags; exported, 34 bags; stocks, 183,455 
bags, against 138,560 a year ago. 


TEA.—The quantities catalogued for this week’s auction com- 
prised 46,925 packages of Indian and 25,188 packages of Ceylon 
tea. At Monday’s “ Indian” auctions demand was quite active, 
but common and medium grades were irregular. The Ceylon 
varieties offered on Tuesday encountered keen competition and 
the tendency of prices of fine qualities was a little firmer. The 
improvement was maintained on Wednesday, when common and 
fine Indian teas were slightly firmer than on Monday. The following 
table shows the average prices (compiled by the Tea Brokers’ 
Association) of tea sold in Mincing Lane on Garden Account during 
past weeks : 


AVERAGE PRICE PER Le. 


“r 
Northern! Southern | 


Week ending India, India, 


Ceylon. | Java. Total, 


land. 


| 
s s d. d. b , d. 

Feb. 25, 1932 . 12-10 7:99 . ° 10-51 
Jan. 26, 1933 10-85 6°49 . 9-22 
Feb. 2, { , 12-00 6-21 9 . 10-14 

6 

7 

6 


ly? 13-42 69 10-89 
- = *! § 14-26 08 5. 11-51 
oo 235, ny seeres | 1D'18 | 9°49 | 15-36 “67 | 6°6 "62_ i 11°82 


RICE.-—The market in rice was dull and both “ spot’ and “* for- 
ward ” quotations declined during the week. The spot price was 
8s. per cwt., against 8s. 3d. per cwt. a week ago, while the forward 
quotations at 6s. 9d. per cwt. showed a fall of 1}d. per ewt. on the 

week. Movements in London during the past week were as 

| follows: Landed, nil; delivered, 23 tons; stock, 2,164 tons, against 

882 tons a year ago. 


POTATOES.—The chief markets have been well supplied with 
| potatoes and prices show little change on the week. At the London 

Borough Market, ** King Edward,” light soil, were quoted at 5s. to 
| 6s. per ewt., against 5s. 6d. to 6s. a week ago. 


| §PICES.—The market in spices was steady. Spot pepper, “ Black 
Singapore,’ was quoted at 5}d. per lb. on Wednesday, against 53d. 
| per lb. a week ago. Movements of pepper in London during the 
| past week were as follows: Black, landed, 5 tons; delivered, 8 tons; 
| stock, 331 tons, against 282 a year ago. White, landed, 10 tons; 
| delivered, 39 tons; stock, 442 tons, against 769 a year ago. 


MEAT.—The tendency of meat prices at the Smithfield market 
| was decidedly easier. Wednesday's quotation for Argentine beef, 
| chilled hindquarters, was 3s. 2d. to 3s. 10d. per 8 lbs., as compared 

with 3s. 6d. to 3s. lld. last week. New Zealand frozen mutton 
was 3s. to 3s. 4d. per 8 lbs., against 3s. to 38. 4d.a week ago. Accord- 
ing to the Smithfield official market report, supplies during 
last week amounted to 8,869 tons, against 9,931 tons in the corre- 
sponding week last year. Imported beef, principally Argentine, 
formed 84-8 per cent. of the beef supplies, against 84-5 per cent. a 
year ago. Imported mutton, mainly New Zealand, formed 78-1 
per cent. of the total supply of mutton and lamb, against 82-1 per 
| cent. in the same week last year. 


| MISCELLANEOUS COMMODITIES. 
| VEGETABLE OILS AND OILSEEDS.—Very quiet conditions rule 


all round, with a marked lack of confidence as to the future of 
| trade. Consumers generally are purchasing only from hand-to- 
| mouth supplies. With regard to linseed, Plate is steadier on 
| better Argentine advices, but trade is dull, crushers, both here and 
on the Continent, having no anxiety as to supplies. Plate afloat 
| and for March shipment is quoted £8 5s. per ton, with April and 
| May at a slight premium. Calcutta is steady but quiet around 
£10 2s. 6d. for shipment. The quantity of linseed afloat for Europe 
is returned at 241,100 tons (including 4,500 tons from India), or 
2,200 tons less than last week. ‘The second official estimate of the 
| Argentine yield is rather less than the first, but the difference 
| makes no change in the tone of the market in present depressed 
circumstances, no more does the prospect of reduced supplies 
later in the year. Cottonseed is inactive and lower, black Egyptian 
for shipment offering at £6 17s. 6d. without response. Trade in 
vegetable oils is very slow indeed. The uncertainty as to the 
import duty on linseed oil which crushers desire to have increased 
is retarding business, though quotations are now above the lowest. 
Raw oil ex Hull mill for March delivery is quoted £15 per ton, naked 
ex Hull and April at £15 15s., later positions being at a good 
premium. Cotton oil is in disappointing demand and lower, crude 
Egyptian ex Hull being obtainable at £18 10s. and common edible 
at £21 5s. per ton. Oilcakes are in better demand and prices are 
steady. 
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LONDON, WEDNESDAY. 


GRAIN, &c.— 
Wheat— se. d. «8 4. 
ee Man. 496 Ib. "= : 
° . &V., per cwt. 

Barley, Gas. av...... 6 8 

Ss a. on wcqiesuphond 6 0 

Maise, La Plata, landed, 

Se Ub cereccctencoroensiee 20 0 

Flour, Lon. stan. ex mill, . 

Rice, No.2 Burma, percwt. 6 9 
per cwt.— 

= lake, Singapore.. 15 0 
English 1 aanae 46 50 
ID scncce 
Anematine oiled hinds 3 2 310 

Matton, 8 lbs.— 

Bangliah wethers ecvcoces § 4 6 4 
N.Z. PrOweN 44 cccvcceee $0@3 4 

Lamb per 8 Ibs.— 

N.Y. fromen...........0.0+ greg: - §°9O 
Pork, English, per8ibe.... 5 4 6 O 
OTHER FOODS. 

BACON— 

a percwt. 70 0 76 0 
eee 60 0 62 0 
a 57 0 

Canadian.............0000. 52 0 60 0 
American .........seee000 64 0 56 0 

BUTTER— 

Australian ...........000 74 #0 76 «O 
New Zealand ............ 77 0 78 O 
eaunsnnpemnnnpenneet 104 0 

OHEESE— 

Oanadian ...... percwt. 60 0 68 O 

New ro pevsnes o > one 9 

English Cheddars ...... 

SUID wcnvcenenensousneanes 56 0 64 0 
ects 

(Duty, British grown, 

11s. 8d.; foreign, 14s. cwt.). 

Rash, BS. cocccseed perowt. 22 0 24 6 
peccopececoorocooceese 4 0 «40 «CO 
cqusbesesthnecsosesce 27 0 4 0 

COFFEE— 

(Duty, British 
4s. $3.; foreign, 146. cwt.). 

Santos supr.,c. & f.cwt. 60 0 

Colombian, good .......... 70 0 80 0 

Oosta Rica, med. to good 75 0 100 0 

East © 8 80 0100 0 

Kenya, medium ........... 65 0 78 O 

English ......... per 120 12 9 13 3 
Tal icsseensumemmuenets 14 0 

FRUIT— 

Denia .......+0++. icass 9 0 15 0 
Be ccetqecactesnset boxes 9 O 14 6 
Lemons, Sicilian ...boxee 6 0 9 O 
> casbectenscannd cases 8 O 15 0 

Malaga ... cases 420, No. 1 -— 

Apples : Amer({var.) bris. 22 0 26 0 

> (var.)boxee 9 6 ll 6 

» «australian ........ ow 
Onions :— 

ene —— ase 6 6 

Argentine, bags ......... eee 
Grapes, Lisbon 4 boxes 

© Almeria ....bris. 





HIDE, LEATHER AND ALLIED TRADES.—Prices for most 
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LARD— 








de- 


scriptions of hides continue to show a weakness, and although a 
shade more buying activity has been experienced of late, sales of 
quantities are very difficult to negotiate in 
view of the comparatively poor state of the leather trade generally. 
Since last writing there has been a further decline in quotations 
for hides from home-slaughtered cattle, and at the auctions held 
this week ox and heifers were 4d. per lb. cheaper for practically all 
weights. Cow hides recorded a similar decline, as was also the 
case with bulls. Calfskins remained fairly steady, although the 
tendency was towards lower values for the lighter weights. During 
the last few days the market for imported hides has firmed up 
somewhat in some directions, and there has been a little more buying. 
Sales of Argentine ox have been made at round about 3jd., and 
33d. has been paid for cows, while Montevideo ox have realised 
a fraction over 4}d. Prices for dry hides from the same centre 
have ruled steady, with B.A. Americanos selling at 5d. and M.V. 
Moderate business has been forthcoming for 
African hides, with Capes quoted at 6d. and 5d. for first and second 
drys, and 5d. and 4d. for the same selections in dry salted, while 
unbathed Adis Abebas are offered at 4jd. for heavies and 5}d. 
for lights. A little more business has been done in Australian 
hides. Turnover of sole leather has been rather better in some 
directions. The steady call for English and wetsalted bends has 
continued, with fair sales of medium and light weights negotiated. 
Light-weight dry hide bends have featured well in the business 
done, in addition to which there has been an improvement in the 
demand for medium weights. Sales of pinned and rough offal 


anything like 


Americanos at 5}d. 


have been on a larger scale. 


sagging tendency. 
rubber, 


week ago. 


Regarding upper leathers, inquiry is 
concerned mostly with box and willow calf and glacé kid, and for 
both sorts orders come to hand fairly regularly. Some grades of 
patent leather are also in rather more demand, and there has been 
a moderate business passing on account of reptiles and suedes. 


RUBBER.—The market in rubber was dull and prices showed a 
i In New York, Wednesday's spot price for 


at 2-86 cents per lb., compares with 2-90 cents per Ib. a 
Wednesday’s official closing price for standard ribbed 


smoked sheet in London was 24d. per Ib., against 24d. per Ib. 


on the corresponding day last week. 






In forward positions, business 


has been done at 2}d. to 244d. for October- 
24d. a week ago. Movements of rubber in London 
during the past week were as follows: Landed, 1,099 tons; # 
stocks at the end of last week, at 90,555 ‘ms 
show an increase of 200 tons as compared with the prece 


COMMODITY PRICES IN UNITED STATES. 


(New York quotations, 
Mar. 2, Feb. 1, 


livered, 899 tons; 


Irish bladders ‘so © 6t 0 | MnellshGouthd 
cadimnuaianee own, Ib. 1 
American, boxes, 56 lbs. 37 0 38 9 ” hog, a ; 
POTATOES— is Queensland, sod. super cmbg. 18 
Good English, per cwt. 5,0 6 0 NSW. > su ” lly 
SPICES— * N.Z., QTBy., -bred 50-56 ll 
Pepper, — 40-44 
anh fair White ..... 0 6 Merinos 70's ..,.......ce00000 PY 
Black Lampong ececcccee 0 ” 64’s ... . eocccces 22 
Cinnamon—l|st sort, perlb. 0 Orossbred 48's .......... coves 93 
Cloves—Zanzibar perlb. 0 6 ” PD coscaneunedes o 9 
Ginges—per owt— ‘ MINERALS. 
Jamaica, ori. to good. $7 6 90 0 Oia betty. ** * 
M seeeeeeeeeseseeces * 8 Durham, best gas, f.o.b. 
an GGOe cccceccccccess eh 8S... «ff - "eee ee oe 4 6 
(Duty, 11s. 8d. per cwt.) eld, best house, at 22 6 
Centritu ul, 96° P pt cs mot D area” 23 6 
~C.LT. U. c ° 
B.W.L., crystallised...... 16 6 18 3 oe 
Java, white, c. & f. India Steel Rails, heavy . 170 : 
. Tin Plates ...... perbor 15 9 16 3 
eee on tan ain £s.d. 
per, Electrolytic, 1 32/5/0 
7 : | — (strong)........... yoo = 
19 10% Pe reereeseeseses 3 
Lead, Eng. Pig.... ton 12'0/0 
is 9 | “Sh pee 10/8/9 
Spelter G.O.B. ............ 14/5/0 
Tin—English ingots... 150/0/0 
— Standard cash ......... 148/15/0 149,0/0 
25 
21 MISCELLANEOUS. 
2 61 | CHEMICALS— s. d. 8. d. 
Acid, citric, per Ib., leas 5% 0 9% 0 10 
2 8t SeeelPcssencbtedessasiipconsses 0 2% 0 4 
2 5% Oxalic, net ..,......c0.000. 04 =O 
27 Tartaric, English, igs 5% 010% 0 ist 
3 42 | Alcohol, Plain Ethyl........12 0 
£6 & s. 
Alum, lump ......... per 815 93 0 
Empire growths, 7/54- Ammonia, carb. ..,..... ton 2710 28 0 
8/34 per lb.). BRUPREES  ceccccvcccocesesse 6 6 10 
Viegiata er om 20 jan lump eae oe 35 0 40 0 
mmon DE nocsccees eaching powder, ton 9/0/0 0/0 
Rhodesian leaf ..,.,......... 010 2 6 -it ~ _ ’. = 4 
Nyasaland leaf.... 1 6 Borax, gran....... per cwt. 13 0 
” etripes.. 2 6 Do., POWGET. ,, .ncedeccccees 14 6 
East Indian leaf .. 0 8 Nitrate of Soda ... ewt. 8 9 9 O 
= 1 6 | Potash net... 0 44 0 42 
r Sulphate ......... percwt. 12 3 12 6 
COTTON— Sal-Ammoniac ...percwt. 42 6 45 0 
Mid-American ...... per lb. 4- Soda Bicarb, ...... perewt. 9 0 10 6 
Sakellaridia, f.g.f............. 6-89 Orystals............0. percwt. 5 0 § 3 
Yarns, 32's twist ........... ist f of Cop s. £ «8. 
oo 60's teist ......0000. \ Sulphate > ton 15 0 5 
TE ow £s € 6 CEMENT a 8. d. 2 d. 
Livonian ZK .......perton 55 0 55 1d Portland, best Eng. pr. ton— 
|) a 52 0 In jute sacks (11 to ton) 44 9 
Slanetz Medium Ist sort... 59 0 In free paper bags (20 to 
HEMP— ton) 46 0 
Italian P.O. ......... per ton 50 10 OOPRA— £8. da. 
Manila, Mar.-Apr. “J 2” 15 15 8.D. Straite o.L.f., per ton 12/2/6 
Sisal, African, Mar Apr.... 14 0 14 10 | Smoked South Sea ......... 11/0/0 
JUTE— DRUGS— 
Native lst mks. ... per ton Oamphor— dad. 8. d, 
c.i.f. H.A.R.B. Japan, refined ...perIb. 2 4 2 5 
February-March ...... £14/2/6 5 -casgunttnentil perlb. 85 0 95 0 
Daisee 2/3 c.i.f. Dundee... | Ipecacuanha ...... lb 5 6 
March-April ............. £13/15/0 Peppermint, Wayne Co. 
SILK— s. d. s. 4. IDES— perib. 13 6 14 0 
SID cincreconmenniill perils. 6 0 8 6 Wet salted—Australian 
a 36 4 6 perlb, 0 4 O 4 
pS 6 6 8 0 Weat Indian............000 03 0 
Italian—raw, fr. Milan 7 0 8 6 GRO ccesceccseneinene sovceee O S$ 0 
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The prices in the following Hat are revised with the assistance of an eminent firm in each department, 


RENT. 


Dry and Cape Bay 
Market Hides, London” ° % 14 
corset 8 
ane 9 
INDIGO eoscessececs 0 % 6 
gd. red.-vj 
fine—per Ib, co ” 
alee $5 
Sole Bends 8/14 b— 
re 
Bark Tanned Sole" } 9! 
Shoulders tm DS Hides 0 ai! 
Do. Eng. or WS do, 9 #9 
Bellis from D8 do os th 
Drewsing Hide. | HE 
Ro. Bng. Calf, 20/3 is. 3° 1! 
Aust Bends... ; Ho! - 
VEGETABLE O11a— = *9 
Rape, sana Pmnen Wis . 
Guteamenet. °° *esecccvececs 0/0 
eg a invades 1910/9 
icc ae ain 
Oil Cakes, Linseed, Eng., Was 
a Tice Mane 
La Plata, p. ton— 
ruary- March aes 
Calcutta—per ton cvsese 1/13 
Turpentine, per cwt......... os 


PETROLEUM PRODUCTS. 
7 spirit, No. 1, Lon- 





__ a 
a, ine ‘8 
rl. London . 

Puel oil, in bulk, "8 
contracts, ex inatal., 
Thames— 

Furnace ... per ton 60 6 
Diesel ” © 2 § 

Lubricating oll ex store, & t 
London—per ton— 

iti ccttietnabesicnensehianin 9/10/0 23/09 

ee 9/10/0 1 lag 
11/0/0 26208 
s 
American ......... per ton 15/5/0 23158 
RU BBER~— ad 


aod 
St. ribbed emoked sheet 


perib.0 2 Odg 
Fine Hard Para perlb.0 





SHELLAO— 

TN Orange..... perowt.52 6 % 6 
SHELLS— fa be 
W, Aust. M-o-P , 31 D6 

TALLOW— a. 4 

London Town percwt. 19 6 
TIMBER— fat 
Swedish u/s 3 x8 ...per std. 161) & 
” 2zT.w w 190 @ 
2x4 » nee 
Can’dn Spruce, Dis , M408 
Pitchpine ............ per load 9 08 
Rio Deals wwe. perstd. 3308 
Teak ........ .. per load 28 08 
Honduras Mabg. logs c.f. 0108 
can ” ” ”" 0 ¢ ‘ 
Amer. Oak Boards » oa 
” Ash ” ” 0 ‘ ‘ 
English Oak Planks » ‘ t 
» Am o » jor 


unless otherwise stated.) 
Feb. 21, — 


1932. 1933, 1933. 
Wheat, No. 2, Winter, nearest Cents. Cents. Cents. 
future, Chicago, per bushel... 57] 47} 45 
Maize, nearest future, Chicago, be sini 
per bushel ........ nislndenoqneaeyen 36 25; 208 
Oats, nearest future, Chicago, ; 
per bushel ....... pepeuaceqnancess 22 16} 16, 
Rye, nearest future, Chicago, = 
per bushel ........ metiinintais > 000 34} 354 
Barley, nearest future, Chicago, ” itis 
ee —-- 27¢ + _ 
Coffee, Rio No. 7, cash, per lb... 7-7 8} 04 
» Santos No. 4, — per lb. 9-9} 9} : 
Cocoa, Accra, nearest future, “ 
per ioe nee rere 4:30 3:23 3% 
Sugar, Cuban Centrifugals, 96 : 9.20 
deg., spot, per Ib.........s0e0002 2°87 2-66 4.10 
Cotton, middling, spot, per Ib... 7:02 5-90 
Rubber, smoked sheet, spot, ” 2.90 
per Bice eorseneroemoon onda ose 2°95 ¢ 
Petroleum, Pennsylvania crude, =1)1 
standard grades, per barrel... 155-170 97-117 9 1] 
Copper, ‘“‘ Electrolytic,” Do- 5 
mestic, spot, per lb...... deepen’ Oe 5 
Copper, “ Electrolytic,” Copper 5 
Exporters, Inc., spot, per Ib. 5 5 
ee, ee St. Louis, spot, 9.98 2-826 2-60 
Lend, spot, per Ib, eeeeerereserere 3-25 a 
Tim, “ Straite,” spot, per Ib...... 22-15 23° 


December, a8 again 
and Liverpod 


ding week, 





















Cents 
47} 


















































































































